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THE PROGRESS OF BANKING IN GREAT BRITAIN AND 
IRELAND DURING 1905. 


No. 5.—PROpORTION OF CAPITAL AND RESERVE TO 
DeEposIrs. 


HE principal points in the organisation and arrange- 
ments of the Banks of the United Kingdom 
have now been dealt with in the main, with the 
exception of the amount of the Capital and the 
Reserve, and the proportion which these items 

bear to the deposits. On this proportion a great deal of the 

strength of a bank depends. There are, of course, many 
other matters at least as important to the prosperity of a Bank 
on which no information can be gathered from the accounts, 
for, as we have often said before, the real strength of a Bank 
lies in the skill and honesty with which it is managed, and the 
ability with which its operations are conducted, more even than 
on the proportion of the Capital to the Deposits. Much of 
the prosperity of a district and of a town also depends on the 
course which its Bankers have followed in the past—the sup- 
port they have given to their Merchants and other Traders. 
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But after all allowance has been made for these matters, a great 
deal depends also on the financial strength of the Bank, which 
thus, in great measure, is connected with its capital, and the 
proportion which this bears to the deposits—that is, to the 
money entrusted to it by its customers. The fact that a Bank 
possesses a large capital attracts customers to do business 
with it, and since, as a matter of fact, the cash held by our 
Banks, collectively, is apparently a larger sum than the 
capitals, the amounts of the latter cannot in any way be 
said to be excessive. 

In speaking of the Capital of a Bank we shall, as we 
have done previously, include the amount of the Reserve. 
It is a matter of regret that during the years 1904 and 1905, 
a decrease in these funds of more than £600,000 has occurred. 
For the details of this and of the other alterations in the 
position of the Banks, our readers must be referred to the 
other articles which have appeared on the subject in this 
journal.* This decrease in the capitals does not affect the 
organisation of the Banks in any material manner, and it is 
probably connected with the very large sums which have been 
employed recently by Banks in writing down their invest- 
ments. But it is well to mention the fact. If the diminution 
in the capitals employed in the business continues, it might 
be a very serious matter. Such an alteration occasionally 
follows on the amalgamation of one Bank with another. 
There is a natural desire on the part of those concerned with 
the management of the business to pay their shareholders as 
large a dividend as they possibly can, and this is, of course, 
more readily done on a small capital than on a large one. 

While we are considering this subject, we may mention 
that the capitals of Banks in other countries have been 
increased very considerably during the last few years. To 
place the matter clearly before our readers would require a 
larger space than can conveniently be allotted to it on this 
occasion, but we refer to it here as it is a subject which should 
not be forgotten. The proportion which the capital of a 





*See Bankers’ Magazine for January and February, April and May, 1906. 
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Bank should bear to its deposits is a matter on which different 
opinions may be formed, but there is no doubt that the course 
of business in recent times has tended to encourage an 
increase in the deposits without providing additional security 
in the shape of an increase of the capital. 

The risks which Banks run in periods of pressure are often 
forgotten. At these times alarm easily spreads through the 
ignorance of depositors as to the real position of the Banks, 
This ignorance is increased by the disinclination of some 
Banks to give information with respect to points on which 
knowledge could do no possible injury, but the absence of 
which may readily lead to doubt. Examples of this may 
easily be found in the statements as to the “ cash” held, which 
formed the subject of the article in the last number of this 
journal. As we mentioned then, the statements as to the 
“cash” are made up in very different ways by different 
Banks. That there can be no objection to stating what is 
described as cash clearly is obvious, from the fact that a good 
many Banks of the very highest standing already do so, 
That their example is not more generally followed no doubt 
is the result of inadvertence, and also, in some cases, probably, 
from an absence of training in accountancy. People are 
satisfied to continue to use the form of accounts which they 
have been accustomed to use, and which, in many cases, has 
been handed down to them from predecessors, who very 
likely carried on the business under entirely different con- 
ditions, and when the whole concern was on a much smaller 
scale. With time these defects will disappear. Meanwhile 
we must be content to use the materials that exist. 


It is really only of quite recent years that it has been 
possible to make out any proper statement as to the position 
of banking. Twenty-five years since the materials did not 
exist, and nowadays there are still several gaps which it would 
be very desirable to fill up. This absence of information is a 
great disadvantage to the business. For instance, at the 
present time an increase in the Specie Reserve of the Banks 
is very desirable. That this is advisable is admitted, but one 
62° 
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great hindrance to matters being put on a better footing lies in 
the fact that no exact statement can be put forward as to the 
amount at present held in this manner. 

For information on this point, as well as on the detail of 
the business given in the articles which appear in this journal,* 
we have, necessarily, no other source to depend on besides 
the information supplied by the banks themselves. This is 
clear and complete on many points, for instance, as to the 
capitals and reserves and the deposits. 

But it is a different thing to endeavour to compare the 
amount of the capitals and deposits and of the “cash” held 
with any approach to accuracy. The reason for this is that 
banks enter their “cash” in very different ways. A very 
large part, if not the whole, of the capital and reserves of the 
banks in the United Kingdom is not more than sufficient to 
supply the hard “cash” which they have to hold. 

We referred to this subject in our May article, and we 
will not go over it again. But it has to be borne in mind, 
because until the entries are made out in a uniform manner in 
all the balance-sheets of the banks of the United Kingdom, 
and all particulars are supplied, no complete record can be 
made of the amount of specie and Bank of England notes 
held by banks. 

We have now to discuss the proportion which the capital 
and reserve of the banks of the United Kingdom bear to 
their liabilities. As both the capital and reserve are held 
against the liabilities, the reserve is included in this article 
with the capital. 

It will be noticed in the tables which follow that the 
proportion of the capital to the liabilities is not uniform. 
Some banks hold larger proportional amounts than others. 
Experience, no doubt, points out that this is desirable, for the 
various businesses differ much in their circumstances. Some 
banks may require larger sums as capital than others find to 
be necessary. They may have to make advances of large 


*See Bankers’ Magazine for January and February, 1877 to 1905; March, 1894 to 1905; 
May, 1898 to 1905; June, 1898 to 1904. 
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sums, and the districts they work in may be for the time 
bare of deposits, hence they may find a considerable capital 
useful, while the deposits gradually grow up. But it is 
curious to notice that while the amounts of the capital and the 
proportion of the capital to the deposits differ considerably 
between one bank and another, these proportions frequently 
remain from year to year with little change. 


In considering the subject we have again to call attention 
to the fact that the amount of securities “‘ ear-marked,” as held 
against. particular accounts, continues to increase. In one 
instance the fact of the security being given was mentioned, 
but not the sum secured. This applies principally, but not 
solely, to Government securities only. In the year 1902 
more than £ 2,500,000 was noted as held in thismanner. In 
1903 it was more than £2,800,000. In 1904 the sum was 
43,150,000. In 1905 £3,317,000. In the case of banks 
doing business in the Isle of Man, the security is given for 
the note-issue in that island under their special Acts affecting 
the note circulation. The amount we have noted is large ; 
the examination of the balance-sheets in order to ascertain it, 
however, convinces us that it is probable that some banks who 
hold securities, specially pledged to secure certain amounts, 
do not consider it necessary to notice the circumstance in 
their accounts, It is certainly right that these amounts should 
be mentioned. The manner in which the accounts of the 
London Joint Stock Bank are made up, in reference to these 
liabilities, is the correct one. The entry stands :— 


Government stock . : ; ; ; ; . £1)275,000 
Other British Government securities ‘ . ‘ 1,228,191 
Indian, Colonial Governments’ and other securities 1,012,759 
Securities lodged with public bodies. . . ‘ 16,987 


It will be observed that the £16,987 is entered separately. 
In some instances these amounts small in proportion 
to the whole, but in others they are large and reach the 
proportion of a quarter or even of a third. Collectively, the 
amounts work out at 10°2 per cent. of the whole of the 
Government securities held by the banks referred to in the 












818 THE PROGRESS OF BANKING IN GREAT BRITAIN 


year 1905 ; in 1904 they were rather less than 10 per cent. of 
the securities of which they formed a portion. This is a 
large proportion of the securities of the banks concerned to 
be held as against the deposits of the public bodies which do 
business with them. We know how much banks are pressed 
to give security in this manner—that it has to be given 
sometimes to secure a valuable account, but it may be a ques- 
tion whether it might not be advisable to set aside a sum, 
not part of the advertised capital, to meet such a liability. 

Viewed collectively, the proportion which the capitals of 
the banks of the United Kingdom bears to the liabilities has, 
on the whole, remained much on one level for the last nine 
years, though this year there is the appearance of a weakening 
of the proportion. The following statement shows how this 
works out :— 


SUMMARY.—BANKS IN THE UNITED KINGDOM. 


Totals of Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion 
of the Capital to the Liabilities for each year from 1897-1905. 








Con. I. Cor, II. Cox. III. | Cot. IV. Cor, V. | Cor. VI. |} Cor. VII. 
Number Per cent. 
Liabilities, Deposits,| Proportion Proportion | of Offices | of Capital 
Veor Current Accounts of each year Capital and of each year | of Banks | and Reserve 
. an to 1897. Reserve. to 1897. included in} Col. IV. 
Note Circulation. 1897=100, 1897= 100, this to Liabilities 
Statement. Col, II, 
& & he 
1897 816,428,000 100 124,630,000 100 5,442 15 
1898 838,344,000 103 126,626,000 101 5,728 15 
1899 869,340,000 106 128,146,000 103 6,027 15 
1900 889,668,000 109 130,252,000 104 6,052 15 
I9OI 888,104,000 109 131,346,000 105 6,179 15 
1902 904,130,000 111 133,182,000 107 6,476 15 
1903 885,508,128 109 133,326,832 107 6,706 15 
1904 900,791,651 111 132,762,624 107 6,840 15 
1905 925,410,762 113 133,583,407 107 7,016 14 























In considering this matter it may be a help to work out 
the proportion which the figures representing the liabilities, 
the capital and the number of offices have borne to those in 
the earliest year named during the last nine years, On 
doing this we find that the liabilities on deposit, etc., have 


increased 12 per cent., the capital has increased 7 per cent., 
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and the number of offices has increased 23 per cent. during 
the last nine years, as shown by the table annexed :— 


Cot. I. CoL. II. Cot. III. Cot. IV. 
Year. Liabilities. Capital. Number of Offices. 
1905 ; ‘ 100 ‘ . 100 ; ‘ 100 
1904 ° . 97 : : 99 : : 98 
1903 ‘ : 96 ; ; 100 ; , 96 
1902 ‘ . 98 : ‘ 100 ‘ ‘ 92 
1901 ‘ ‘ 96 ‘ ; 98 ° ° 88 
1900 ; ; 96 ‘ ° 98 : : 86 
1899 ; ‘ 94 ; ; 96 ; : 86 
1898 ° , g! ° ° 95 : ‘ 81 
1897 ° ‘ 88 ° ‘ 93 ; ‘ 77 


We have again to repeat that the old-fashioned rule that 
the liabilities of a bank should not be more than three times 
its capital appears to be entirely forgotten. It may hardly be 
possible to revive it, but the proportion of one-seventh, 
which is the average at the present time, is a very different 
one. The fear of diminishing the dividend sometimes stands 
in the way of an addition to the capital. The issue of 
preference stock has been suggested. This is already done 
by the important house of Alexanders & Co., Limited, who 
issued, when they became a limited company, £100,000 in 
fully-paid preference shares. There would be no need for a 
high rate of interest being paid on sucha stock. A 3 per 
cent. preference stock, fully paid, might, we believe, be very 
acceptable to some of the shareholders and of the depositors. 
The interest paid on the capital raised in this manner would 
often not exceed what has to be paid as interest on deposits. 
A 2} per cent. stock might quite be taken up. The increase 
to the strength of the position of the bank might be 
considerable. A convenient security would be available, 
through which shareholders would be able to make provision 
for their relations in case of their deaths, Ordinary bank 
shares do not meet this want. There is a contingent liability 
which, though the chance of its becoming actual may be very 
small, is enough to deter most persons from bequeathing 
their bank shares to their widows and children, and in the case 
of ordinary shares such holders might not be welcome on the 
register. No feeling of this description would attach itself to 
the preference shares. In the case of the offer of such a 
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stock to the shareholders and depositors of a bank, it might 
well be expected that the whole of the amount issued would 
be taken up privately in a very few hours. There should be 
no expense attending the issue. The amounts would be 
raised privately and at once. 

The proportion which the capital and reserves bear to the 
liabilities of banks throughout the United Kingdom col- 
lectively is on average about 14 percent. It had remained 
at 15 per cent. for the eight years from 1897 to 1904, and it 
is to be hoped that this proportion may speedily be regained. 
There are considerable differences from the general average 
in the separate groups into which, for convenience of reference, 
the banks are divided. The table which follows, and gives 
the proportion for each of the nine groups, shows this. Of 
these groups, three, connected respectively with the Metro- 
politan and Suburban, the Provincial and the Scottish Banks, 
consist of banks whose total liabilities are less than 4 1,000,000 
each. On examining this table it will be seen that, while the 
proportion in the more important groups continues generally 
uniform throughout the eight years over which our examination 
extends, a different proportion will be found in each of the 
different groups. 

Table I. separates the smaller groups of the banks with 
total assets below £1,000,000, Table I. (A1) and (Cr), and 
Table III. A from the remainder of such group—the remainder 
consisting of larger banks in them. The metropolitan and 
suburban banks (A) in Table I., maintained for the year 1897 
a proportion of 16 per cent., then during the four years from 
1899 to 1902 a proportion of about 15 per cent., while in 
1903, 1904 and 1905, as in 1898, it was 14 percent. This 
proportion corresponds with the rate maintained by all the 
banks collectively, namely, 14 per cent. in 1905, having 
previously been for the whole time that we have continued 
this investigation up to that date 15 per cent. The 
proportion held by the metropolitan and provincial banks, 
table (B) in Table I., averaged 14 per cent. for the years 
1897 and 1898 ; the three years 1901 to 1903, and for 1899, 
1900, 1904 and 1905, it was 13 per cent. The purely 
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provincial banks in England, Table I. (C), have kept a higher 
proportion on average than either of the other groups we 
have examined ; it averaged 17 per cent. for the six years 
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1897 to 1902, for 1904 and also for 1905; it was 18 per 
cent. in 1903. The proportion kept by the Scotch banks, 
Table III., corresponds very closely with that kept by the 
English metropolitan and provincial banks, 14 per cent. ; 
this proportion has been the same for the five years, 1899 to 
1903; in 1897, 1898, 1904 and 1905, it was 15 percent. The 
Irish banks, Table [V., have averaged from 19 to 20 per 
cent. This year and on five other occasions it has been 
19 per cent., and it was 20 per cent. for three years. 

The summary of the general position of affairs for 1905 


is as follows :— 
SUMMARY.—BANKS IN THE 


UNITED KINGDOM. 


Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of 
the Capital to the Liabilities for 1905, with comparative figures for 1904. 





| Cor. IV. | Cot. V. 



































Con. I. | _Con, HI. Cou. HI. Cot. VI. 
Liabilities, Per cent. 
Deposits, } of Capital Per cent. 
Current Capitaland | No. of | and Reserve of Capital 
Description of Banks, Accounts and Reserve. Offices. | (Col. III.) and Reserve 
ote to Liabilities to Liabilities 
Circulation. (Col. 11.) 1904. 
| 1905. 
Taste I.— £ & ) 4% fe 
(4) Metropolitan and Suburban Banks ; 
Total Assets over £1,000,000 .| 74,772,693 | 10,255,577 | 46 14 14 
(4 1) Metropolitan and Suburban Banks ; 
Total Assets under £1,000,000 . 784,643 253,547 5 32 30 
(8) Metropolitan and Provincial Banks .| §28,101,285 | 68,871,941 | 3,303 13 13 
(C) Provincial Banks, with Total Assets 
over £1,000,000 . ‘ , «| 148,314,404 | 25,199,405 | 1,653 17 17 
(C1) Provincial Banks, with Total Assets 
less than £1,000,000 . ‘ : 3,148,709 653,132 46 21 21 
TABLE II.—BANK IN ISLE OF MAN— 
II. Bank with Total Assets over 
£1,000,000 . : 857,432 71,500 8 8 8 
TABLE III.—BANKs IN SCOTLAND— 
III. Banks with Total Assets over | 
41,000,000 . . ° ° "| 109,421,949 16,939,940 | 1,148 15 15 
III..4. Banks with Total Assets under | 
£1,000,000 . ‘ 4 F 107,001 18,634 | 13 17 20 
TABLE IV.—BANKS IN IRELAND . -| 59,902,646 11,319,731 | 794 19 19 
Total 1905 . . | 925,410,762 | 133,583,407 7,016 
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The statements already made will be found sustained in 
the tables which follow. These give the particulars of all the 
banks in the United Kingdom which publish their accounts 
separately. These tables are arranged on the same plan as 
those which show the proportions of the cash held to the 
deposits* ; that is to say, those banks which hold the largest 
proportion of cash to liabilities are placed at the head of each 
list. The others follow in regular order. We have not been 
able to trace, since we first began this part of the investigation, 
any very distinct connection between the proportion of the 
capital held, either to the deposits or to the number of 
branches. The proportion of capital to deposits in Table I. 
(A), Metropolitan and Suburban Banks collectively, is the 
same in 1905 as in 1903 and 1904—14 per cent. The banks 
in this table, of which some have a very high proportion of 
capital to deposits, while only one, the London and West- 
minster Bank, possesses branches, hold, however, collectively 
smaller capitals than the banks in Table I. (2), Metropolitan 
and Provincial Banks, who have numerous branches. The 
proportion of the capitals to the deposits is much the same in 
both these divisions. The Bank of England which heads the 
list in Table I. (2), shows a proportion of 22 per cent. in 1905 
as in 1904, against 23 per cent. both in 1903 and in 1902. 
The Manchester and Liverpool District Banking Company 
and Martin’s Bank follow again in 1905, as in 1903 and 1904, 
with proportions of 21 per cent. The general proportion in 
1905, as in 1904, of the capitals to the deposits comes out as 
13 per cent., against 14 per cent. in 1903. The banks in this 
division control 3,303 offices—a larger number than are found 
in any other group. Three banks among them have more 
than 400 offices each ; these are Barclay & Company, Limited, 
401; Lloyds Bank, Limited, 415 ; and the London City and 
Midland Bank, Limited, 450 offices. The banks in Table I. 
(C), the Provincial Banks (with total assets of over £ 1,000,000 





* See Bankers’ Magazine, May, 1904, 1905, 1906. 
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each), have, respectively to their deposits, larger capitals than 
the banks in either of the two divisions just referred to. The 
proportion of the capitals to the deposits has decreased in this 
group, as in the last dealt with, being 17 per cent. in 1904 
and 1905, against 18 per cent. in 1903, and 17 per cent. in 
1902. No general coincidence of plan can be traced ; but in 
1905 and in 1904, as before, we find that the smaller banks— 
those whose total assets are less than £ 1,000,000—continue, 
speaking generally, to maintain considerable capitals in 
proportion to their liabilities. The general proportion has 
increased in this division, being 21 per cent. in 1905 and in 
1904, against 20 per cent. in 1903. The proportion of capital 
to liabilities with the Irish banks continues also high, being 
19 per cent. in 1905 and 1904. It bore the same proportion 
in 1903 and in 1902. The proportion in the case of the’ 
Scotch banks in 1905 and 1904 was 15 per cent. It was in 
1903 on a level with that of the English Metropolitan and 
Provincial Banks, 14 per cent., and the same proportion in 
1902. 

It is interesting to observe with what steadiness in general 
the proportion of capital and reserve to the liabilities has been 
maintained on a level in each of the divisions into which—for 
convenience of reference—banks of the United Kingdom 
have been divided in this article. The table which follows 
states this clearly. 

The information supplied by the banks in their balance- 
sheets has enabled us to make this investigation in some 
respects more complete than in 1897, when we commenced it. 
Fuller information is, however, still desirable. 

Again this year we must repeat that an authoritative 
statement as tothe amount of specie and Bank of England 
notes held by banks, as well as the amount of the balance at 
the Bank of England, would be particularly valuable now. 
This would enable the important point as to the amount of 
the reserve of “ hard cash” held in this country to be settled. 
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SUMMARY.—BANKS IN THE UNITED KINGDOM. 


Proportion of Capital and Reserve to the Liabilities in each year from 1897 to 1905. 





Cou. I. 


Description of Banks, 





TABLE I.— 


(4) Metropolitan and Suburban 
Banks, Total Assets over 
£ 1,000,000 : . 
(4 1) Metropolitan and Subur- 
ban Banks, Total Assets 
under £1,000,000 . ; 
(8) Metropolitan and Provincial 
Banks ; ‘ 
(C) Provincial Banks,with Total 
Assets over £1,000,000 . 
(C1) Provincial Banks, with 
Total Assets less than 
£1,000,000 : 
TABLE II.—BANKS IN THE ISLE 
oF Man— 
II. Banks with Total Assets 
over £ 1,000,000 ° 
II. A. Banks with Total Assets 
under £1,000,000 . 
TaBLe III.—BANKs IN Scort- 
LAND— 
III. Banks with Total Assets 
over £ 1,000,000 
III. A. Banks with Total Assets 
under £1,000,000 . 


TABLE IV.—BANKS IN IRELAND 
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The amount held appears in some cases to vary in accordance 
with the policy followed by those in charge of the policy of a 
bank at a particular time. A settled and uniform policy on 
this point should be maintained by all banks. There can be 
no real risk in giving the information. There is good 
authority for doing this. The Scottish and Irish banks have 
since 1844-1845 published the amount of their specie, while 
banks in England and Wales preserve, with few exceptions, 
absolute silence on the point. It is true that the banks in 
Scotland and Ireland are compelled by Act of Parliament to 
do this, but there is no doubt that to them, as to the Bank of 
England, which commenced publication in the same year as 
the Scottish and Irish banks, the giving this information has 


been an advantage. There can be little doubt that it would 
be equally an advantage to the English banks if they would 
give it, or authorise some authority like the English Country 


Bankers’ Association or the Bankers’ Institute to collect the 
information, 

The question of the specie reserve comes up for discussion 
every now and then, but hitherto it has never attracted 
sufficient attention to induce those who have the control of 
the matter to place it on a proper footing. In periods of 
anxiety people are reminded of it sharply, but those are not the 
times for the careful thought needed to put the matter on a 
proper footing, and the moment the pressure is passed the 
question is forgotten, It is a difficult subject to deal with. 
The organisation of a better system would require united 
action among banks, and also that they should be willing to 
give up making a profit on some portion of their holdings. 
But the greater steadiness in the rate of discount which might 
be expected to result would be a source of prosperity to 
banks, as to the country generally. It is much to be hoped 
that those who control the management of the banks will 
gradually understand the necessity of a larger specie reserve, 
and that such a reserve will be established. 
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BANKS IN ENGLAND AND WALES. 


Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of the Capital 


and Reserve to the Liabilities. 


TABLE I. (4)—METROPOLITAN AND SUBURBAN BANKS. 


THE PROGRESS OF BANKING IN GREAT BRITAIN 


BANKS WITH TOTAL ASSETS OF MORE THAN £1,000,000. 





Name of Bank. 


Merchant Banking Company, Limited . 


Child & Co. , 
Cocks, Biddulph & Co. . 
Hoare & Co. . 

B. W. Blydenstein & Co. 


London & Westminster Bank, Limited . 


Robarts, Lubbock & Co. 
Coutts & Co. 

Cox & Co. . 
Glyn, Mills, Currie & Co. 
Alexanders & Co., Limited 


Totals 












































Cot. II. Co. III. Cor. IV. Cou. V. Cor. VI. 
pc. of Capital| Proportion 
copeeetit ant | wratdn | conten, [eck ditose | anaes 
nent Fund. | Offices. “ = 7 se — 
1905. 1904. 
wae. £ % % 
1,048,018 305,000 I 29 24 
2,382,085 615,577 I 26 27 
987,424 200,000 I 20 24 
2,618,050 485,000 I 19 19 
2,932,793 500,000 I 17 23 
25,976,282 4,200,000 36 16 15 
3,575,939 500,000 I 14 14 
8,204,579 1,000,000 I 12 13 
3,339,872 400,000 I 12 12 
15,457,874 1,500,000 I 10 11 
8,249,777 §50,000 I 7 | 6 
74,772,693 10,255,577 46 14 | 14 





BANKS IN ENGLAND AND WALES. 


Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of the Capital 
and Reserve to the Liabilities. 

TABLE I. (4 7)—METROPOLITAN AND SUBURBAN BANKS WITH TOTAL ASSETS OF LESS 
THAN £1,000,000. 





Cor. L. 


Name of Bank. 


Mercantile Bank of London, Limited 


London Banking Corporation, Limited . 


London Trading Bank, Limited 
Civil Service Bank, Limited . 


British Mutual Banking Company, Ltd. 


Totals 





























Co. I. Cov. HI. Con. IV. rope ve | Con. VI. 
Deposits and | Capital Paid | Number [and fare ve cof Cap Cina 
Current Accounts. R Fund.| Of ye ta, etc.| *° its, 
(Col. 11), etc. 
1905. 1904. 
£ £ % % 
3,238 40,315 I 1,240 575 
23,729 19,774 I 83 82 
73,902 43,486 I 60 55 
44,214 25,835 I 58 72 
639,560 124,137 | I 19 18 
784,643 253,547 | s 82 30 
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BANKS IN ENGLAND AND WALES. 


Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of the Capital 



























































and Reserve to the Liabilities. 
TABLE I. (82)—METROPOLITAN AND PROVINCIAL BANKs. 
BANKS WITH ASSETS OF MORE THAN £1,000,000. 
Con. 1. Cou. I, Cou. UI. Cot. IV. Cou. V. Cot. VIL 
tion : 
Deposits, C t Capital] Proportion 
y rove pes Capital Paid | Number |'and oe p.c. of Capital 
Name of Bank. Note Circulation and of (Col. 111.) to} 284 Reserve 
in the case of | Reserve Fund.| Offices. _ its, etc,| °° Deposits, 
Bank of England. ol. 11.), etc. 
— 1904. 
& & % % 
Bank of England . ° ‘ . -| 81,488,478 17,826,248 12 22 22 
Manchester and Liverpool District 

Banking Company, Limited , «| 15,869,605 3,325,000 108 21 21 
Martin's Bank, Limited . : ; ‘ 2,982,318 630,000 13 21 21 
London Joint Stock Bank, Limited -| 18,850,083 2,940,000 41 16 18 
London and Provincial Bank, Limited .| 13,791,345 2,195,000 237 16 16 
London and South Western Bank, Ltd.| 14,317,164 2,000,000 158 l4 l4 
Williams Deacon's Bank, Limited . -| 11,531,776 1,650,000 82 l4 4 
Union of London and Smiths Bank, Ltd.| 36,609,884 4,704,785 152 13 14 
London City and Midland Bank, Limited | 50,259,088 6,285,700 450 12 13 
Barclay & Company, Limited . ° -| 43,345,592 4,596,608 401 ll 11 
Lloyds Bank, Limited . ‘ ‘ -| 57,609,598 6,151,600 415 ll ll 
Parr’s Bank, Limited . ° -| 39,791,745 3,417,000 161 11 12 
Metropolitan Bank aad England and 

Wales! , Limited . 8,557,753 850,000 137 10 10 
National Provincial Bank of E ogland, 

Limited ‘ ; -| 52,593,922 5,300,000 | 299 10 10 
Capital and Counties Bank, Limited «| 30,466,073 2,425,000 | qo | 4 8 
London and County Banking Co., Ltd.| 43,713,046 3,450,000 246 4 8 
Baring Brothers & Co., Limited. -| 15,322,915 1,125,000 | 2 7 10 

Totals . + + «| 528,101,285 | 68,871,941 | 3303 | 13 | 13 


















BANKS IN ENGLAND AND WALES. 


Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion between the Capital 
and Reserve and the Liabilities. 


TABLE I. 


(C)—PROVINCIAL BANKS. 
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BANKs WitH TOTAL ASSETS OF MORE THAN £1,000,000. 


Cox. I. 


Name of Bank. 


Con. Il. 


Deposits, Current 
Accounts and 


| 


Co. Il 


ear Paid 


Con. IV. 


aver 


On. ¥. 
Proportion 
p.c. of Capital, 
and Reserve 


(Col. III.) to} 





Cot. VI. 
Proportion 


jp.c. of Capital 


and Reserve 


























| 
Note Circulati D 
Sm heakan. mete Fund, | Offices. _- oO | to ~ 
1905. | 1904. 
cau we 4 % % 
Co-operative Wholesale Society, Limited 2,709,363 | 1,521,854 2 56 51 
Bradford Banking Company, Limited 1,830,776 608,000 | 1 33 35 
Sheffield and Hallamshire Bank, Limited 1,567,464 509,612 | 12 33 30 
Wakefield and aaamy Union Bank, 

Limited : 817,669 240,000 | 10 29 28 
Lincoln and Lindsey Banking ( Co., Ltd. 1,572,032 440,128 25 28 34 
Northamptonshire Union Bank, Limited 2,683,151 750,000 23 28 28 
Halifax and Huddersfield Union mumning 

Company, Limited 1,491,490 | 405,000 10 27 30 
Bradford Old Bank, Limited . 2,586,500 | 680,000 25 26 25 
Birmingham District and Counties 

Bank, Limited 6,737,150 1,481,250 148 22 17 
Sheffield Banking Company, Limited 35472,552 720,000 20 21 23 
Sheffield and Rotherham Joint Stock 

Banking Company, Limited ; 2,356,998 502,833 12 21 22 
Manchester and County Bank, Limited . 9,379,480 | 1,908,234 | 93 20 22 
Union Bank of Manchester, Limited 4,317,192 | 874,000 73 20 21 
Carlisle and Cumberland mare Com- | 

pany, Limited 980,138 185,000 9 19 21 
Halifax Commercial Banking Company, 

Limited ; 1,579,810 300,000 13 19 21 
Halifax Joint Stock Banking Co., Lid. 3,253,155 605,000 20 19 | 19 
Bradford District Bank, Limited 3,207,983 | 554,000 6 17 | 19 
Lambton & Co. : . 4,051,487 683,328 32 17 18 
Lancashire and Yorkshire Bank, Ltd. 9,141,154 1,447,660 112 16 17 
North Eastern Banking Company, Ltd. 3,036,805 | 449,390 87 15 16 
Nottingham and Notts Banking Co., Ltd. 3,191,083 470,000 29 15 15 
Bank of Liverpool, Limited 11,873,822 | 1,693,026 84 14 15 
Devon and Cornwall mating recent | 

Limited 4,258,103 | 600,000 92 14 14 
Stamford, Spalding and Boston manag 

Company, Limited 35290,693 | 463,590 | * \4 14 

Carried forward 89,386,050 | 18,091,905 | 979 
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TABLE I. (C)—PROVINCIAL BANKS—continued. 


BANKS WITH TOTAI. ASSETS OF MORE THAN 41,000,000. 
































Con. I. Cou. I. Cox. II. Cor. IV. Con. V. Cor. VI. 
. Pro oe Proportion 
ay — Capital Paid | Number Vand Reserve _ Dy Nn 
Name of Bank. Note Circulation and of ae IIL.) to to Deposits, 
(where it exists). Reserve Fund. | Offices. ‘ hy" | a. 
1905. 1904. 
£ & m | to 
Brought forward ° -| 89,386,050 18,091,905 979 — — 
Beckett’s Banks .  . . «| 783,877 600,000 28 13 | #41 
Wilts and Dorset Banking Co., Ltd. -| 10,883,533 1,450,000 152 13 14 
York City and reed ong ae 
Limited . 11,157,824 1,480,000 168 13 15 
Lancaster Banking Company, Limited . 4,980,661 602,500 | 57 12 13 
North and South Wales Bank, Limited .| 10,666,268 1,262,000 103 12 12 
Berwick, Lechmere & Co... ; ‘ 1,363,945 150,000 9 ll | 12 
Crompton and Evans Union Bank, Ltd. 4,694,002 500,000 47 ll | ll 
Stuckey’s Banking Company, Limited . 6,978,590 763,000 69 ll | ll 
Craven Bank, Limited . . . «| 3,419,654 300,000 41 | 9 10 


Totals . ‘ , . | 148,314,404 25,199,405 | 1,653 | 17 | 17 





BANKS IN ENGLAND AND WALES. 


Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of the Capital 
and Reserve to the Liabilities. 


TABLE I. (C 1)—PROVINCIAL BANKs. 


BANKS WITH TOTAL ASSETS OF LESS THAN £1,000,000. 




















Cou. 1. Cou. I. Con. HI. Con. IV Cou. V. Cou. VI. 
——- Proportion 
. .f C al - 
Pe Tusins and | Capital Paid | Number \'and Reserve [moi9caPie 
Name of Bank. .— Circulation | #94 Reserve o (Col. 111.) to to Deposits, 
(where it exists). und. Offices. Oe ti etc. 
1905. 1904. 
& & % ro 
Palatine Bank, Ltd. ‘ ° , 138,006 87,500 6 78 72 
Liverpool and County Banking Co., Ltd. 17,645 12,823 2 73 65 
City of Liverpool Banking Co., Ltd... 10,427 3,979 I 38 47 
Bank of Whitehaven, Limited ° , 513,418 168,530 9 33 $2 
Thomas Barnard & Co. . ‘ ° 306,552 80,000 I 26 25 
Whitehaven Joint Stock ) an Com- 
pany, Limited . 682,893 120,300 8 18 19 
Eyton, Burton & Co... ; ‘ : 636,616 80,000 6 13 13 
J. & C. Simonds & Co. . ‘ , , 843,152 100,000 13 12 12 
Totals ° ° ° ° 3,148,709 653,132 46 21 21 
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BANK IN THE ISLE OF MAN. 


THE PROGRESS OF BANKING IN GREAT BRITAIN 





Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of the Capital and 


Reserve to the Liabilities. 


TABLE II.—BANK WITH TOTAL ASSETS OF MORE THAN £1,000,000. 








Cor. I. Cot. II. Cou. III. Cox. IV, on V. Cot. VI. 
roportion | 5, tine 
: p.c. of Capital] * TOportio 
Sapetes, Comes Capital Paid Number | and Reserve pe. ee 
Name of Bank. Note Circulation and Reserve of (Col. IIT.) to to Deposits 
teave it enete) Fund. Offices. “a etc. oy ’ 
(where it exists), (Col. Il.) etc. 
1905. 1904. 
| £ ¥, % 
Isle of Man Banking Company, Ltd. 857,432 71,500 8 8 8 














BANKS IN SCOTLAND. 








Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of the Capital and 


Reserve to the Liabilities. 


TABLE III.—BANKsS WITH TOTAL ASSETS OF MORE 


THAN £1,000,000. 























Cot. I. Cot. II. Cox. III. Cot. IV, Con. V. Cot. VI. 

, eefCaprtall Proportion 

Sypetn, Comment Capital Paid | Number nye pe meee 

Name of Bank. Mate Circulation and Reserve ° (Col. III.) to = Biman sing 

(where it exists). und, Offices. me ~~ — ’ 
1905. 1904. 
wae é x | Z 
British Linen Company Bank 12,960,300 2,950,000 137 23 22 
Royal Bank of Scotland . : 15,069,700 2,933,440 148 20 19 
Caledonian Banking Company, Limited . 1,368,445 203,000 33 15 15 
Clydesdale Bank, Limited 11,932,354 1,780,000 133 15 14 
National Bank of Scotland, Limited 15,092,814 2,030,000 123 14 13 
Union Bank of Scotland, Limited . 13,494,522 1,830,000 152 14 13 
Bank of Scotland 16,470,213 2,200,000 128 13 13 
Commercial Bank of Scotland, Limited 15,357;951 2,000,000 150 13 13 
North of Scotland Bank, Limited . 4,552,798 607,500 77 13 13 
Town and County Bank, Limited . 3,122,852 406,000 67 13 13 
Totals 109,421,949 | 16,939,940 1,148 15 15 































































AND IRELAND DURING 1905. 


BANKS IN SCOTLAND. 


Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of the Capital and 
Reserve to the Liabilities. 


TABLE III. (A). 


BANKS WITH TOTAL ASSETS OF LESS THAN £1,000,000. 














Cou. I. Con, II. Cot. II. Cot, IV.| Con. V. Cot. VI. 
Peaparties 1 Proportion 
Deposits, Current | Caoital Paid | Number |'and Reserve [P< of Capital 
Name of Bank. N ay, ced oo and Reserve of (Col. IIT.) to pay ae 
(where it exists). und. Offices. - OL Th). < 
1905. 1904. 
; pee & & yA % 
ercantile Bank of Scotland, Limited . 95,301 18,070 12 
M tile Bank of Scotland, Limited 3 8 19 22 
Provident Bank of Scotland, Limited . 11,700 564 I 5 5 
Totals ‘ . ° é 107,001 18,634 13 17 20 

















BANKS IN IRELAND. 


Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of the Capital and 
Reserve to the Liabilities. 














TABLE IV. 
Cot, I. Con. II. Cou. III. | Con. IV.| Cos. V¥. Cot. VI. 
| Fropetion.| Proportion 
eee, Saae Capital Paid | Number coy ae a 
Name Ban ngs Crete | “past | oan [Kotte] Depa 
(where it exists). (Col. 11.) etc. 
1905. 1904. 
° 3 
Bank of Ireland. ° ; : . — a go & & 
Royal Bank of Ireland, Limited. . 1,907,487 500,000 II 26 25 
Belfast Banking Company, Limited a 45774,683 1,000,000 76 21 21 
Hibernian Bank, Limited ° ° P 3512,948 650,000 76 18 18 
Northern Banking Company, Limited . 4,569,406 800,000 99 18 18 
National Bank, Limited . ‘ -| 12,909,243 2,020,000 129 16 16 
Provincial Bank of Ireland, Limited P 5,629,434 905,000 88 16 15 
Ulster Bank, Limited . , ° ° 7:743:365 1,200,000 159 16 16 
Munster and Leinster Bank, Limited . 4,402,842 441,500 66 10 10 
Totals ‘ . ° +| 59,902,646 11,319,731 | 794 19 19 
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MR. ASQUITH AT THE BANKERS’ DINNER. 


HE Annual Dinner of the Association of English 
Country Bankers and the Central Association of 
Bankers has come to be regarded as a function 
of considerable interest in the financial world. 

On more than one occasion speeches, either of a political or a 
financial character, have been delivered thereat which, although 
not perhaps fully reported in the Press, have, none the less, 
produced a considerable impression in financial circles, and 
the effect of which has, in almost all cases, been of a beneficial 
kind. The very informality of the gathering makes it 
possible for matters to be touched upon which, under more 
formal circumstances, might only lead to useless discussion of 
a controversial nature. Amid the pleasantries of after- 
dinner speeches at the Bankers’ Dinner, opportunity has not 
infrequently been taken, from the time of the memorable 
Fashoda speech by the late Lord Salisbury down to the 
present time, by the Government of the day to express any 
views which it might hold concerning the situation as 
affecting finance, which are likely to be of service to the 
banking community. Nor is this expression of views entirely 
on one side, for the occasion is also one on which the Repre- 
sentative of His Majesty’s Government, who may be attending 
the Dinner, not infrequently gleans, from the Chairman’s 
speech, some inkling of the manner in which the policy of 
the Government is viewed by financial interests, as distinct 
from all questions of party politics. 

On a later page in the present number of the Magazine 
some particulars will be found of the Annual Dinner, which 
was held on the gth of last month, when Lord Faber presided, 
the company including the Marquess of Salisbury, Lord 
Kinnaird, Sir F. D. Dixon-Hartland, M.P. (Chairman of the 
Bankers’ Parliamentary Committee), the Governor and 
Deputy-Governor of the Bank of England, the Deputy- 
Master of the Mint, Mr. Felix Schuster, Mr. Spencer 
Phillips, and many other distinguished bankers. The principal 
guest of the evening was the Chancellor of the Exchequer. 
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The speeches, although brief, were of an _ interesting 
character. lord Faber, in proposing the health of His 
Majesty’s Government, in well-chosen words, to which no 
possible exception could be taken, undoubtedly conveyed 
to the Chancellor of the Exchequer an intimation of the 
uneasiness which has been created in financial circles 
during recent months by the Colonial policy of the Govern- 
ment, and also by its domestic policy in so far as it has 
savoured of undue concessions to the Labour Party in the 
country. Lord Faber by no means put the matter as bluntly 
as we have done in the foregoing sentence. Like a wise 
banker and genial host, he abstained from anything bordering 
in the slightest degree upon party politics, and approached 
matters entirely from a financial standpoint. Thus, in the 
matter of the Chinese Labour question in South Africa, Lord 
Faber simply directed the attention of the Government to the 
manner in which it was regarded—not by Park Lane 
magnates—but by all financiers, when he said that the 
country was suffering from what, in banking circles, is known 
as a gold famine ; and he intimated very plainly to Mr. Asquith 
that if by any chance there were to be any interruption in the 
regular supply of this gold, a very serious state of things 
might arise in the commerce of the country. Again, 
with regard to the apprehensions entertained in centres of 
capital concerning the growing power of the Labour Party, 
Lord Faber was equally discreet; but, in his few remarks 
concerning the prospects of a graduated income-tax, he 
expressed the matter in a nut shell, when he referred to the 
tendency in attacking wealth to aim a blow at the wealth- 
producing power of the country. While complimenting the 
Chancellor of the Exchequer upon his Budget, in so far as it 
contained certain provisions for the redemption of Debt, Lord 
Faber also took care that the general feelings of bankers 
concerning the remission of indirect taxation in preference to 
reduction of the Income Tax or further reduction of the Debt 
should also be made known; while his suggestion that if, in 
the early part of next year, instead of piling up eighteen to 
twenty millions in the Bank of England—where the money 
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was unproductive—the Chancellor should lend it out to the 
market—where it would be of great service to the community 
at large —was received with unanimous cheers by those present. 

Mr. Asquith’s reply on behalf of the Government was 
brief, and in some respects, perhaps, scarcely happy, in the 
sense that insufficient allusion was made to many of the 
points which had been raised by the Chairman. Moreover, 
the Chancellor of the Exchequer shows too great a disposition 
to harp upon the amount of Debt which is to be cancelled 
during the current year. It is all very well for him to say 
that “a larger contribution has been made towards the 
reduction of our national indebtedness than had ever before 
been made in the same period,” but he must be aware that, 
while these statements might elicit great applause from a 
mixed gathering, bankers and financial experts are too fully 
aware of the manner in which these “contributions” are due 
to windfalls to be so greatly impressed by the figures quoted 
by Mr. Asquith. In his opening speech the Chairman quietly 
referred to the half-million which the Chancellor of \ the 
Exchequer had taken from his new Surplus for the extinction 
of Debt, and for that small mercy bankers and others are trying 
to feel grateful ; but if Mr. Asquith had used the whole of his 
Surplus for the cancellation of Debt, in preference to giving 
away about three millions off indirect taxation, he could 
hardly have spoken with greater confidence concerning his 
great additions to the Sinking Fund of the country. More- 
over, when he referred to the actual reduction to be achieved 
in the Debt during the current year, not a few bankers in the 
room were probably thinking whether the effect of this was 
not likely to be offset within a week or two by the new issue 
of Irish Land Stock. However, we must remember that, 
after all, Mr. Asquith has only been a few months in office, 
and we gladly welcome—as the bankers who heard him did 
most enthusiastically—his earnestly expressed desire to keep 
himself in constant touch with all the trading and banking 
interests of the community. He closed his speech, in fact, 
by saying that “it would be his earnest and anxious desire, so 
long as he occupied the position of Chancellor, to be in a 
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position to appeal to those present, and those whom they 
represented, for assistance and counsel, without which he was 
certain that he would be unable efficiently to discharge the 
duties which had been entrusted to him.” 

The most important point in Mr. Asquith’s speech, 
however, was his reference to the gold reserves of the country. 
Referring to the extensive gold exports which were being 
made to the United States, he expressed the hope and belief 
that this was owing to transient and temporary causes, and 
then went on to say, “he was sure that in this matter they 
might all rely on the Bank of England to do its duty, and he 
believed that there was a growing feeling in the mercantile 
community of the country that, of that responsibility, a 
share—he would not for a moment attempt to define its 
extent—ought to be borne by the rest of the banking 
community of the country. The whole of this question was, 
he thought, a matter of grave and of increasing importance, 
and it was at that moment engaging his most serious 
attention.” Some in the room who heard these remarks 
may have not, perhaps, attached much importance to them, 
as previous Chancellors of the Exchequer have made 
somewhat similar references to our national gold reserves. 
_It was evident, however, that in the minds of many of the 
prominent bankers present there was a disposition to regard 
these words as the very kernel of Mr. Asquith’s speech, and 
to attach considerable weight to them. In this opinion we 
thoroughly concur. Indeed, unless we are much mistaken, 
this oft-discussed question of an increase in bankers’ reserves 
(to which constant attention has been given during recent 
years in the Bankers’ Magazine) is likely to take a more 
definite shape in the comparatively near future. 

In our series of articles on the Bank of England and the 
Money Market— which will be resumed next month—we shall 
very shortly be dealing fully with this question of the central 
gold reserve, but, in the meantime, there are one or two 
general remarks on the subject which it may be well to make 
at the present time. Needless to say, Mr. Asquith’s remarks 
received prompt support in a short speech which followed by 
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Mr. Felix Schuster, who must be regarded as one of the 
pioneers—if not the pioneer—of the movement for strength- 
ening our gold reserves. It is pretty clear from what 
Mr. Schuster said at the Bankers’ Dinner the other night, 
and from his Lecture recently delivered before the University 
of Manchester that, while he recognises the responsibility 
of bankers generally to contribute to the central reserve 
fund of the country, he is also in favour of an overhauling 
of the Bank Act of 1844. In so far as this overhauling 
consists of a most careful inquiry into the manner in which 
this Act, which was formed to provide for conditions wholly 
dissimilar to those prevailing in the banking world to-day, 
we are at one with Mr. Schuster and others who would 
endeavour to investigate and bring up to date the regulations 
affecting the banking and credit of the country. In some 
people’s minds there seems to be an idea that an examination 
into the Act of 1844 necessarily involves something of a 
hostile character to the Bank of England. It does nothing 
of the sort! Everyone knows that, allowing for occasional 
imperfections of judgment which must occur in any body of 
men, the Bank of England has been administered excellently 
since its establishment more than two centuries ago, and it 
has never been better administered, perhaps, than since 
the Act of 1844 down to the present time. Therefore, we 
cannot entirely agree with the Fconomist when it refers to 
the “ insidious ” suggestion, thrown out by Mr. Schuster, that 
the time had come for an enquiry as to whether the Bank. 
Act of 1844 was sufficient for the needs of to-day. The 
Economist says: “ The question which Mr. Asquith says is 
now exercising the minds of the mercantile community is a 
much simpler and narrower one. It is whether a larger 
share of the cost and responsibility of maintaining a gold 
reserve sufficient to ensure more fully than at present the 
stability of our highly-refined banking system ought or ought 
not to be borne by the banking institutions of the country 
other than the Bank of England.” Of course, the Economist 
is perfectly correct in asserting the necessity for bankers 
doing their duty, quite apart from any change in the Act of 
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1844, and is also, we admit, well within the facts when it 
charges many banks with not keeping that proportion of 
reserve which the growth in the liabilities of the country makes 
it incumbent upon them to do, At the same time, we are 
quite sure that, Jari passu with this insistence on their gold 
reserves being kept by individual banks, must be considered 
the more general question of its organisation and control, and, 
if this is to be accomplished in a scientific manner, it can only 
be through the State, the Bank of England, and the London 
bankers coming into close touch with each other in first 
examining the problem with which the country is confronted, 
and then in determining as to the manner in which any 
defects in the present system shall be remedied. Do not let 
us have any prejudices either way with regard to the Bank 
Act of 1844. It would be a mistake to approach it with any 
other prejudice than the simple one that conditions have, of 
course, changed in many respects during the last sixty years. 
The Act has done much for the financial welfare of this 
country, and for all time it must remain the basis of any 
financial system which can be imagined or devised. Nor is 
it necessary even to suppose that any alteration is absolutely 
unavoidable, but, in approaching the question of strengthening 
the gold reserve of the country, to exclude an examination 
into the Bank Act itself would be to shirk a survey of the 
question in its widest aspects. 

It is something gained in the gold reserve controversy 
that almost all are agreed that, inasmuch as London remains 
the one free market for gold, and having regard to the extent 
to which our banking liabilities have steadily increased, our 
present stores of gold are insufficient. If we imposed 
restrictions on gold exports like many of the Continental 
Banks, we might, perhaps, talk about an elastic note system, 
and so on; but, even supposing we had such a system of 
elastic note issue, the necessity for higher gold reserves 
would still remain, and of this necessity we have abundant 
proof almost every year, when the passing demands of other 
nations upon our supplies of gold occasion a violent fluctuation 
in money rates in this country, which is prejudicial to trade 
and finance. 


———— SESS SS 


= 
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Simple as this problem of accumulating a larger gold 
reserve may appear to be at first sight, those who have 
studied it most closely are well aware, however, that, involv- 
ing as it must do a temporary sacrifice of dividend-earning 
power, the question is a most difficult one, demanding 
complete unanimity and co-operation on the part of every 
bank concerned in the movement. Nor do the difficulties, it 
must be remembered, concern themselves simply with the 
jealousies and competition on the part of the banks themselves, 
for even when the question is regarded from a much broader 
standpoint, sacrifices will undoubtedly have to be made in 
strengthening our gold reserves. A “ lock-up” of gold, un- 
accompanied by any remedial agencies, such as increased 
note issues, means for the time being, at all events, a 
curtailment of available supplies of loanable capital, and 
this, however slight or however skilfully arranged, is a 
matter in which the entire community is called upon to 
make some sacrifice. That the ultimate advantages may 
be great, in the sense of improved national credit, and so 
on, is probable enough, but these have, so to speak, to be 
taken on faith, and in matters financial, as in other depart- 
ments of life, the sacrifice has to come first and the reward 
later. It is this question of sacrifice which has most clearly to 
be recognised in approaching the gold reserve problem, and, 
without the acceptance of this truth, it seems hopeless to look 
for the realisation of any schemes which may be projected. 
Sacrifices will have to be made by the joint-stock banks. In 
these sacrifices the Bank of England must take its share, 
and, even with regard to the State itself, it will be useless 
for Mr. Asquith to attempt to get the ear of the banking 
community and to attempt the creation of higher gold reserves 
unless, as Chancellor of the Exchequer, he sets the example 
of recognising his duty by commencing the accumulation of a 
store of gold in connection with the Post Office Savings 
Bank deposits—a duty which has always existed by the very 
circumstances of the case, but which is intensified at the 
present time when a heavy deficiency is shown consequent 
upon the heavy fall in Consols. 
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FIRE INSURANCE COMPANIES AND THE SAN FRANCISCO 
DISASTER. 


HE terrible disaster at San Francisco has probably involved 
the destruction of a larger amount of insured property 
than has been recorded as the result of a single conflagra- 
tion since fire insurance was established on a commercial 
basis. Fire insurance itself may be said to be the 

child of a conflagration. It was the great fire of London in 1666 
that first impressed the mercantile world with the desirability of 
organising a satisfactory system of protection against the pecuniary 
consequences of devastation of property by fire, and the first regular 
fire insurance office in the world’s history was established a few years 
later at the back of the Royal Exchange. And had it not been for the 
occurrence, at irregular intervals, of great conflagrations it is certain 
that the practice of fire insurance would not have been nearly so 
prevalent as it is to-day. 

Most of the large cities in the United States and Canada have 
had their big fires—many of their finest quarters have been rebuilt 
by insurance money. To some of the largest conflagrations in 
North America and the West Indies we may briefly refer. In 
December, 1835, nearly 700 houses and warehouses were destroyed 
in New York, involving property to the extent of three-and-a- 
half millions sterling. The extent of this fire was attributable to 
narrow streets, a gale of wind, and intense cold which froze the fire- 
engines and rendered them useless. In September, 1839, there was 
another fire in New York, when 46 commercial buildings of the value 
of £800,000 were burned. There was a further fire in New York 
destroying 302 houses in the best business part of the city, the losses 
being estimated at 41,200,000, in July, 1845; and in the same year 
there were conflagrations at Pittsburg and Quebec, the damage in 
these places being about £300,000 and £500,000 respectively. 
St. John’s, Newfoundland, lost property in 1846 to the extent of 
one million sterling by a single fire. About half of the business 
portion of St. Louis, then a small city, was destroyed in 1849, the 
loss being £600,000. In San Francisco itself there were little con- 
flagrations in 1849 and 1850 and a larger one in 1851 that cost £600,000, 
whilst in the following year nearly the whole of the neighbouring city 
of Sacramento was destroyed, and in the same year there was a 
conflagration in Montreal, each of the last-mentioned fires destroying 
property of about one million sterling. In 1859 there were con- 
flagrations at Key West and St. Louis, costing in each case over 
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%500,000. In 1861 there was a very destructive fire at Charleston, 
South Carolina, a large portion of the city, including property 
to the extent of £2,000,000, being involved. An equal amount of 
damage was done at Portland, Maine, on July 4, 1866, resulting from 
a cracker thrown by a boy during the celebration of independence 
day. A great petroleum fire at Jersey City in the same year cost 
%400,000. In 1866 there was another conflagration at Quebec, 
2,500 houses being destroyed and 18,000 people rendered homeless. 
Fires in Charleston in 1868, Philadelphia in 1869 and Chicago in 1870 
cost from half to three-quarters of a million apiece. This Chicago 
fire was followed in the ensuing year by the colossal conflagration 
which, up to mid-April last, held the record for magnitude on the 
North American continent. This fire destroyed over 18,000 buildings, 
covering an area of nearly five square miles, and the loss of property 
was estimated at 450,000,000. The adjusted loss under insurances 
in force (of £20,045,000) amounted to 419,310,743. Six British 
offices paid £1,182,521, the principal contributories being the Liverpool 
and London and Globe (4654,136) and the North British and Mer- 
cantile (£455,730). Two American offices, the Aitna of Hartford and 
the Home of New York, paid even larger amounts, but a large number 
of local and other United States fire offices were ruined by the 
disaster. The conflagration in Boston in 1872 reduced 748 houses to 
ruins. The horses belonging to the fire department were suffering 
from an epidemic, and the engines had to be drawn by the firemen. 
This fire cost fourteen millions sterling. In 1873 there was a fire at 
Portland, Oregon, which destroyed 366 buildings, at an average cost 
of about 41,000 apiece, and in the same year the Plaza Vapor was 
destroyed at Havana, in Cuba, at a cost of £600,000. In 1874 a 
third conflagration at Chicago destroyed a district of 60 acres, the 
loss being estimated at £1,000,000. Virginia City, in Nevada, was 
burned in 1875, the damage being £1,500,000. In 1877 there was a 
fire at St. John, New Brunswick, which caused a loss of £3,000,000. 
In Boston there was another fire in 1879, costing £700,000. In 1881 
a third conflagration at Quebec involved £400,000. At Leadville, 
Colorado, a fire in 1882 cost £2,000,000, and in the same year there 
was a great conflagration at Kingston, Jamaica, resulting in a loss of 
no less than £6,000,000. In 1889 Boston was again the seat of a 
conflagration, the loss being 42,000,000. In 1892 there was a con- 
flagration at St. John’s, Newfoundland, which proved as costly as the 
St. John, New Brunswick, fire fifteen years previously. In 1900 a fire 
at Ottawa cost £1,500,000, and one at Hoboken cost 41,000,000. 
During the last few years there have been numerous large fires in 
North America, the greatest being at Baltimore in February, 1904, 
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where the property destroyed amounted to 414,000,000, and at 
Toronto in April of that year, where the losses exceeded £2,000,090. 

Making every allowance for exaggeration, it is probable that the 
property destroyed at San Francisco was of greater value than that 
involved in the Chicago fire of 1871. Certainly the amount insured 
was much larger. The district affected by the conflagration was 
larger in the Californian city, having been about seven, as compared 
with about five, square miles, and as San Francisco is now a much 
older and more highly-developed centre of commerce and industry than 
Chicago was thirty-five years ago it may be assumed that the property 
destroyed, even had the areas of the disasters been equal, would have 
been greater in value in the case of the later catastrophe. The finest 
part of San Francisco was destroyed, including practically the whole 
of the business district, and how much of the residential quarter 
was burned down may be imagined when it is remembered that some 
200,000 people, or half the San Franciscan population, deprived of 
their homes, had to camp out in Golden Gate Park. Only the 
Western residential part of the City, an unimportant Eastern district, 
and a fringe along the water front wholly escaped destruction. The 
larger portion of the City was enormously injured by the conflagration 
following the earthquake on April 18. The earthquake itself seems 
to have damaged only a small portion. The special correspondent 
of the Z7mes, writing from San Francisco on May 7, estimates that 
the earthquake was only responsible for 3 per cent. of the total 
damage. But the whole conflagration was indirectly caused by the 
earthquake. The fallen buildings catching fire and the water supply 
having been destroyed, the conflagration rapidly became uncon- 
trollable, and was extended by the fresh outbreaks attributed to the 
bursting of the gas pipes and the gas taking fire. The total insurance 
liability in the destroyed area has been approximately estimated at 
29,000,000, of which a very large proportion falls upon British 
offices. Seventeen British offices are believed to have had an 
extreme liability in the devastated district of over thirteen millions. 
It is very difficult at the present time to estimate even approximately 
what losses these companies will actually be called upon to pay. 
The Companies are themselves very much in the dark. The 
conflagration differs from that of Chicago in the fact that damage 
was done by earthquake before fire broke out, and that the whole 
fire resulted from the earthquake. All of the insurance offices 
are at least protected against direct damage by earthquake. The 
protective clause in most policies is in the following, or similar, 
terms: “If a building or any part thereof fall, except as the result 
of fire, all insurances by this policy on such building or its 
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contents shall immediately cease.” Further, most of the policies 
exempt the offices from losses caused directly or indirectly “‘ by order 
of any civil authority,” and this would, on the first blush, avoid 
liability in case of the many buildings that were destroyed by 
dynamite or artillery in order to check the progress of the San 
Francisco fire. But the wording of a paragraph in the Californian 
Insurance Law of 1872 may place some difficulties in the way of 
offices sustaining a refusal to pay in such cases, various points 
involved being of great legal nicety. 

Two British offices at least (the “ Alliance” and the “ Commercial 
Union”) have a clause which exempts them from all losses caused 
directly or indirectly by earthquakes, the wording being, we believe, 
as follows, or at least to the following effect :—‘“‘ The company 
insures against all direct loss or damage by fire except caused 
directly or indirectly by invasion, earthquake, insurrection, riot, civil 
war or commotion, or military or usurped power, or by order of any 
civil authority.” It is doubtful, therefore, whether such companies 
are legally bound to pay any claims at all, as it seems very clear 
that the origin of the whole damage was an earthquake. The 
Chairman of the Commercial Union dealt with this point in a very 
interesting way at the Annual Meeting of that Company’s Share- 
holders, at which he is reported to have said :— 

A combination of circumstances at San Francisco contributed to bring about a 
conflagration of quite exceptional magnitude, but the condition of semi-panic which pre- 
vailed in some quarters was not warranted. The disaster was not likely to cause any 
permanent injury to first-class fire insurance companies in this country, as some shareholders 
had imagined. There could be no question as to the ability and intention of their company, 
in common with the other leading offices, to deal with the San Francisco conflagration in 
exactly the same way as it dealt with other fires—that was, to settle all genuine liabilities 
liberally and promptly, and he might add that the company’s resources were ample for the 
purpose. It was to provide for exactly such a possibility as the present that the company 
had steadily built up their fire reserves ; and it afforded a good argument, if it were needed, 
for continuing the policy hitherto pursued by them of putting reserves in the first place and 
dividends in the second. From the manner in which the question of the earthquake clause 
in the fire policies had been referred to in the Press it might be inferred that such a clause 
was unusual. This, however, was not the case, for at all times the majority, if not all, of 
the companies doing business abroad had a clause of this kind in their policies, and this was 
the case in San Francisco until the adoption about 20 years ago of what was called the 
“national board form.” The Commercial Union Company established an agency at San 
Francisco as long ago as 1869, and their policy then contained a condition as follows :— 
“ That this company will not be liable to make good any loss or damage by fire which shall 
happen or arise by or in consequence of any foreign invasion . . . or by any explosion, 
earthquake, or hurricane; and this policy shall remain suspended and be of no effect in 
respect to any loss or damage which shall happen or arise during the period of any of these 
contingencies.” When the company adopted the national board form in 1888, in view of 
the fact that earthquake was referred to in the original policy, they inserted the word 


“earthquake” in the new form, and the clause then read :—“ This company shall not be 
liable for loss caused directly or indirectly by invasion, earthquake, insurrection, etc.” This 
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form of policy was afterwards replaced by what was known as the “ New York Standard 
Form,” when the same wording was maintained by the company, and it was the wording 
which existed at the present time. They did not at present admit any liability with respect 
to the San Francisco fire, and the shareholders might rely upon the directors giving the 
fullest consideration to the question at issue before they committed the company to any 
course of action. In no case would they pay away any considerable amount of money for 
claims in respect of which they might be advised that the company were not legally liable, 
unless they were fully convinced that it was in the interest of the business that such pay- 
ments should be made. The aggregate sum insured by the company in the destroyed area 
was about £1,000,000—possibly a trifle over—so far as could be ascertained. The board 
had not received any direct information on the subject from the office in San Francisco. 
As to what proportion was damaged by earthquake and by fire respectively, or what proportion 
the company would be liable for under their policies, the board had at present no information. 
They had taken legal opinion, and if the question had to be decided by English Law it was 
clear that they would be under no liability whatever, but it might be different in California, 
and questions of fact would also doubtless arise when the matter was threshed out on 
the spot. 


The Norwich Union Fire Office, in addition to the two offices 
that we have named, has, we believe, a protective clause against loss 
indirectly arising from earthquake, although expressed in different 
phraseology. 

It will be many months before the British offices will be able to 
close their accounts in connection with this disaster, as will be seen 
from the fact that the following instructions to their agents have, we 
believe, been unanimously agreed to by them :— 

“ Under any circumstances, the British offices will only pay losses 
for which they are legally liable, since to go beyond their contracts 
would be illegal ; they cannot recognise any liability for damage by 
earthquake where no fire ensued, nor for damage by fire to fallen or 
partly fallen buildings, nor for damage to buildings which were 
pulled down or destroyed by order of the authorities in San 
Francisco. The committee of insurance officials at Oakland is 
directed in the general interest, and before the removal of dééris, 
to employ immediately the best available engineers and surveyors 
to investigate and report in detail as to the earthquake damage 
in the burned area.” 

The offices which had special earthquake clauses concurred in 
these instructions, without prejudice to the circumstances of this 
special position. 

Supposing the earthquake clause to be of no avail in these par- 
ticular instances, which is a pretty wide assumption, we should not, 
upon such information as is now available to us, anticipate the 
extreme losses of the leading British companies to be less than 
47,720,000 (or, on the average, nearly 60 per cent. of the total face 
value of the policies in those companies in force in the destroyed 
district), made up as shown on the following page. 
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Royal . . : : ° : . ‘ - £860,000 
London Assurance . ° ; , ° ‘ ° 700,000 
Commercial Union . , . : ‘ ; 700,000 
London and Lancashire Fire . : ; ‘ - 660,000 
Phoenix . . ° ‘ ‘ ‘ ° ° - 480,000 
Royal Exchange . ‘ . , ‘ ‘ 460,000 
Liverpool and London and Globe . . . 460,000 
Caledonian. . . ° . : ‘ 440,000 
Northern . . . . . 440,000 
North British and enmatiio . ° : : 360,000 
Atlas ; , , , . ; ; ‘ ° 360,000 
Alliance . ° ; ° . , ; , : 360,000 
Union . ; ; , ‘ ‘ ° ; ° 360,000 
Sun Fire ; ° ° , ° ° ° ; 320,000 
Norwich Union Fire. ° ° : ‘ : 240,000 
Law Union . . " . “ > 220,000 
Scottish Union and National . . » . ‘ 180,000 
State . . ‘ ‘ : : . ‘ 120,090 


47,720,000 





The estimates indicated by the Offices themselves vary very 
much, but the tendency has been, as time has elapsed since the 
disaster, to reduce them. Thus the Chairman of the London and 
Lancashire Fire Office referred to a probable loss exceeding a 
million, while the Chairman of the Caledonian Company a week or 
two later (a company whose premium income in the destroyed part 
of San Francisco was about two-thirds of that of the London and 
Lancashire) stated that his United States Manager estimated that 
the Caledonian Company’s net loss would not exceed £250,000. 

Whatever the actual losses may turn out to be it is satisfactory 
that in each case the concerned British company will be able to meet 
them with ease, and in many cases this will be done without encroach- 
ing upon the specific fire reserves. It is gratifying to find that some of 
the companies will be in a position to maintain the dividend distribu- 
tions to which their shareholders have been recently accustomed, and 
to pay their losses out of balances carried forward in profit and loss 
accounts. Although a considerable fall has taken place in the 
market quotations of some of the companies’ shares, yet most of the 
quotations are at a higher level than was the case twelve months 
ago, while the amount of loss has been, in most cases, fully covered 
by the depreciation in prices since the San Francisco disaster. The 
fact is, that 1905 was a particularly good fire insurance year, and the 
profits made by the Companies in that year have gone a considerable 
way towards meeting the San Francisco liabilities. The combined 
premium income of the seventeen companies referred to amounted, 
in 1905, to more than £21,000,000, and it may be estimated that 
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their trading profits, irrespective of interest earnings, amounted to 
at least 15 per cent. of that income, or to more than three million 
pounds sterling. The San Francisco losses are not likely greatly to 
exceed one-third of the premium income of the companies on the 
average. But in individual cases they may amount to much more 
than that proportion—in two or three cases they may exceed one 
year’s premium income. A fire insurance company used to be 
considered in a strong position if it had a year’s premium income in 
hand, and 50 per cent. of a year’s premium income is generally con- 
sidered, under normal circumstances, a fair provision for unexpired 
risks. Companies that lose a year’s premium income are therefore 
put to a very severe strain. Fortunately, all the British fire offices 
involved can bear this strain successfully. One of the hardest cases 
is that of the State Fire Insurance Company, a young and hitherto 
prosperous institution, but a call on the shareholders has been made 
which will amply provide for all eventualities, and, at the same time, 
will furnish working capital until such time as a satisfactory standard 
of reserves can again be reached. 

On the other hand, we hear of numerous failures on the part of 
local Californian and other United States fire insurance offices to 
meet their obligations. Prominent among these is the Traders’ 
Insurance Company, which is said to have had liabilities of three- 
quarters of a million sterling in the destroyed district. The New 
York correspondent of the Daily Telegraph states that it is believed 
this failure means the reinsurance or retirement of twenty other 
companies. 

~ These being the facts as known to us regarding British fire offices 
and the San Francisco fire, there are some reflections thereon which 
we may be permitted to briefly summarize. 

It is clear that in the long run the insuring community pay for 
conflagration losses. Fire insurance is a business necessity to the 
commercial world and cannot be purchased over a series of 
years at less than a reasonable commercial price. Insurance 
companies are established for the purpose of obtaining a moderate 
profit on the large risks that they run, and they must charge 
such rates as experience has led them to believe will secure 
such a profit for them. Conflagrations are striking advertise- 
ments of the advantages of fire insurance. We may, therefore, 
expect to see the business stimulated all round as the result of 
the disaster contemporaneously with a general hardening of rates. 
While there will be more business to be done, there will be fewer 
offices to do it. The disaster will clear the insurance world of the 
weaklings, and the fittest offices will survive. Thus the demand for 
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insurance will be increased, while the companies who supply insur- 
ance will be diminished in number. Offers have been already made 
to leading British offices, and in some cases accepted by them, for the 
reinsurance of the business of American companies. 

It is possible—but not probable—that some amongst the British 
companies who have suffered heavily from the San Francisco disaster 
will abandon the American field altogether, under pressure from 
shareholders who do not like a sudden heavy drop in the value of 
their holdings as the result of an unexpected calamity of the kind. 
Certainly, this catastrophe was a bolt from the blue, for the fire 
insurance share market was at the best it had known for years 
previous to its occurrence, owing to the remarkably favourable results 
(saving the Baltimore and Toronto disasters) of the past few years. 
We do not think it would be the best course at the present time 
for a British office to quit the American field, as, under proper condi- 
tions of underwriting and management, a large profit can undoubtedly 
be made out of American business. 

Perhaps some of the British offices whose San Francisco losses 
have been or are likely to be especially large in comparison with their 
reserves and premium income, may be disposed to lend a favourable 
ear to a suggestion of amalgamation. The big strong offices are 
always prepared to offer good terms to smaller concerns that have 
influential connections. We may take it that proposals to this effect 
will be made, and that a good many clever brains are exercised in this 
direction at present, even if nothing should happen as the result 
of much cogitation and consultation. 

The strongest offices get the best business and can command the 
best rates. In order to minimise the effect of such a disaster as that 
of San Francisco on the credit of a company, we think that the 
tendency to devote by far the larger proportion of fire insurance 
companies’ trading profits to the increase of the reserves and to 
rely mainly on interest earnings for dividend appropriations will 
become more marked. It is in the interests both of the insuring 
community and of shareholders in insurance offices that this should 
be the case. The argument that insurance companies have been 
making too much money, as indicated by their large accumulations, 
and that, therefore, they are charging too much in the way of 
premiums, has got a bad knock on the head. So also has the 
complaint of the proprietor that too little is being done for 
him and too much for posterity. It is not likely that the large 
offices will continue satisfied with reserves which have been 
thought sufficient in the past in the face of so great a drain upon 
their resources as the result of one solitary disaster. For some years 
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to come we may expect to see them increasing their accumulations, 
and the time will come, we think, when the leading companies will 
think it desirable to have two years’ premium income in hand as 
reserves in place of the one year’s premium income which used to 
be thought sufficient. Some of the leading British offices are rapidly 
approaching the standard of reserves here suggested. Strong reserves 
are desirable for the protection of shareholders against impairment of 
capital, necessitating demands on uncalled liabilities, as well as of 
policyholders all over the world. And for protection of both it 
seems desirable that fire insurance companies should strengthen the 
earthquake clause in their policies, particularly in regions which are 
known to be particularly liable to seismic disturbance. It has been 
urged in some quarters that, for the purpose of advertisement, the 
British fire insurance companies should pay a great deal more than 
they are legally bound to. This, we think, is an entirely mistaken 
view. We have no doubt that the leading British offices will settle 
all their legal obligations in a very liberal spirit, and that, as com- 
pared with all other offices, their reputation will by no means suffer 
from the reasonable policy that they have agreed upon, and that, in 
comparison with the great majority of American and foreign offices, 
the prestige of British offices will stand higher than ever in the 
estimation of the American insuring public. As far as claims which 
are not legally justified are concerned, it must be remembered that 
fire insurance companies have to consider not only their duty to their 
shareholders but also to their policyholders all over the world, and 
also to the general public. It would be absurd to suppose that they 
should impoverish their reserves to which their insured look for 
protection by paying away out of pure benevolence immense sums to 
people who were not insured under their policies for the amounts 
disbursed. 

A question which the San Francisco disaster may forcibly bring 
to the front is the limitation of the total amount of risks under- 
written by individual companies in large American cities. It has 
long been a practice to limit the total amount of risk run in sections 
of a city, as in the case of blocks of buildings, so as to minimise the 
effect of a single fire. Chicago, Boston, Baltimore, and San Francisco 
all teach the lesson that this is not a sufficient precaution against 
abnormal losses in the case of conflagration. It may occur to fire 
insurance managers to roughly proportion the total amount of their 
risks in cities in some sort of relation to the total amount of their 
premium income or reserves. In connection with San Francisco the 
offices have, of course, been hit hardest whose premium income in 
that city bore the highest relation to their total premium income or 


64° 








848 FIRE INSURANCE COMPANIES, ETC. 


reserves. An office (taking a purely hypothetical case) with, say, 
£200,000 premium income and £300,000 reserves, was in a very 
different position to an office with £1,000,000 premium income and 
1,500,000 reserves, yet its San Francisco premium income and risks, 
according to the lines upon which some offices have hitherto been 
working, might have been as large as those of its bigger contemporary. 

If they proceed on careful lines, adopting all possible precautions 
against a ruinous loss by a single fire, there is no reason why a single 
British fire office should not continue to transact American business, 
and, on the average over a series of years, to make very satisfactory 
profits for their shareholders. We do not expect to see the dividends of 
the leading British fire insurance companies much increased during the 
next few years, but we expect to see their reserves strengthened and the 
dividends of the majority of them well maintained. For some time 
we think that trading profits will be only drawn upon to a very 
moderate extent for purposes of dividend distribution. In that case, 
of course, interest earnings will continue to be the chief source of 
revenue for dividend purposes, and in the case of those companies 
where the outgo for the San Francisco loss is large in proportion to 
total reserves, there may, doubtless, for some time be some diminution 
in the amount of the dividends. The possible result of the San 
Francisco disaster appears to have been fairly discounted in market 
quotations of British insurance shares, and it is possible for an intel- 
ligent purchaser to secure investments of this description at present 
prices which are likely to yield him a very handsome return over a 
series of years. Shares of this class have, of course, an element of 
speculation in them, and there is at present abundant opportunity for 
that skilful discrimination in the selection of such investments which 
is very attractive to an intelligent and far-seeing capitalist. 


——_——-_ --~>- 


British Bank or SourH America, Limitep.—Mr. P. M. Deneke, of 
Messrs. Frederick Huth & Co., London, has joined the board. 

CANADIAN Bank oF ComMeERcE.—The shareholders of the Merchants 
Bank of Prince Edward Island have ratified the agreement, under which the 
Canadian Bank of Commerce will purchase their assets, assume their 
liabilities, and take over their business. 


BaNK OF BritisH NortH America.—The bank is now prepared to 
undertake ordinary banking transactions with San Francisco, including the 
issue of cable transfers for moderate amounts, and subject to unavoidable 
delays in transmission. The agency of the bank has been established in 
temporary premises, those previously occupied by the agency, in Sansome 
Street, having been destroyed by the fire. 
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THE BUDGET. 


fpT the time of the advent of the Liberal Government to 
power, when a good many securities were falling on 
apprehensions arising out of the strength of the Labour 
Party and the threatening attitude of the Government 
towards Chinese Labour in South Africa, the premier 
security—Consols—remained quite firm. This was due chiefly to 
two causes, the first being the avowed intentions of the Government 
to effect economies in our fiscal arrangements (and especially 
as regards the reduction of Debt); while, in the second place, the 
appointment of Mr. Asquith as Chancellor of the Exchequer was 
generally approved in financial circles, the abilities of that gentleman 
being thoroughly recognised. 

At the time of writing, and after the new Government has been 
in power six months, we have Consols down again to about 89, and 
although many adverse circumstances—including dearer money and 
political alarms—have, no doubt, assisted this relapse, the depression 
during the past few weeks has been caused in no small degree by the 
disappointment in financial circles occasioned by Mr. Asquith’s first 
Budget Statement in the House of Commons. Allowance being 
made for the short period during which the new Chancellor of the 
Exchequer has held office, no heroic measures were looked for, either 
as regards the curtailment of Expenditure, or in the matter of changes 
in taxation. What, however, the country was evidently expecting 
was that Mr. Asquith would display the utmost caution in using any 
Surplus which might come in his way. Having regard to the extent 
to which the Debt of the country has been increased during the past 
decade, and remembering the fact that now, in times of peace, the 
Income Tax stands at the war level of a shilling in the pound, it was 
hoped that Mr. Asquith would steadily resist all attempts to popularise 
his Budget by yielding to any mere party clamour for the remission 
of indirect taxation. This, however, is what he appears to have 
failed to do, for on no other grounds than that of yielding to the 
desires of the Labour Party is it easy to discover adequate reasons for 
flinging away three millions in connection with the repeal of the Coal 
Tax and the reduction of the Tea Duty. Before considering the 
proposals of the Budget for 1906, it may be well to record the main 
facts and figures of the position, both as regards the twelvemonth 
which has just closed and the current financial year. Thanks to 
the Revenue for 1905-6 having exceeded the estimate by about 
#1,500,000, while a corresponding saving was effected in the 
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Expenditure, the realised Surplus for the year amounted to nearly 
£3,500,000, instead of the £400,000 originally expected by 
Mr. Austen Chamberlain. The exact figures for the year are as 


follows :— 
THE Past YEAR (1905-6). 
Revenue ‘ : . , £,143,978,000 
Expenditure ; : : , ‘ . 140,512,000 
Surplus (to be devoted to reduction of Debt 
and charges connected with capital account 


in the past year). ‘ ; , , £,3:466,000 


This realised Surplus, will, of course, be devoted to the extinction 
of Debt, in accordance with precedent ; and it is not until we approach 
the figures for the new year that any indication of Mr. Asquith’s 
financial policy can be discerned. Before passing to the figures of 
the new year, however, it may be of interest to show the actual 
increase or decrease in the different Departments of Revenue during 
the year 1905-6, as compared with the official estimates :— 














Revenue Departments. . Official Estimate, Actual Increase 
ncrease or Decrease. or Decrease. 
4 4 

Customs : : . . | — 1,680,000 — 1,255,000 
Excise — 550,000 — 520,000 
Death Duties . + 650,000 + 620,000 
Stamps . ‘ : ‘ + 300,000 + 480,000 
Land Tax and House Duty . .[- 50,000 - 80,000 
Property and Income Tax — 250,000 + 100,000 
Post Office + 400,000 + 780,000 
Telegraphs, etc. : ; ‘ - | + 220,000 + 300,000 
Crown Lands . ‘ . ; . - + 10,000 
Suez Canal + 19,697 + 84,292 
Miscellaneous : ; . .| + 23,899 + 87,880 
Net Increase or Decrease . - | — £916,404 + £607,172 











Although the current year will be handicapped through its 
containing fewer working days than in the year just closed, the 
Chancellor has estimated for an expansion in the Revenue of nearly 
a million sterling. In this matter, however, he has, of course, been 
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guided by the expert advice at the Treasury ; and it is only right to 
say that better guidance could scarcely be given, for, taking one year 
with another, the estimates formed by the officials in the Treasury 
are most reliable. In the estimated Expenditure, however, there is 
an increase of over a million when compared with the actual expen- 
diture of the previous year; so that the Surplus amounts to exactly 
43,074,000, and it is his manner of disposing with this Surplus which, 
in our judgment, calls for the strongest comment. Allowing for a 
margin of over £300,000 for contingencies, the amount which was 
available either for Debt extinction or remission of taxation in some 
form was a little over £2,500,000, so that it will be seen a reduction 
of a penny in the Income Tax would have been quite possible. Had 
Mr. Asquith adopted that course, or even had he retained the whole 
amount in hand for the reduction of Debt, his Budget could have 
been described as thoroughly sound, for it must be remembered— 
though it is too often forgotten—that by the extinction of Debt all 
classes of the community are ultimately benefited, while the effect 
upon the general credit of the Nation is, of course, immense. As we 
shall see presently, a comparatively large sum has been set aside by 
the Chancellor of the Exchequer for Debt extinction during the 
present year, but the point is that, with the exception of £500,000 
out of his anticipated Surplus, every penny devoted to Debt redemp- 
tion has been derived from windfalls and other sources which made it 
impossible for the Chancellor to use them for any other purpose. 
Even after subtracting from his Surplus the half-million towards Debt 
extinction, it would have been possible to have taken a penny off the 
Income Tax, for that amount would only have required about two 
millions this year, which would have been increased by another half- 
million in 1907-8. Mr. Asquith, however, pleaded that the amount 
at his disposal was not sufficient to effect the reduction. Yet he 
calmly repeals the Coal Tax as from November | in this year, which 
means a loss during the current year of one million, and two millions 
in all succeeding years. Therefore, including the reduction in the 
Tea duty, Mr. Asquith has pledged the resources of the country in 
future years to the extent of fully three millions in the alleviation of 
indirect taxation. He has done this with the Income Tax standing 
at a point which he admits to be not only oppressive to the payers of” 
the Tax, but a source of real financial weakness in the sense that it 
constitutes an encroachment upon the secret resources of the country, 
which should only be so heavily drawn upon in times of real 
emergency. In this matter of remitting indirect taxation, either at 
the expense of the Income Tax payer or at the cost of effecting a 
less reduction in the National Debt than might otherwise have been 
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achieved, we are completely in accord with the Economist, which, in 
a recent leading article, said :— 


The Budget seems to have been inspired by a desire to offer conciliatory sops to as 
many interests as possible rather than by broad consideration of equity, and it is marred by 
one grave blot. Before announcing the purposes to which he intended that the surplus 
should be devoted, Mr. Asquith passed in review the taxes that had been imposed to meet 
the expenditure on the South African war, and in the course of this examination he referred 
to the income-tax thus : “I do not hesitate,” he said, “ to associate myself with the declaration 
of more than one of my predecessors that an income-tax of a uniform rate of Is. in the pound 
at a time of peace is impossible to justify. It isa burden on the trade of the country which 
in the long run affects not only profits, but wages. It presses with excessive and peculiar 
severity on that large class of the community with incomes of from £500 to £2,000 a year, 
who pay in addition their full share of the taxation on articles of consumption ; and from 
the point of view of the nation, it is open to the same objection as the continuance at an 
abnormal figure of the floating debt—namely, that it tends to destroy, or at any rate to con- 
tract, a most readily available reserve, on which the State can draw in a sudden or unforeseen 
emergency.” The injustice and impolicy, from the individual and the national point of view, 
of the maintenance of the income-tax at its present high level being thus admitted, the 
natural inference would be that an immediate effort to reduce the rate to a more normal level 
would be made. But no. “The reduction of the income-tax bya penny,” the Chancellor of 
the Exchequer went on to say, “ means in these days a sacrifice of £2,000,000, which is more 
than this year I can afford.” In other words, the admitted injustice perpetrated upon the 
income-tax payers is so great that it must continue unredressed, in order that the Treasury 
may be in a position to remove other less burdensome and less inequitable imposts.. The 
greater injustice is to remain while the lesser injustices are to be redressed. The more 
heavily you mulct any class of taxpayer the longer must they bear the unjust burden, because 
it would cost too much to relieve them from it. This may be a very convenient arrangement 
from the Treasury point of view, but where is the justice or the reasonableness of it? And 
if Mr. Asquith felt himself unable to relieve the income-tax payers, he might at least have 
refrained from mocking them by pleading the greatness of the injustice to which they have 
been subjected as the sufficient reason why they are not only to be made to endure it, but 
are to have the prospect of relief pushed further and further into the future. For other 
remissions of taxation that have been granted now involve for the most part still heavier 
charges upon the revenue of future years, and thus mortgage in advance any surpluses out of 
which a reduction of the income-tax could be provided for. Take, for instance, the coal 
duty, the remission of which is estimated to cost this year £1,000,000, though it is not to go 
into effect until November 1, but which next year will cost over £2,000,000, because it 
will be in operation during the whole twelve months. If prospective charges of this kind 
are to be continuously put in front of the income-tax payer, when is he ever going to obtain 
relief? It is now sought to console him with the promise of a Committee to inquire into the 
incidence of the tax, and more particularly to inquire into the practicability of graduating it, 
and differentiating in it between precarious and permanent incomes. But he has been put 
off before with promises of inquiry that have led to nothing, and besides, both graduation 
and differentiation, if possible at all, will be much more easily effected if the tax is 
reduced to a lower level, because there will be a wider margin for the application of a 
graded scale. 


Apart from the repeal of the Coal Tax and the reduction in the 
Tea Duty, the other provisions in the Budget are comparatively 
small. The sum of £135,000 is given to the relief of special school 
funds, while £105,000 is devoted to certain postal reforms. The 
following table shows the main figures of the Budget at a glance :— 
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THE CurRRENT YEAR, 1906-7. 








Estimated Revenue on existing basis of taxation. 4144,860,000 
Estimated Expenditure . , ‘ : : , - 141,786,000 
Surplus . ; - £3:074,000 


NEw PROPOSALS. 
Coal Tax to be repealed from November 1 £ 1,000,000 
Reduction of 1d. per lb. on tea, from May 14 * 1,000,000 


Reduction of Debt . ‘ , ° , 500,000 
Special School Relief Funds. ‘ , 135,000 
Postal Changes ‘ ‘ . 105,000 
Tobacco duty revision (no loss of revenue 
anticipated) . ; ‘ : ‘ , — 
2,740,000 
Balance for Contingencies ~ . : - £334,000 





The following table gives particulars of the official estimates of 
Revenue for 1906-7 in the different Departments, showing the 
increase or decrease compared with the actual results of the previous 
year :— 


OFFICIAL EsTIMATES OF REVENUE FOR 1906-7. 

Increase or de- 
crease compared 
with previous 
year’s results. 


Official Estimates. 


4 4 

tCustoms . , , ‘ 32)230,000 . = 25245,000 
Excise ‘ ‘ ‘ ‘ 30,200,000 ‘ ‘* 30,000 
Death Duties ? ; ; I 3,200,000 j - + 230,000 
Stamps ‘ ‘ ‘ 8,150,000 - 30,000 
Land Tax and House Duty . 2,650,000 - 20,000 
Property and Income Tax . 31,500,000 + 150,000 
Post Office . ; ‘ , 17,395,000 + 515,000 
Telegraphs, etc. . : ‘ 4)350,000 + 220,000 

Crown Lands : . , 480,000 ; ‘ — 
Suez Canal . ; ; : 1,100,000 + 1,000 
Miscellaneous ‘ ; ‘ 1,500,000 . .o- 14,000 
Total estimated Revenue . £142,755,000 ‘ + — 1,223,000 





It must not be supposed, however, that Mr. Asquith is entirely 
unmindful of the necessity for reducing the debt of the country, and 





* The reduction in the tax on tea was at first proposed to take place as from July 1, but 
this was altered in Committee to May 14. Therefore, the estimated loss of revenue of 
£920,600 has been raised to £1,000,000. 

t After allowing for the repeal of the Coal Tax and the reduction in the Tea Duty, and 
in the case of the latter, for the alteration of the date from July 1 to May 14. 
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we gladly note his desire to exercise a watchful care over the matter 
of capital expenditure. Undoubtedly there has been a tendency 
during recent years for these accounts to be expanded unduly, and 
even recklessly; but, all the same, we think that there is some 
danger now in the present Chancellor of the Exchequer overdoing 
his reforms, and when he lays down as a principle that new Naval 
and Military Works must not be commenced with borrowed money, 
we think that he is going too far. By all means let him bring the 
capital charges more prominently into notice by including many of 
them in the annual Budget, so that the country can readily see 
exactly how much it has expended, and what is the real surplus or 
deficit of the year, but there must be many occasions when borrowing 
on capital account for Naval and Military Works is not only 
justifiable, but distinctly advisable. 


REDUCTION OF THE DEBT. 


With regard to the Chancellor’s proposals for Debt reduction, we 
cannot do better than quote the exact words of his speech :— 


The dead-weight debt stood on April 1, 1905, the beginning of the financial year, at 
£755,072,000. Of this, £683,439,000 is funded debt and capital value of terminable 
annuities, and £71,633,000 is unfunded or floating debt. The first item has been reduced 
during the twelve months, mainly by the automatic operation of the annuities by 45,932,000, 
and the unfunded debt during the same period by an almost exactly similar sum—namely, 
45,920,000. Thus in the year—and this is not unsatisfactory—the total amount of dead- 
weight debt was lowered by £11,852,000, and it now stands at £743,220,000; but the 
contemporaneous increase in our other capital liabilities of £4,106,000 reduces the total 
diminution of the gross indebtedness of the State for the year to £7,746,000. That is the 
net amount of debt paid off last year. I must describe with more particularity the 
proceedings in the year to contract the unwieldy and dangerous bulk of the unfunded or 
floating debt, which is far and away the most serious factor in our financial situation at this 
moment. This debt consisted on April 1, 1905, of three items : the war loan at 23 per cent. 
interest, repayable in 1910, £30,000,000 ; Exchequer bonds at 3 per cent., maturing as to 
414,000,000 in 1905 and as to £6,500,000 in 1907; and, thirdly, Treasury bills at short 
dates and bearing varying rates of interest, £ 21,133,000, bringing out the total of the floating 
debt at £71,633,000. We do not include in this enumeration the Exchequer bonds for 
46,000,000 created under the Capital Expenditure Act of 1904. They have a sinking fund 
of their own. 

What was done in the year 1905-6 to reduce the bulk of floating debt? The item my 
predecessor selected for immediate attack was that of Exchequer bonds, of which £14,000,000 
were due to mature in December last. His plan was to pay off £4,000,000 of these bonds 
and to issue in place of the remainder a new series of £10,000,000 at 2} per cent. instead of 
3 per cent., which will have a currency of ten years, but will be redeemable by annual 
drawings of £1,000,000. The drawings are provided for by raising for the time the annual 
fixed charge for the debt from £27,000,000 to £28,000,000, and in this way what may be 
described as a new Sinking Fund is brought into existence, specially ear-marked for the 
gradual redemption and extinction at the end of ten years of the £10,000,000. The 
immediate reduction effected by this operation in the unfunded debt was the paying off of 
44,000,000 out of the £14,000,000 of the then current Exchequer bonds. How did my 
predecessor acquire the funds for that purpose? First and foremost, he took advantage, 
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quite rightly, of a windfall from South Africa—whence windfalls do not, asa rule, blow in 
the direction of the Exchequer—to the extent of 41,213,000. He then added to that the 
still unemployed new Sinking Fund of 1904 amounting to 42,219,000, and for the balance 
to make up the 44,568,000 he drew on the new Sinking Fund for the current year. These 
10,000,000 of new bonds were issued in April, 1905, the instalments being spread over 
six months; and, notwithstanding that they bear interest at 2} per cent. and every 
holder must be repaid at par at the outside within ten years, the average price obtained did 
not exceed £98. 13s. 10d. The Committee will see that, on the whole, it was a 
disappointing operation. The first 41,000,000 of the bonds was drawn in February, but 
not actually paid off till April 18, and, therefore, that amount taken from the new 
Sinking Fund in 1905-6 cannot be credited to the discharge of the unfunded debt in that 
year. The Committee will observe that when I came into office last December the 
new Sinking Fund for 1905-6 was already hypothecated in respect of the payment of 
the old and the drawing of the new Exchequer bonds to the extent of 41,568,000. 
The total amount of the new Sinking Fund was £3,449,000. After much consideration, 
I directed that the balance, amounting with sundry accretions to £1,920,000, should 
be applied to paying off Treasury bills as they fell due during the March quarter. The 
result is that the outstanding Treasury bills, which were at the commencement of the 
financial year £21,133,000, have been reduced at its close to £19,213,000. The two 
operations together reduced the unfunded debt by £5,920,000, without taking into account 
the £1,000,000 of new Exchequer bonds paid off during the present month. That means 
a net reduction in the capital indebtedness of the State for the year of £7,750,000, not 
altogether an unsatisfactory result. We have got to go back for nearly ten years to find 
anything like a corresponding reduction. But I must add that if there is any meaning or 
force in the considerations which I have been urging, this is not the moment to slacken 
our efforts. 

The unfunded debt, if we no longer include, as I think we ought not, the £10,000,000 of 
Exchequer bonds, still amounts to 455,750,000, and it is to me a source of the greatest 
disquietude. In the first place, it must be obvious to everybody that it would seriously 
hamper our borrowing powers if a sudden emergency arose for which temporary provision 
had to be made by way of Joan; and, secondly—and this is a consideration which, I 
think, is not sufficiently borne in mind—it means that the Government is competing for and 
locking up funds that might otherwise be available for commercial and industrial purposes. 
The speedy contraction in this floating debt is, in my opinion, a matter of urgent necessity, 
even if it calls for some self-denial on the part of the taxpayer. Let me see in what 
resources I can count for the repayment of debt in 1906-7? Here, again, I have to explain 
a very technical matter. The year 1906 sees the close of two sets of terminable annuities 
set up by the National Debt Act, 1883. First there are the converted annuities, the annual 
charge for which is £684,000, which came to an end in February last ; and, secondly, there 
are the Chancery funds annuities, the annual charge for which is £2,324,516, in respect of 
which the final payment will be made next July. The two together amount to a little over 
£ 3,000,000 ; but, as there are still two quarters, April and July, to be paid on account of the 
Chancery funds annuities, the sum of which the State will be relieved in the present financial 
year will be only £1,846,280. I have had to consider whether, in substitution for these 
expiring annuities, I should set up fresh annuities, and I have come to the conclusion not to 
do so. Terminable annuities are in many ways a convenient and useful instrument of debt 
reduction. They wrap up and disguise the process of repayment, and they were supposed— 
though recent experience has shown that that is not always the case—to be safe from 
temporary suspension or reduction at the hands of a hardly-pressed Chancellor of the 
Exchequer. It is a mistake to suppose that the expiry of these annuities adds anything to 
the provision for repayment of debt. As long as the fixed charge is not encroached on or 
enlarged, it makes no real difference if the balance, after paying interest and cost of manage- 
ment, is applied to the reduction of debt, whether it passes through the devious channel of 
terminable annaities or whether it goes straight and direct into the new Sinking Fund. In 
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determining which method you ought to adopt, you must determine what part of the capital 
you are most anxious to attack ; and, in view of all the circumstances, for reasons which I 
prefer not to elaborate now, I shall leave this annual sum, which has been hitherto tied up in 
annuities, in a more liquid form and free to discharge any kind of debt to which it can be 
legally devoted. The result of the non-renewal of the annuities is neither to increase nor 
to reduce the total applicable to redemption, but simply to give greater latitude in its 
application. 

I come now, Sir, to the debt figures for 1906-7—the fixed annual charge for debt. I 
estimate that afier interest and management have been paid, there will be a balance on the 
fixed charge amounting to £9,000,000 available for the reduction of the capital of debt. 
Of this, 43,650,000 will represent the capital included in the instalments payable on the 
remaining terminable annuities ; £ 1,000,000, in accordance with the arrangement last year, 
will go to the drawing and cancellation of Exchequer bonds, and the balance of £4,350,000 
will go to the new Sinking Fund. But this happily does not exhaust the matter. I explained 
at the beginning that the realised surplus of last year, amounting to 43,466,000, which con- 
stitutes the old Sinking Fund of 1905-6, must by law be devoted to the repayment of debt. 
Therefore, in round figures, the total provision for 1906-7 is £12,500,000. But I cannot 
leave out of sight the fact that you have to borrow for the present year for capital liabilities 
a sum estimated at £6,500,000, against which has been set off the provision made in the 
votes for the repayment of similar liabilities of 41,900,000, and you are still left with an 
increase of debt after this of £4,600,000. In my opinion, if we are to do our duty in the 
matter, we must not be content with this. We must makea substantial addition to the provision 
for debt redemption ; and for this purpose I propose first to draw on my own surplus, the 
estimated surplus of 1906-7, to the extent of £500,000, and to take another £500,000, 
which will bring an additional contribution for the year towards the redemption of the debt of 
£ 1,000,000, from a different source. What is that source? By the protocol of September 7, 
1901, China agreed to pay to the aggrieved Powers, of whom we were one, an indemnity of 
450,000,000 Haikwan taels, by annual payments, with interest of 4 per cent., for thirty-nine 
years from 1902. The British share of this was 50,620,545 taels, or £7,593,081, being 
11} per cent. of the total. Of this, 1} million goes in settlement of private and railway 
claims, and the free balance due to the British Government, payable in annual instalments, 
may be put approximately at 46,000,000. There is a balance now at the bank, which 
has never yet reached the Exchequer, on this account of £359,000; and with the further 
instalments to come in, we may reckon on a total of £500,000 from this source for 
1906-7. Having regard to the origin of this indemnity and to its history, I see no purpose 
to which this and the succeeding instalments can be better put than the repayment of 
debt. The result will be that the total provision made during the year for the reduction 
of the dead-weight debt will be about £13,500,000, and that the reduction in the gross 
capital liabilities of the State ought to amount for the year to nearly £9,000,000, a large, 
but, in the circumstances, by no means an excessive sum. I must add that the modest 
demand I have made on the surplus must have been considerably greater but for the 
largely fortuitous and unforeseen dimensions of the old Sinking Fund of 1905-6. 


From the foregoing remarks it will be seen that the total provision 
during the current year for the reduction of Debt is £12,500,000, but, 
as we have already pointed out, the only amount for which credit 
can properly be given to the present Chancellor of the Exchequer 
as his personal contribution (if one may so put it) to the matter is 
%#500,000, the remainder having come from windfalls in the shape of 
an unexpectedly large Surplus for the past year, the falling-in of 
terminable annuities, and the payment of the indemnity by China. 
This aspect of the matter can be better brought out, perhaps, if we try 
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to imagine the prospects for the financial year 1907-8. It is true that 
in that year the Chancellor will benefit to the full extent by the 
falling-in of terminable annuities, involving an annual payment of 
three millions, but that is a circumstance which has been foreseen 
all along, and which has been recognised in financial circles as a 
mitigating circumstance to be remembered in connection with the 
recent piling up of Debt. But apart from that windfall and a 
further £500,000 in the shape of the annual payment by China, 
the Chancellor may not find it so easy to obtain sums with which 
either to reduce Debt or: to remit taxation. He will be something 
more than fortunate if the current year closes with such a Surplus 
as in 1905-6, and bearing in mind the fact that, in consequence of 
the repeal of the Coal Tax and other concessions in the present 
Budget, he will lose three millions in 1907-8, a very material curtail- 
ment of Expenditure will be required before he is able to give any 
substantial relief as regards the Income Tax. Some economies in 
the National Service can, no doubt, be effected ; but already Ministers 
have found that while there may have been some extravagance in 
the past, the Empire cannot be run “on the cheap.” Moreover, 
there seems to be little tendency to curb Expenditure on the part 
of our local authorities, and if our Naval and Military Departments 
should be starved to permit municipal extravagance, the latter state 
of affairs will, indeed, be worse than the first. 


> 
> 





Lonpon Joint Stock Bank.—The Rt. Hon. the Viscount Milner has 
joined the board of directors. 


At the annual general meeting of the Institute of Bankers, held on 
May 2, Mr. J. Spencer Phillips, the chairman of Lloyds Bank, was, for the 
third year in succession, elected President of the Institute. 


NaTaL Borrowinc.—The military operations in connection with the 
native rebellion have been on a scale necessitating borrowing operations on 
the part of the Natal Government, and on May 8th the Natal Legislative 
Assembly passed through all its stages the Bill authorising a loan of 4 500,000 
for the suppression of the rebellion. The Treasurer explained that the expen- 
diture caused by the native troubles up to the end of April amounted to 
£150,000. The total estimated cost of the operations up to the end of the 
financial year, which closes in June, was £ 350,000, and the loan would leave 
the Government with a balance sufficient for six weeks’ further campaigning. 
The Government resisted a proposal to raise a loan of £,1,000,000, repayable 
in twenty years. 
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COMPARATIVE STUDIES OF SOME RECENT BANK 
REPORTS. 


Credit Lyonnais ; London and Brasilian Bank ; and Union Bank of Scotland. 
CREDIT LYONNAIS. 

The figures of this great French institution show contraction 

in some respects which must be taken as a tribute to the growing 

competition in international business in all parts of the world :— 

















Year Deposit Cash in Bill | Active Current 
ended | and Current | Acceptances. | Hand and at Reo ~ ae | Accounts Net Profit. | Div. 
Dec. 31. Accounts. Banks. ae | and Loans. 
i ° 
£ & £ £ £ £ fo 


1900 | 47,685,372 | 5,378,876 | 5,768,180 | 30,388,384 
1901 | 50,351,100 | 4,817,113 | 5,206,030 | 34,381,737 | 22,074,044 | 1,100,117 | 10 
1902 | 50,134,482 | 4,943,611 | 5,387,457 | 32,067,938 | 24,767,684 | 1,124,852 | 10 
1903 | 55,673,620 | 3,007,161 | 4,638,480 | 33,449,240 | 26,036,988 | 1,144,956 | 10 
1904 | 66,587,731 | 3,728,404 | 5,517,848 | 41,013,884 | *40,628,473 | 1,288,277 | 10 
1905 | 63,855,653 | 7,223,384 | 6,862,160 | 41,202,432 | *37,250,086 | 1,140,221 | 10 


22,990,844 | 1,013,920 | Io 























* Now includes loans on securities. 


Deposit and current accounts have fallen by about 42,700,000 
to a total of £63,855,000, and although there is this declension it , 
should be remembered that 1904 showed an enormous expansion in 
figures which was, to a certain extent, exceptional. In an important 
institution like this, with its varied operations, the figures in the 
deposit and current accounts must fluctuate very considerably, and 
remembering that 1904 showed an increase of eleven millions over 
1903, the moderate reduction now seen is not so remarkable. A 
more significant item is the great growth in acceptances which stand 
at £7,223,000, as compared with 43,728,000 at the end of 1904. 
No doubt this great growth is a result of the great competition now 
prevailing in international business, especially on the part of the 
German banks. Cash in hand and at banks is larger at 46,862,000. 
Bills receivable have maintained their huge figure, being actually 
about £190,000 more than a year ago, when they stood at 
#41,013,000. There is some contraction in loans and advances, 
which are £2,370,000 less at the aggregate of £37,250,000. Net 
profits are £148,000 less at a total of £1,140,221, but it should be 
remembered that the preceding twelve months benefited by a heavy 
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windfall in the shape of the recovery on Panama securities out of the 
payments by the United States Government. These securities had 
been written down to practically nil in the balance-sheet of the institu- 
tion, and, of course, when the sum was received it went to swell the profit 
and loss account. If we take a comparison with the year preceding, 
the net profits will be seen to be practically the same. The directors 
declare a dividend at the usual rate of 10 per cent., leaving £140,220 
to be added to the balance forward, which should now amount to 
about £428,000. Mr. Mazerat, the President of the Council of 
Administration, at the meeting held at Lyons, went into some 
interesting details regarding the balance-sheet. In dealing with the 
portfolio, that is to say their holding of bills and bonds, he explained 
that the enormous total of 441,202,000 under that head was 
practically composed of commercial bills, for the bonds or securities 
contained in the item did not amount to more than 54 million francs, 
Of this 2,300,000 francs represented the deposit that the Credit 
Lyonnais has been obliged to put into the hands of the Russian 
Government in Russian Bonds when it obtained, a long time ago, 
the authority to create agencies at St. Petersburg, Moscow and 
Odessa. Another portion of this amount—namely, 1,200,000 francs 
—represented the shares of. the Company which the Credit Lyonnais 
has founded in Portugal under the name of the Credit Franco- 
Portugais, and of which the Credit Lyonnais naturally possesses 
nearly the whole of the capital. The remaining 2,000,000 francs 
comprise bonds for selling over the counter, being obligations of the 
French railway companies, obligations of the Credit Foncier de 
France, or of the Ville de Paris, of which bonds the bank is com- 
pelled to always have a stock on hand, in order to meet the demands 
of its customers for immediate investment. In regard to the advances 
upon guarantees and stocks, which amounted to 395,000,000 francs, 
124,000,000 francs represented contango business, and 271,000,000 
francs advances upon bonds. In regard to the contango business, 
the President stated that this method of doing business had never 
caused any loss to the bank, whilst it offered great advantages for 
the employment of capital. The settlements on the Bourse were 
arranged every fifteen days, or a month, and this fact was useful to 
the bank from the point of view of elasticity, which it always desired 
to maintain in regard to its transactions. The advances upon bonds 
are either contracted with negociants or with private individuals, 
and are generally made at two months, sometimes at three months, 
and when the period of maturity arrives the contract can be renewed, 


but only by the reciprocal consent of the parties concerned. These 
operations are very widespread, for the 271,000,000 francs represented 
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by them is distributed among 38,900 clients, so that the result 
gives an average of 6,900 francs per operation. Whilst the risks are 
thus very widely scattered, the collateral to cover these operations is 
very large, for against 271,000,000 francs advanced by the bank it 
had in its hand bonds which were valued, at the prices of 31st Decem- 
ber last, representing a total of 548,000,000 francs. Thus the 
advances were generally made upon a footing of about 50 per cent. 


LONDON AND BRAZILIAN BANK. 


The report recently issued by this institution is one of the most 
favourable that has been published fora long time past. Not only do 
the profits show a great expansion, but the figures in the balance-sheet 
are generally much larger, as will be seen from the table below :— 








Year Deposit . : . Bills a2 
Bills Specie and Bills . Divi- 
ended | and Current * Discounted Net Profit. 
Jan. 31. Rosmahe. Payable. Cash. Receivable. Loans, mg dend. 
& & & & & & h 


1901 | 3,706,808 | 3,268,825 | 2,831,341 | 2,051,129 3:779,858 78,894 | 14 
1902 | 4,153,846 | 3,687,413 | 3,496,878 | 2,771,615 | 3,172,545 36,828 | 10 
1903 | 3,935,981 | 2,901,771 | 3,068,975 | 2,548,381 | 2,837,918 81,328 | 10 
1904 | 3,860,248 | 3,138,883 | 2,125,660 | 2,653,422 | 3,908,355 95,941. | 10 
1905 | 35523523 | 4,103,306 | 3,140,446 | 2,944,108 | 4,012,181 | 135,537 | 12} 
1906 | 3,775,799 | 4,462,734 | 2,755,011 | 3,484,047 | 3,948,789 | 183,075 | 15 


























Deposit and current accounts at the total of 43,775,000 show 
an expansion of over £250,000. Bills payable figure at £4,462,000, 
which is far and away the highest total shown in the period under 
review, thus giving some evidence of the great activity in business 
between Brazil and foreign countries. Specie and cash are lower to 
the extent of £385,000, but the aggregate still stands at £2,755,000. 
A measure of the activity of business is afforded by the growth in 
the item of bills receivable, which, at 43,484,000, are some £540,000 
more than a year ago, and this item is quite 41,400,000 higher 
than the total in 1901. Bills discounted, loans, etc., are practically 
unchanged at a total of £3,948,000. The best proof of the develop- 
ment of business is to be found in the net profits, which, at 
#183,075, rank far above anything shown in the table. This 
excellent result enables the directors to increase the distribution 
on the shares from 124 per cent. to 15 per cent., whilst at the same 
time transferring £50,000 to the reserve fund, writing £15,000 off 
premises, and placing £6,000 to staff pension and benevolent fund. 
The reserve fund now stands at £700,000 and with the large balance 
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forward of £100,127 exceeds the paid-up capital, which is £750,000. 
No doubt the great improvement in the results of this bank of late 
years is due to the revival of commercial business in Brazil, but the 
bank has also been more vigorously managed of late, and the result 
is seen in the fact that recently it has issued a number of loans on 
behalf of Brazilian provinces and others, and these have been well 
received, so that profits have benefited from this source. 


UNION BANK OF SCOTLAND. 

The improvement in business in the United Kingdom is reflected 
to a moderate extent in the results obtained by the Union Bank of 
Scotland during the twelve months ended April 2 last, and the 
figures in the balance-sheet, as set forth below, compare favourably 
with those of the five preceding years :— 











Deposits Placed 
p -! and pote in Cash. ,_ Bills rm ; Net Div. bad 
April 2. — Circulation, Discounted. Adseenes. Profit. ane 
& & & & & & h| & 


IQOI | 13,253,604) 1,039,266 | 1,196,859 | 2,781,177 | 5,568,818 | 174,138 | 12 | 45,000 
1902 | 13,242,731 | 1,031,533 | 1,254,806 | 2,645,796 | 5,709,605 | 179,570 | 13 | 45,000 
1903 | 13,608,631 | 1,012,339 | 1,258,194 | 2,560,590 | 6,176,464 | 188,503 | 13 | 50,000 
1904 | 12,701,678| 959,889 | 1,144,864 | 2,532,261 | 5,337,566 | 184,563 | 13| 5,000 
190§ | 12,529,572| 923,981 | 1,129,443 | 2,542,403 | 5,234,651 | 187,574 | 13 | 50,000 
1906 | 12,740,020} 981,811 | 1,107,732 | 2,783,421 | 4,995,901 | 192,566 | 13 | 50,000 





























Deposit and current accounts have risen by about £210,000 to a 
total of £12,740,000, and although this is lower than several of the 
years included in our table, the total is better than that shown in the 
last two years. Notes in circulation are also increasing, and have 
risen to a total amount of £981,000. The holding of cash is some- 
what smaller, but stands at the substantial figure of £1,107,000., 
The activity in commercial business is reflected in the growth of 
£240,000 in bills discounted, which stand at the total of £2,783,000. 
There is a decrease of about £240,000 in the loans and advances, 
which is remarkable in view of the improvement in general business, 
but the decrease is, in fact, largely due to loans on stocks and 
other securities, which amounted to 42,216,000, as compared with 
%#2,597,000 a year ago. Less money, in fact, has been granted to 
the Stock Exchange, but the contraction thus exhibited has been of 
benefit to the trading community of the country, which, by increased 
advances on cash, credit and current accounts, and in bills discounted, 
has gained at the expense of the stock broking community. The 
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beneficial results of this attention to commercial needs is seen in 
an increase in the net profit, which stands at £192,566, being far and 
away the best result shown in the period under review. As a 
consequence, the directors are able to declare the now customary 
dividend of 13 per cent. for the year, to add £45,000 to the Rest, 
write £5,000 off bank premises, and then increase the balance 
forward by about £6,000, to a total of £28,870. The Rest now 
stands at £875,000, so that it is reaching a figure which should 
shortly equalise the paid-up capital of a million. This bank is in 
the happy condition of declaring the interim dividend in advance, 
and thus the 13 per cent. now declared is payable half on March 10 
and half on November Io. 





La 
> 


European Savincs Banxs.—The French statistical journal, Ze Bulletin 
de Statistique et de Législation Comparée, has recently published an interesting 
comparison of the sums deposited in the savings banks of the different 
European countries. The year dealt with is as far back as 1902, but this is 
explained by the fact that no reliable data are yet available for the succeeding 
years. The total deposits in the savings banks of France, Great Britain, 
Prussia, Belgium, Holland, Austria, Italy, Hungary, Russia, Denmark, 
Norway and Sweden at the end of 1902 amounted to the colossal aggregate 
of 31,767,000,000 francs (£1,270,680,000). The Prussian aggregate deposit 
is the largest among the nations, viz., 8,409 millions of francs; then comes 
Great Britain with 5,330 millions, Austria with 4,587 millions, and France 
with 4,444 millions. These results, however, can only be read in their true 
light when compared with the respective populations ; this comparison classes 
the nations very differently, first coming Denmark, where the average deposit 
per inhabitant is 418 francs 18 centimes, and then Prussia, Norway, Austria, 
Sweden, Great Britain and France, in the order named. The average deposit 
per head in France is 114 francs 7 centimes. Obviously, however, only a 
small proportion of the inhabitants of a country are savings bank depositors, 
so the last quoted set of statistics needs rectification by figures showing what 
proportion of the inhabitants of each country actually has recourse to the 
savings banks. Viewed in the light of this criterion, Denmark again takes 
first rank ; not only is its average deposit per inhabitant the highest among 
European, but the proportion of its savings bank depositors to the rest of 
the nation is also the highest, viz., 50 percent. The other leading percentages 
are :—Sweden 35, Norway 32, France 29, Prussia 26, and Great Britain 25. 
It is, finally, of interest to see the average amount of the deposits, not per 
inhabitant as above, but per depositor. Subjected to this test, Denmark 
must yield the palm to Hungary, where the average amount for each depositor 
is as high as 1,213 francs. After Hungary the order is :—Austria, Prussia, 
Denmark, Norway, Russia, Great Britain, Sweden and France. In the last- 
mentioned country the average deposit held by each customer is 393 francs. 
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Hotes and Comments. 








FOLLOWING the speech of the Chancellor of the 
THE POST-OFFICE Exchequer on the Budget, Mr. E. H. Holden, the 
SAVINGS BANK. — . 
member for the Heywood Division of Lancashire, 
took the opportunity of drawing attention to the position of the 
Post-office Savings Bank. Speaking as an expert in banking from 
his position as Managing Director of the London City and Midland 
Bank, the hon. member pointed out that this bank holds deposits to 
the amount of one hundred and fifty-two millions sterling, and 
practically the only cash reserve retained by the department is 
%100,000. In any case such a low cash reserve would be considered 
injudicious, but the matter is considerably aggravated by the fact 
that the Post-office Savings Bank has actually to face a considerable 
deficiency. A great portion of the deposits now held were received 
between 1894 and 1899, when the price of Consols stood at a high 
level. As these deposits were poured in Consols were bought at 
prices ranging from 105 to 114, and this stock has been held 
ever since. — 
AS a consequence it is estimated that upon the 
THE peFiciency. amount of 60} millions of Consols held by the Post- 
office Savings Bank the depreciation amounts to 
very nearly ten millions, and, as Mr. Holden pointed out, this 
deficiency is in reality a debt of the nation, just as much as the 
Treasury Bills, the Exchequer Bonds, or the Funded Debt. Mr. 
Asquith in his category of the liabilities of the nation ought certainly 
to have included this item, and it is not a happy feature that so far 
the Chancellors of the Exchequer have ignored this matter. Especially 
at a time like this, when the Chancellor seems disposed to demand 
more from the joint stock banks of the country in regard to gold 
reserves, how can he go to the banks and ask them to increase their 
present holding of gold, when the bank which he is supposed to 
manage has practically no gold reserve at all? 


WHAT Mr. Holden would like to see the 

THE Remepy. Government do would be to frankly recognise this 
deficiency as one that was a liability of the nation, 

and, having recognised it, the Chancellor of the Exchequer should 





| The Editor will be glad to receive from bankers and others, for 
insertion in these pages, items of news or short views upon current 
topics of interest to bankers. | 
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set up a special sinking fund to make good the loss sustained by the 
depreciation in prices. Ifa sinking fund of a million a year were set 
up for ten years the whole of the deficiency would certainly be 
wiped out, and if matters improved in regard to the price of Consols 
there might even be a surplus, which could well be employed in pro- 
viding a substantial reserve against any contingencies of the future. 
Furthermore, the usefulness of this sinking fund would be increased 
from the national point of view, if, instead of sinking the money so 
set aside in securities, a corresponding amount of gold were purchased 
in the open market. In this way a special reserve would be 
accumulated, which, whilst lodged at the Bank of England in a 
manner which would prevent its being employed as a part of its 


ordinary balances, should yet provide a secondary reserve for the 
country in case of need. 


AN organisation, calling itself a bank, has been 
busy circularising the public asking for deposits of 
money at rates that must seem very tempting to 
those ignorant of ordinary banking business. In these circulars 
interest is promised at the rate of 5 per cent. per annum upon 
deposits at three months’ notice, 6 per cent. at six months’ notice, 
7 per cent. at twelve months’ notice, and the scale rises until 10 per 
cent. is offered for deposits at five years’ notice. Although the 
organisation has been working for a number of years we do not 
remember ever having been favoured with a sight of its balance- 
sheet, nor is one contained in the prospectus before us. Some 
inkling, however, of the kind of business transacted is supplied by 
the leading place given in the prospectus to the following objects for 
which the organisation was established :—‘‘ The advancing and lend- 
ing of money on real, personal or mixed securities; on furniture, 
trade and farm stock, without removal ; on deposit of plate, jewellery 
or merchandise, etc. Executions paid out as soon as possible at all 
times in London or country.” If business of this kind forms a 
large part of its transactions, it would appear that the high rate of 
interest offered upon deposits is understandable, and it would 


certainly be unwise to class the institution amongst the ordinary 
banks of the country. 


A BANK IN NAME, 
BUT— 


IT is announced that the Union Bank of Man- 
chester has entered into a provisional arrangement 
to take over the Blackburn Bank, Limited. The 
latter institution, although established as far back as 1875, was quite 
of local interest, and, so far as we can gather, its affairs were not dealt 
with in any of the recognised books of reference. The Chairman was 
Alderman William Thompson, and there were two other Directors. 


A MINOR 
ABSORPTION, 
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THE San Francisco disaster affected no less than 
six of the important banks known in London. 
The Anglo-Californian and the London, Paris and 
American had their main business centred at that place, whilst the 
Bank of British North America, the Canadian Bank of Commerce, 
and the Hong Kong and Shanghai Banking Corporation had 
branches there. The International Banking Corporation, which is 
well known here through its London office, also had a branch at that 
city. As the business quarter was swept by the fire which followed 
the earthquake, all these offices were destroyed, and banking in 
San Francisco ceased for a time. However, nothing daunted by the 
terrible experience, the managers of these institutions quickly set to 
work to gather together the threads of their disturbed business. 


SAN FRANCISCO 
DISASTER. 


IN all cases*the vaults of the banks resisted the 


RESORT flames, and, when opened, the contents were found 
TO PRIMITIVE : , ; : 
METHODS. to be intact. For a time business was conducted in 


a primitive fashion, in tents or temporary erections 
placed around the mint, the banks relying upon the Sub-Treasury for 
the resources to honour their drafts. Later on several of the institu- 
tions took temporary premises at suitable places, and are now 
carrying on fairly effective service. No doubt for a time their 
operations will be handicapped by the difficulties that always attend 
the resumption of business in a city desolated as San Francisco has 
been, but the promptitude with which they have met the require- 
ments of the time should assist them in the future. 


IN many of the cases the loss of the building 
THE POSITION OF did not affect the banks personally, as the premises 
THE BANKS. - 
were only leased, and in the case of two banks 
whose main business was conducted in California, it should be 
remembered that their transactions, although centred in San Francisco, 
spread over a great part of the States bordering on the Pacific coast. 
Therefore, in spite of the fact that much inconvenience must 
naturally arise from the gravity of the disaster, their energy and 
enterprise in meeting its consequences have done much to neutralise 
any bad effect, and in all probability the two banks will emerge from 
this trial stronger than they were before. Shareholders of the old 
London and San Francisco Bank, however, must be congratulating 
themselves that they were purchased by the Bank of California a 
year or two back, as they are free from any uncertainty regarding the 
vutcome of the disaster. 
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IN the May number, page 686, the proportion of 
PROPORTION OF cash in hand,” etc., to the deposits and current 
CASH TO DEPOSITS: accounts of the London and South Western Bank, 
Limited, should read 23 per cent. and not 20 per cent. as stated. We 
regret the error. — 
A CORRESPONDENT writes:—‘In a paper on 
potent elgg ‘The Circulation of Small Notes,’ recently read 
' before a meeting of the Chartered Institute of 
Secretaries, held at the London Institution, Mr. E. Sykes, secretary 
of the Institute of Bankers, raised the question of the possibility 
of reintroducing £1 notes into the currency, with a view to solving 
what may now without injustice be called the ‘ burning’ problem of 
our gold reserves. Mr. Sykes has earned the right to be heard with 
respect on such a question, and it is interesting to note that he seems 
to view the experiment with favoffr. But all that can be said in 
its support counts for little, one ventures to think, in face of the 
simple fact that the answer to the question, Would an issue of £1 
notes find favour with the public? is, No. After considerable bank- 
ing experience both in London and the country, the present writer 
is decidedly of opinion that people would not tolerate the use of 
dirty bits of paper like those which pass current so easily in Scotland. 
And if it were explained to them that the object was to enable the 
banks to maintain a higher gold reserve, their answer, we fear, 
would be more forcible than polite.” 


THE well-known and popular London manager 
of the Bank of New South Wales recently received 
a gratifying mark of recognition of his services. 
Upon the nomination of the Secretary of State for the Colonies and 
of the Federal Government of Australia, he was appointed a Member 
of the Advisory Committee to the Board of Trade on Commercial 
Intelligence. This Committee, which has proved of great assistance 
to the Imperial Government, was constituted about four years ago, 
and so well has its work been appreciated that it is being strengthened, 
especially in the direction of appointing members with a knowledge 
of Colonial affairs. —_ 


MR. DAVID 
GEORGE. 


THE Conference of the Chambers of Commerce 
of the Empire is likely to gather in this country 
some of the most prominent business men from our 
Colonies and dependencies. Included amongst the Australian repre- 
sentatives will be Mr. J. Russell French, the General Manager of the 
Bank of New South Wales. Although for forty years he has been 


MR. J. RUSSELL 
FRENCH. 
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in the service of that bank, during which time he has attained to the 
highest position, he has, we believe, never visited this country 
before, and considerable interest therefore attaches to the incident. 
He is an ex-president of both the Sydney Chamber of Commerce 
and the Associated Chambers of the Commonwealth, whilst, for the 
last four years, he has been President of the Institute of Bankers of 
New South Wales. —_ 

GENERAL regret was expressed in banking 
circles that Mr. Alexander Lang has retired from 
the management of the London office of the Bank 
of Montreal. In an article upon that Bank in our last number we 
alluded to the fact that Mr. Lang had for the preceding twelve 
months been on leave of absence, owing to a breakdown in his 
health, and it has since followed that this difficulty has caused his 
withdrawal from business life. Naturally, the vacant post has been 
filled by the appointment of Mr. Frederick W. Taylor, who has for 
months past been acting-manager in London. As we mentioned 
last month, Mr. Taylor has had a long period of service with the 
Bank of Montreal, and is peculiarly fitted to take over the onerous 
task of controlling the important office of his bank. Like Mr. Lang 
before him, he has had considerable experience of banking business 
in the United States, a matter which is of no small importance in 
view of the work carried out by the London office. 


BANK OF 
MONTREAL. 


AT the annual general meeting Mr. J. Spencer 
Phillips, chairman of Lloyds Bank, was elected 
president of the Institute for the third year in 
succession, and the existing vice-presidents, treasurer and council 
were re-elected. The subject of the essay, for which prizes were 
offered, was “The Organization of a large Bank, including a 
Description of the Duties appertaining to the Directors, Managers 
and other Officials.” The first prize of £20 was awarded to 
Mr. Leonard Arthur Stanley, of Lloyds Bank, 71 Lombard Street, 
E.C.; and the second prize of £10 to. Mr. Sylvester North East 
O’Halloran, of Lloyds Bank, 16 St. James’ Street, S.W. Messrs. 
C. Wick and C. F. Higginson were re-elected auditors for the 
coming year. — 


INSTITUTE OF 
BANKERS. 


THE imports of gold into this country tend to 


BULLION increase, and during April the amount received was 
MOVEMENTS IN ° P 
APRIL. £2,793,000, as compared with £2,418,000 in 1905, 


and £2,046,000 in 1904. By far the most important 
part of this sum was provided by South Africa, which shipped 
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41,667,000 here; whilst the other important contributors were 
Australia, with £498,000; the Netherlands, with £193,000; India, 
with £185,000; and West Africa, with £43,000. The feature of the 
month, however, was the abnormal exports, which came to 45,766,000, 
compared with £2,541,000 in 1905, and £2,214,000 in 1904. No less 
than £3,218,000 of the total was due to the United States drain, 
whilst South America took 41,118,000, France £917,000, and India 
£387,000. For the four months to date the total imports of gold 
were £16,102,000, whilst the exports were 412,722,000, so that the 
net importation was only 4£3,380,0co. Silver imports came to 
41,136,000, as compared with £918,000 in 1905; much of the 
increase being due to the rise in price. The United States sent 
forward most of the metal, its shipments coming to 41,001,000. 
On the other hand, the exports came to £1,292,000, as compared 
with £691,000 a year ago, when the total was unusually small. 
Of the exports India took the bulk, with £1,132,000, but France 
accounted for £119,000. 


~~ 





Sceptre Lire Association, Limirep.—Mr. John G. Phillips, Secretary 
of the above Association, having, after forty years of service, intimated his 
desire to retire, the directors have invited him to a seat on the Board. Mr. 
W. Ernest Wright has been elected to fill his post. Mr. Edward Wood, J.P., 
has been elected Chairman, and Mr. William Bingham, Managing Director. 


ITaLiaN TrapvE.—A Consular report on Italian Foreign Trade by 
Mr. Percy Bennett, Commercial Attaché to H.M. Embassy at Rome, states 
that the imports in 1905, exclusive of precious metals, amounted to 
£76,549,000—an increase of £ 2,071,000 compared with the previous year. 
The exports, amounting to £63,888,000, showed an increase of £ 3,191,000. 
During the ten years ended 1904, British imports have been well main- 
tained, in spite of the growing competition of other countries, notably of 
Germany and the United States. During the year 1904 British imports 
into Italy showed an increase of nearly £ 1,500,000, whilst the approximate 
increases from Germany and the United States amounted to £721,000 and 
£1,000,000 respectively. During the year 1904 the importation of coal into 
Italy amounted to 5,904,578 tons, to the value of £6,022,668, as compared 
with 5,546,823 tons, to the value of 45,657,759 in 1903. With the exception 
of 270,000 tons the whole of this supply came from the United Kingdom. 
The large increase in the export of manufactured goods is the most salient 
feature in Italy’s foreign trade for 1904, and points to the important position 
which Italian industrial products (principally textiles) are rapidly acquiring in 
the world’s markets. 
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NOTES AND COMMENTS. 


IT will be remembered that the Council of the 
Institute of Bankers chose as the subject for their 
1905-1906 essay competition, “ The organisation of 
a large Bank, including a description of the duties appertaining to 
the Directors, Managers, Secretary, Inspectors and Officials.” The 
names of the successful competitors were announced at the Annual 
Meeting of the Institute early last month. The first prize of £20 
has been awarded to Mr. Leonard Arthur Stanley, of Lloyds Bank, 
Lombard Street, and the second prize of £10 to Mr. Sylvester North 
East O’Halloran, of Lloyds Bank, St. James’ Street. To these 
gentlemen we offer our congratulations. It is an interesting fact in 
connection with the competition that both the prize winners should 
be on the staff of the same institution, and we have no doubt that the 
directors of Lloyds Bank, and Mr. Spencer Phillips in particular, will 
feel that the success of their officials is in fact a compliment to the 
organisation of their own institution. 


WE do not think that any candidate at the 
recent examination of the Institute of Bankers can 
complain about the difficulty of the questions set by 
the examiners. For our part, we have no hesitation in describing the 
papers as, on the whole, eminently fair and reasonable. Candidates 
who have honestly attempted to meet the requirements of the 
syllabus must have found the majority of the questions more or less 
easy. Of course, there will be some who thought the papers much 
too difficult—candidates who were trying to get through with the 
minimum amount of study and the maximum amount of luck. 


SOME MORE 
PRIZE WINNERS. 


THE INSTITUTE’S 
EXAMINATIONS. 


THE papers on “ political economy” were 
slightly easier than usual. The preliminary ques- 
tions, in particular, were much the same as those set 
during the last few years, and candidates who had made a point of 
looking up past questions must have been highly pleased at their 
forethought. Apart from this, students who had read carefully 
Walker’s Brief Political Economy and Nicholson’s Elements of 
Political Economy should be certain of a pass. As regards the 
“ final” paper, we notice that a change has been made. In previous 
years the questions have been divided into three sections, and 
candidates had to attempt two questions in each section, with a 


POLITICAL 
ECONOMY. 
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maximum of seven questions in all. This year they had to attempt 
seven questions, but they could choose any seven out of the ten 
included in the paper. Possibly, however, the majority of the 
candidates did not attempt questions 7, 8 and 9, so that there would 
be little choice left for them, if they wished to answer the maximum 
number of questions. At the same time, these three questions, 
which dealt with taxation, would have offered no difficulty to 
candidates who had read Bastable’s Pudlic Finance. 


THE papers on “banking” should have been 
dealt with easily by all candidates who had referred 
to previous examination papers and made them- 
selves acquainted with the answers thereto. Every one of the 
preliminary questions had been set in recent years. So had all the 
final questions—one in fact last year, and another in 1904. Hence, 
two out of the six questions would have been disposed of easily by 
those of our readers who possessed copies of the Magazine for 
February and December, 1905, while those candidates who had 
obtained a copy of Barton’s Questions and Answers on Banking 
would have been prepared for all the questions set. One of the final 
questions has on several occasions been set to preliminary .can- 
didates—“ What is the meaning of the term exchange as per 
endorsement ?” Candidates must have been surprised to find that 
there were no questions about documentary bills or hypothecated 
bills. eines 

AS compared with some recent years, the “ arith- 
metic and algebra” paper is distinctly easy, par- 
ticularly the algebra part of it. Possibly question 6, 
one on the relative cost of remitting to Paris and of being drawn 
upon from Paris, was not attempted by most of the candidates, 
but it would present no difficulty to those conversant with the 
technical language of the foreign exchange market. Of course, it 
must be remembered that the end of a hard day’s work is not the 
best time for tackling mathematical questions, while the time—two 
hours only—given for the paper tends to make candidates flurried, 
with the result that they do not do themselves justice. 


PRACTICAL 
BANKING. 


ARITHMETIC 
AND ALGEBRA. 


THE questions on “ commercial geography and 
history,” though not difficult, are somewhat unfair to 
candidates who, in accordance with the requirements 
of the syllabus, devoted some time to the history of commerce prior 
to the discovery of America and of the sea route to India. Six of 
the questions related to modern commerce, and one to the rainfall 
in certain parts of India, while only one question called for a 
knowledge of earlier times. 


COMMERCIAL 
GEOGRAPHY. 
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THE examiner in “ commercial law ” was, as here- 
tofore, very lenient to preliminary candidates Any 
student who had carefully read the Bills of Exchange 
Act could have had no difficulty in answering seven out of the ten 
questions set, more than sufficient to ensure passing. But final 
candidates were not so lightly treated, and of all the papers set at the 
examination, we fancy that that on commercial law will be the one 
productive of most failures. Few of the questions could have been 
answered by students who, remembering that Sir John Paget is the 
examiner, had read his Law of Banking, while some of the questions 
seem somewhat beyond the scope of an examination on commercial 
law, where the candidates are bank clerks. 


COMMERCIAL 
LAW. 


IN the papers on “ book-keeping” the examiner 
BOOK-KEEPING. _ has, for the second time, dealt lightly with both pre- 
liminary and final candidates, and any student who 
fails will have himself only to blame. The examiner, Mr. Van de 
Linde, is rather fond of asking questions about the Bank of England, 
and this year’s papers are no exception. Preliminary candidates 
were asked to explain the meaning of “ Bank Stock,” and final 
candidates the meaning of “ Bank Post Bill.” It would be interesting 
to learn how the examiner distinguishes between questions which are 
concerned with “ definitions and general principles ” (the scope of the 
preliminary examination) and questions which relate to “ double 
entry, elucidation and explanation ” (the scope of the final examina- 
tion). Some of the preliminary questions this year certainly seem to 
be more appropriate to the final examination. 


THE annual examinations of the Faculty of 
THE FACULTY OF Actuaries in Scotland was held on April 26 and 27, 
gprs gna and the results are already announced. No doubt 
IN SCOTLAND. 
candidates for the certificate of the Institute of 
Bankers wish that the results of that society’s examinations were 
issued as promptly. The names of the successful candidates are 
as follows :— 

Final Examination.—Walter Borland, Thomas Frazer, Junr., Charles 
Hamilton Leyland Catchlove, Robert Marshall Hunter, James M’Intosh, 
William Fenwick, James Allan Thomson. 

Second Examination.—David N. Strathie, John S. B. Wilson, Steven 
J. L. Hardie, John P. P. Oliver, John G. Davidson, James P. M’Naught, 
John R. Moodie, William G. Walker, Archibald Harrower, James N. Adams, 
William L. Crawford. 

First Examination.— Arthur Cockburn, Alexander M. Hogg, David 
Begg, David G. Young, William Macfarlane, John B. Jackson, Alexander T. 
Maclean, Alfred W. Bews, Alexander J. Green, William M. Wishart, Sydney 
J. Tavender, Malcolm Halcrow. 
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ANSWERS TO CORRESPONDENTS. 


A CORRESPONDENT writing from Liverpool enquires about one of 
the books on political economy, which we recommended to pre- 
liminary candidates in the September, 1905, number of the 
Magazine—Walker’s Polttical Economy. 

While there is no reason why they should not read Walker’s 
larger work on the subject, preliminary candidates would find his 
Brief Political Economy quite sufficient for their purpose. 





<> 
> 


NEW BRANCHES. 


BANK OF AUSTRALASIA.—Branches have been opened at Crookwell, New 
South Wales, and Beaudesert, Queensland. 

BaNK OF MoNnTREAL.—A branch has been opened in Mexico city. 

BANK OF TARAPACA AND ARGENTINA.—A branch has been opened at 
Ovalle (Chili). 

CANADIAN BANK OF COMMERCE.—New branches have been opened 
at Canora and Vonda (Saskatchewan), Crossfield and Gleichen (Alberta), 
Latchford and Wingham (Ontario). 

COMMERCIAL BANK OF AUSTRALIA, LIMITED. 
at Broken Hill, New South Wales. 


A branch has been opened 





CoMMERCIAL BaNnkKING ComPaNy OF SYDNEY.—New branches have been 
opened in New South Wales at Bundarra (New England) ; Coramba, near 
Coff’s Harbour ; Geurie, near Wellington ; and Wauchope, Hastings River. 

LonDON AND County BANKING Company.—A branch has been opened 
at 36 St. James’s Street, S.W., under the management of Mr. R. Lemon. 

WESTERN AUSTRALIAN Banx.—A branch has been opened at Lawlers, 
which is on the East Murchison Goldfield, a little east from north of 
Leonora. 


_— 
> 





AGRICULTURAL BANK oF Ecypt.—An extraordinary general meeting of 
shareholders will be held in Cairo on June 1, for the purpose of considering 
and, if thought fit, of passing a resolution to modify the statutes. 

Swiss BANKVEREIN.— Mr. A. Simonius-Blumer has been elected chairman 
of the board in the place of Mr. H. La Roche-Burckhardt, who retires 
owing to ill-health. The latter gentleman, however, remains a member of the 
board ; and Messrs. Zahn-Geigy and A. Biirke-Miiller have been re-elected 
vice-chairmen. 
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Monetary Review. 


Politics and Money.—The Russian Loan.—Rise in the Bank Rate.— United 
States Gold Demands.—Money Rates Abroad.—Advance in Silver.— 
Fresh Issues of Capital. 





ayT has been a disturbed month in Lombard Street, with 
¢ some wide fluctuations in money and discount rates. 
There have been heavy gold exports, while on the other 
hand some large sums in gold have been unexpectedly 
set free by the India Council. On the whole, the 
influences, however, have been in the directions of stringency, 
although after some uncomfortable days in the early part of the 
month, when a further rise to 5 per cent. in the Bank Rate was 
feared, a distinctly easier tone characterised the market at the 
end of the month. Undoubtedly the most important feature was the 
heavy drain of gold to New York, which continued until about the 
middle of May, and though, after the success of the Russian Loan 
the Bank of France showed more disposition for a time to assist in 
satisfying the demand, the actual amount despatched from Paris to 
New York was not very great. The persistence of the demand for 
gold on the part of the United States gave rise at one time to no 
small amount of apprehension, in some quarters, as to the financial 
position on the other side of the Atlantic, for although the heavy 
losses sustained through the calamity at San Francisco were, no 
doubt, partly responsible for the demand, they were, of course, only 
a contributory factor. Trade activity, accompanied by excessive 
speculation in commodities and stocks, has been proceeding in the 
States for so long as to completely outrun the means for financing 
the commitments, and it is estimated that finance bills amounting to 
at least eighty millions have been placed in Europe, to say nothing 
of the heavy speculative account in American railroad shares carried 
in London by New York. Many of these finance bills matured at the 
end of May, and although they were renewed without difficulty, it 
is felt that later in the year the liquidation of these commitments, 
even after allowance is made for genuine bills coming forward against 
exports of grain and cotton, will prove to be no easy matter. 
Indeed, New York will probably have to resort to its former methods 
of replacing many of them with short-dated Railroad and Municipal 
Bonds. One thing is certain, namely, that, great as is the prosperity 
of the United States at the present time, it will need a continuance 
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of exceptionally favourable conditions for some time to come if the 
enormous speculative position now open in Europe in bills and 
securities is to be liquidated without serious inconvenience. 

The importance of the continued demand for gold on the part of 
America may be gathered from the fact that, during the period from 
April 20 to May 8 (when the demand came to an end), about 
two millions sterling in American gold coin was taken out of the 
Bank, while the total amount sent from this country since April 11, 
when the United States first offered facilities for the import of 
gold to the New York banks, has reached five millions, of which 
43,446,000 went from the Bank of England. As the result of 
these continued withdrawals, the Reserve at the Bank of England 
dwindled steadily, and on May 2 stood at £21,892,000, which com- 
pared with £24,908,000 at the corresponding date in 1905. It is 
scarcely surprising that, following this Return, the Bank Directors 
raised their official rate of discount to 4 per cent., the previous rate 
of 34 per cent. having only been in operation for about a month. 
Even this step proved insufficient for a time to arrest the drain of 
gold, and there were apprehensions in some quarters that a 5 per 
cent. Rate might become necessary, previous experience having 
shown that a 5 per cent. minimum is usually effective in the sense 
of attracting gold from abroad. On May 7 the Bank Directors 
raised their selling price for eagles to 76s. 8}d. per ounce, and this 
was regarded as the prelude to an advance in the Bank Rate 
to 5 per cent, should the gold exports show no sign of coming 
to an end. 

The Bank Return, made up to May 9, again showed a smaller 
Reserve, which, at 420,880,000, was more than five millions lower 
than on the corresponding date in 1905, when also the Proportion of 
Cash to Liabilities stood at over 50 per cent., as compared with under 
39} per cent. in the present Return. Having regard not only to 
the necessity for protecting their already depleted Reserve, but to 
the fact that provision has to be made for the usual autumnal 
demands for the metal, surprise was at first expressed in some 
quarters that the directors had not seen fit to advance the Rate, 
but some of the reasons for the retention of the 4 per cent. minimum 
were seen when, on the following day, the Japanese Government lent 
some millions of money in the market until the first week in June, 
and the India Council “ unearmarked” £500,000 from their special 
reserve at the Bank of England, reducing that item, by the way, to 
about 46,500,000. To have advanced the Bank Rate in the face 
of these disbursements would have been useless, for, owing to 
the abundance of cash, short loans fell to about 2 per cent. at one 
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time, and the rate for three months’ fine bills was no better than 
344 per cent. 

The withdrawals of gold from the bank continued right up to 
May 8, since when the Bank of England has been able to secure 
some small amounts of bar gold in the open market, the price of gold, 
which had been up to 77s. 11?d. per ounce, falling back by the middle 
of the month to 77s. 9d. 

It had been expected that the issue of the Russian loan would be 
the means of attracting a good deal of money to London in the way 
of applications from German investors and of an overflow of sub- 
scriptions from Paris, but these expectations were not fully realised, 
the bulk of the German applications going to Paris in the hope that 
the larger amount to be issued there would give a better chance of 
allotment in full. Very little money, also, came from Paris in this 
connection, and, as we state elsewhere, the success of the London 
portion of the issue was undoubtedly due almost entirely to British 
subscriptions. After the flotation of the loan, however, the large 
sums which had been hoarded by French bankers for some time 
previous to the actual issue were in some measure set free, and con- 
siderable amounts were remitted to London for investment in bills 
and Stock Exchange securities, so that in the early days of May 
market supplies of cash became more abundant. At the mid-monthly 
settlement on the Stock Exchange, however, bankers were able to get 
5 per cent. for their loans, owing to apprehensions concerning the 
possibility of a rise to § per cent. in the official minimum, but the 
high value of money ruling brought in a considerable amount of 
French money, which was lent in the Stock Exchange, principally in 
the American market. In the discount market the effect of the 
successful flotation of the Russian loan at the end of April, and the 
consequent resumption of competition on the part of the French banks 
for bills here, was at once seen in a drop in the rate for three months’ 
fine paper to 3} per cent., after which it gradually hardened up, 
responding sharply to the rise in the official minimum on May 3. 
There was again a temporary falling away in rates, occasioned by the 
Japanese Government lending large sums in the market, but finally, 
about May 16, the tone again became distinctly firm, the Bank of 
England conveying a hint to the market that if rates were allowed 
to fall unduly, active steps would have to be taken in the 
direction of absorbing any surplus amounts of cash in the market. 
The effect of this intimation was immediate, and, at the time of 
writing, quotations are practically at the highest of the month, 
the rates for money and discount being shown in the table given 
on the following” page. 
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Market Rates—Best Bills. 





Floating ] l Bank Date of 
Money. Three Four | Six Rate. Alteration. 
Months. | Months. | Months. 





~ | xix tz 








% 
April 24, 1905 33 33 | (3h 34 33 | April 5, 1906 
May 22, 1906 33 3% | 3h 3% 4 | May 3, 1906 
Movement . .. -} +25 Ge | -¥y +} 














FOREIGN EXCHANGE MOVEMENTS. 

The Continental exchanges generally have moved in favour of 
this country throughout the month, the French exchange, which on 
April 24 last was down to 25°12, having recovered by the end of the 
month to 25°15, while at the time of writing it has risen to 
25°20—the highest point touched for a good many years. This rise 
in the French exchange was, of course, principally due to the 
remittance of funds here after the successful flotation of the Russian 
Loan, owing to the comparatively high value of money ruling in 
Lombard Street. The Berlin cheque rate on London has also 
improved considerably during the month, high-water mark being 
reached on May 11, when the quotation was 20°52. This movement 
was due to various causes, chief among which were the heavy 
remittances abroad in connection with the subscriptions for the 
Russian loan, while the transfer of funds here on account of claims 
by America, in connection with the catastrophe at San Francisco, 
also had something to do with the movement. Other exchange 
rates, for the fluctuations in which we must refer our readers to the 
table given on the opposite page, generally moved up in sympathy. 


GOLD MOVEMENTS. 

Owing to the active demands on the part of the United States, 
the drift of gold movements during the greater part of the month 
has been unfavourable to this country, an unusual circumstance during 
the spring of the year. As we show elsewhere, the price for bar 
gold was frequently as high as 77s. 113d. to 78s. per ounce, and for 
some time all available supplies of the metal were bought up either 
for the United States or the Continent. With the improvement in 
the exchanges which followed the flotation of the Russian loan in 
Paris, the French enquiry subsided, and since the American demands 
were satisfied, there has been a drop in the price of bars to 77s. 9d. 
per ounce, at which price a fair amount was secured by the Bank of 
England. The Reserve also benefited by some large sums set free 
by the India Council. 
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GOLD MOVEMENTS AT THE BANK FROM APRIL 21 TO MAY 19, 1906. 


To New York (U.S. Coin) .£1,960,000 Bar gold bought . ‘ - £524,000 
» South America PF - 482,000 From Australia* . , ‘ 79,000 
» Constantinople . 9 ‘ 50,000 » Germany ‘ ‘ ‘ 30,000 
» Malta ‘ , : ‘ 40,000 o wes . 4 : ‘ 9,000 
», South Africa . “ . 10,000 —— 
» Chile . . - ; 8,000 £642,000 
Net amount exported. - 1,908,000 

£2,550,000 £2,550,000 











GOLD MOVEMENTS AT THE BANK FROM JANUARY I TO MAy 19, 1906. 











To South America . ‘ . £3,502,000 Bar gold bought ; ‘ - £5,314,000 
» New York (U.S. Coin) . 3,446,000 From Australia® =. ‘ . 2,936,000 
» Gibraltar . ‘ . , 88,000 » Germanyf . ° e 455,000 
» Constantinople . ° ‘ §0,000 » Holland , ‘ - 167,000 
» Malta ° ‘ . , 40,000 » Egyptt , ‘ : 250,000 
» Lima . , : , 20,000 » Constantinople ‘ ‘ 102,000 
» South Africa . ‘ ; 30,000 » wee . ° ‘ ‘ 14,000 
» Chile : ‘ ‘ 20,000 
» Bolivia - 5 . ‘ 5,000 

£7,201,000 
Net amount imported . » 2,037,000 
£9,238,000 £9,238,000 














In addition to the movements recorded above, the sum of £1,000,000 was released from the special reserve 
e!d on account of the India Currency Department, and added to the General Reserve at the Bank, 
This still leaves to India Currency Reserve “ ear-marked " at the Bank at about £6,000,000. 
* Chiefly on Indian Account. 
+ Practically the whole of this amount was understood to have come originally from Russia. 
t On Indian Account. 


SILVER. 

The market has been firm practically throughout the month. 
Strong enquiry prevailed early in May for silver to be shipped by the 
steamer leaving on May 17, which would arrive in time for delivery 
at the June settlement at Bombay. After this date was passed there 
was some dulness, but it soon became apparent that the enquiry for 
the July settlement is likely to be very keen, and under the influence 
of a strong renewal of buying for the bazaars, the price of the metal 
rose to 31}d. per ounce for immediate, and 30}4d. per ounce for forward, 
delivery, being just about Id. per ounce more than the quotation four 
weeks ago. Whenever the bazaar slackened, the Indian Government 
buying became apparent, evidence of its important operations of 
late being afforded by the release of £1,000,000 from the funds 
“ ear-marked ” at the Bank of England. Money has become more 
wanted in India of late, and both Bank Rates have been raised again 
to 7 per cent., but the usual dulness in business following the bursting 
of the monsoon must be close at hand. 
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MONEY RATES ABROAD. 

Wide fluctuations in money rates have been by no means confined 
this month to the London market, for at many of the French centres 
there have been some striking changes. In Paris the dominant 
factor, of course, was the successful flotation of the Russian Loan, 
and discount rates there, which a month ago had risen to fully 3 per 
cent., gave way within a few days of the flotation of the loan to about 
2} per cent. Since then there has been a slight hardening up, and 
even now the rate is quoted at 23 per cent., as compared with 2}§ 
per cent.a month ago. In Berlin the tendency has generally been 
firm until the end of the month, a circumstance due to the calls 
payable on the new Prussian and German loans. Among other 
foreign centres there has been a pronounced upward movement in 
the value of money in Holland, gold having gone from that country 
to Berlin, while Dutch purchases of American securities have also 
been on a considerable scale for some time past. 











Paris, Berlin. Amsterdam. Vienna. 
Market Rate, April 24,1906... 2h 34 2} 4} 
” May 22, 1906 . : 215 33 3} 4 
Rise or fall : ; ° . : -3} +} +8 -} 








FEATURES OF THE MONTH. 

In our résumé of the movements in money rates in Lombard 
Street we have already touched upon the leading factors which have 
operated during the month, but more detailed reference may be 
made to a few of them. 

Undoubtedly a foremost place must be given to the flotation of 
the Russian Loan. In our last issue we gave full particulars of the 
loan of which 413,101,000 was issued in London by Messrs. Baring 
Bros., but when writing a month ago it was impossible to speak 
with certainty as to its reception. Although the terms were very 
favourable to the investor, the loan had much to contend with in the 
way of political prejudice and apprehensions concerning Russia’s 
financial position. Moreover, only a few days previous to its flotation, 
the money markets all over the world were disturbed by the terrible 
catastrophe at San Francisco, and so depressed was the London 
market—in sympathy with New York—that the chances of even the 
most popular loan might easily have been imperilled. The tact and 
skill which had been displayed throughout the preliminary negotia- 
tions by Lord Revelstoke was also in evidence in the manner in 














MONETARY REVIEW. 879 


which the flotation of the loan was handled. Instead of the under- 
writers having to take up a considerable portion, as had been feared 
in some quarters, the loan was over applied for by genuine investors, 
and a premium of 2 to 2} per cent. on it has been maintained ever 
since. It is still difficult to tell how matters, financial and political, 
will develop in Russia, but if there remains the spirit of revolution 
in that country, there is also, undoubtedly, a process of evolution 
going on,and in the coming closer together politically of our own 
country with Russia during recent months the loan flotation has not 
been without considerable influence. Even apart from its political 
bearings the successful flotation of the Russian Loan was undoubtedly 
the great event of the month, for the reason that every money market 
was affected thereby, and, as we have seen, the result in Paris was to 
occasion a weakening of the money market which was felt at all the 
other centres. 

A further circumstance which exerted no small influence over 
financial affairs during the month was the sudden development of a 
political crisis in the near East. The aggression of Turkey in attack- 
ing our boundary rights in Egypt was such that the Government 
may well have felt compelled to protect, even to the point of an 
ultimatum. Indeed, the Liberal Government, which hitherto—what- 
ever its virtues in many directions, has certainly not done much for 
which financial circles have had reason to feel grateful—is to be 
heartily congratulated upon the firm manner in which it handled the 
affair, and as the result of which the Sultan at the eleventh hour 
climbed down, and yielded 7” /o/o to all the demands of this country. 
During the ten days of uncertainty, however, which preceded his 
reply to our ultimatum, the feeling of uncertainty, and at times of 
apprehension, occasioned considerable depression on the Stock 
Exchange, which, throughout the month, has proved very sensitive 
to any adverse influences. 

Finally, our money market, as we have seen, has been largely 
dominated by the course of events in the United States. At the 
time of writing, the first effects of the San Francisco calamity would 
seem to have spent themselves; but it will be a long time before the 
effects of that far-reaching devastation will have entirely ceased to 
operate. 

NEW ISSUES OF CAPITAL. 

These have again been on a fairly large scale. The most impor- 
tant was, of course, that of the Russian Loan, the prospectus of which 
was published as we were going to press last month, and to the 
success of which we refer elsewhere. For some time past there has 
been considerable speculation as to when the expected issue of Irish 
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Land Stock would make its appearance, and towards the middle of 
May reports as to its early issue were very persistent. On the 17th 
of the month, however, it was semi-officially announced that the issue 
had been indefinitely postponed, doubtless owing to the unfavourable 
conditions then prevailing in the market for first-class investment 
securities. On the following day, an issue of £2,000,000 of India 
Three per Cents, at the minimum price of 94} per cent., was 
announced. Tenders were received at the Bank of England on 
May 21 for Treasury Bills to the amount of £2,000,000 in six 
months’ bills, in replacement of a similar amount falling due on 
May 27. The total amount applied for was 46,186,000, and the 
average rate obtained was £3. 2s. 2°18d. per cent., which compares 
unfavourably with the average of the last allotment, namely, 24 per 
cent. Then, however, the Bank Rate stood at 34 per cent., as against 
4 per cent. at the present time, while, also, the Japanese Government 
tendered largely for the Bills, which does not appear to have been 
the case in the present issue. The Union of London and Smiths 
Bank, Limited, on behalf of the Corporation of Belfast, offered 
£200,000 in 34 per Cent. Redeemable Stock at the price of 1014 per 
cent., while the only other instance of municipal borrowing during 
the month was an issue by the London and Brazilian Bank of 
£350,000, in 54 per Cent. Sterling Bonds of the City of Manaos, at 
the price of 91. In the industrial section a feature has been the 
number of appeals for capital emanating from South America, both 
in the way of new companies and further cash requirements. In the 
latter category, three railway companies have been before the public. 
The Argentine Great Western offered 162,500 shares of 410 each 
at a premium of 15s.; the Antofagasta (Chili) and Bolivia £500,000 
in 44 per Cent. Debenture Stock at the price of 105; and the 
Central Uruguay Eastern Extension 75,000 5 per Cent. Preference 
Shares of £10 each at par. There has been the usual small crop of 
new motor undertakings, and one or two Egyptian Land Companies 
were floated. The National Bank of Egypt invited subscriptions 
on May | for an issue of £1,570,000 in Sterling 34 per Cent. Bonds 
of the Agricultural Bank of Egypt. 


aiien 
> 





BANK OF TARAPACA AND ARGENTINA, LIMITED.-—The directors have 
declared an interim dividend of 3s. per share, being at the rate of 6 per cent. 
per annum, for the half-year ended December 31, 1905. 

BANK OF ADELAIDE.—The London manager has received a cablegram 
from the head office announcing a dividend for the half-year at 8 per cent. 


per annum, with £15,000 to reserve (making it £265,000), and £18,239 
forward. 
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STOCK EXCHANGE VALUES. 
‘ 


RAY (AY has proved to be an uneventful and rather dull month 
2 on the Stock Exchange, and the spring rise in prices 
has this year been conspicuous by its absence. 
Political rather than financial influences have operated 
during the month, though “ gilt-edged ” securities have 
been affected to some extent by the continued dearness of money. 
The Anglo-Turkish dispute had some passing effect on values, while 
the after-effects of the disastrous earthquake and fire at San Francisco 
have left their mark upon American Railroad Securities. Prices have 
by no means moved entirely in one direction, but, on balance, there 
is a net depreciation to note in our list of representative stocks of 
about eleven millions, the exact figures being as follows :— 


Aggregate value of 325 representative securities on April 20, 1906 £3,075,066,000 
” ” ” » May 20, 1906 3,06 3,922,000 





Decrease . ; 2 : : £11,144,000 

Among first-class investment stocks, Consols have been adversely 
affected, not only by the monetary situation, but by apprehensions 
during the greater part of the month as to an immediate issue of 
Irish Land Stock for about ten millions. When it became known 
that the loan had been postponed for an indefinite period prices 
recovered a little, but other new issues—including one of India 
Sterling Stock for two millions—were announced, and the market 
showed a sagging tendency throughout the month. English Rail- 
ways were a conspicuously weak market, prices steadily giving way 
in spite of excellent traffic returns. To some extent monetary 
conditions have operated, but as we have mentioned before, English 
Railways are for the time being chiefly influenced by the agitation on 
the part of the Labour Party for shorter hours, etc. In this connection, 
a speech by Mr. Lloyd George in the House of Commons, intro- 
ducing a Bill for taking a census of production, was viewed with 
some alarm. 

Foreign Stocks have been particularly firm, the Continental 
Bourses being cheered by the successful flotation of the Russian 
Loan, while a feature has been a steady improvement in Japanese 
Bonds. Moreover, there is undoubtedly a growing tendency on 
the part of English investors to employ their capital in foreign 
rather than in home securities. For this reason, some Foreign 
Railways are also better, but American Securities have been 
depressed in consequence of monetary conditions in New York, 
and in this downward movement Railways in British Possessions 
have sympathised. 

English Bank Shares have benefited by the maintenance of 
comparatively high money rates, and Australian Bank Shares 
continue to advance. Insurance Shares, on the other hand, have 
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STOCK EXCHANGE VALUES. 


DURING THE PAST MONTH. 
[o00’s omitted.]} 


given way heavily in connection with the losses arising out of the 
San Francisco conflagration, and, although prices at the end of the 
month closed above the lowest, there is still a considerable fall on 
balance. 

In the Mining Market, South African Shares continue to dwindle 
in the absence of business, and but for the strength of Copper Shares 
the fall shown in our table would be greater than it is. 


TABLE—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 































Nominal 
Amount (Par 
Value). 


800,194 
36,379 


49,417 
29,823 
928,539 
213,007 
171,118 
128,803 
47,010 
§6,014 


89,000 
59,545 

7,605 
19,516 
84,216 


35,190 


7,038 


6,167 
10,842 
3,956 
6,055 
20,716 
4,529 


9,944 
8,810 


4,966 
17,914 


4,066 
8,553 














2,868,932 


Department, 
containing 


14 British and Indian 
Funds 

8 Corporation (U.K.) 
Stocks 

11 Colonial Gov. do. 
5 Do. Inscribed do. 

30 Foreign Gov. do. 

19 British Rail. Ord. 

14 Do. Debenture do. 

13 Do. Preference do. 
7 Indian Railway do. 
8 Railways in British 

Possessions do. 

10 American Ry. Shs. 

12 Do. Bonds (Gold) . 
5 Do. do. (Stg.) . 

12 Foreign Railways . 
9 Do. Obligations 

30 Bank Shares, #.¢. 

10 British Bank Shs. 
4 Australasian do. 
6 Other Colonial do. 

10 Semi-Foreign do. 
8 Corporation Stocks 

(Col. and For.) 
8 Finan. Land . 
4 Gas . 
14 Insurance . . 
7 Coal, Iron & Steel 
6 Can. and Dock 
8 Breweries ° 
15 Com. Industrial,etc. 
10 Mines (chiefly 
African) 

8 Shipping 

9g Telegraph and 
Telephone 

11 Tram.and Omnibus 
10 Waterworks . 


Less increase 


325 Totals 



































Market Values. 
Apl. 20, 1906. | May 19, 1906. 
£ & 
746,074 | 743,624 
37,388 37,531 
50,447 50,685 
31,066 30,972 
849,082 | 850,074 
254,639 251,939 
180,986 181,518 
164,694 | 164,444 
56,672 56,645 
51,083 49,802 
114,207 112,267 
53,234 53,352 
8,536 8,564 
22,102 22,121 
61,608 61,911 
43,953 44,204 
11,279 11,469 
9,846 9,698 
19,482 19,970 
75351 7,250 
16,148 15,637 
31,463 29,207 
21,396 20,112 
11,882 11,649 
83,527 83,816 
8,684 8,319 
35,230 355257 
38,539 37,669 
7,968 7,899 
21,272 21,152 
3,500 35517 
21,728 21,648 
£ 3,07 5,066 | £ 3,063,922 





Comparison. 


























Increase 
a7 or 
Increase. Decrease. Decrease. 
& £ Per Cent 
sate 2,450 - @3 
143 + 04 
238 eee + O05 
ad 94 - 03 
992 oe + Ol 
eee 2,700 - ro 
532 ose + 03 
see 250 - Oo! 
27 one 
1,281 — 25 
vs 1,940 - 17 
118 ose + o2 
28 + 0%3 
19 + O1 
393 + 05 
25! + 06 
190 eee oa “9 
eee 148 - 1'°5 
488 ‘ai + 2°5 
eco Io! - 14 
511 32 
2,256 - 70 
1,234 — 55 
eee 233 - 9 
289 eee + 03 
see 365 — 42 
27 it wi 
une 870 - 23 
69 - 08 
120 — 05 
17 - + 05 
in 80 - 04 
3,638 14,779 Average 
nen 3,638 decrease 
a see per cent. 
Net decrease | £11,141 — 0°35 























833 


MONETARY AND BANKING MATTERS ABROAD. 


Two months ago we described the proposals 
contained in the Bill regulating the reserves of 
trust companies in New York State. This measure 
passed both Chambers, and recently received the assent of the 
Governor, and comes into force forthwith. As originally drafted 
the measure proposed that the trusts must hold a reserve of at least 
15 per cent. of their deposits, of which 5 per cent. was to be in cash, 
5 per cent. in bonds of the United States or of the State of New 
York, and 5 per cent. on deposits with other banking institutions. 
In the Senate, however, the Bill was altered so as to permit of the 
investment of the part of the reserve that is allowed to be kept in 
bonds in the bonds of first and second class cities. Furthermore, 
during the passage of the Bill through the Legislature it was 
arranged that trust companies, having their principal places of 
business in other parts of the State except New York, should only 
be compelled to have on hand a reserve fund equal to at least 
10 per cent. of their aggregate deposits. 


NEW YORK 
TRUSTS. 


ALTHOUGH the Act comes into force forthwith, 
it should not have much effect on the New York 
Money Market at present, for it was specially 
provided that the 5 per cent. in cash which was required to be held 
by the larger institutions should not come into force wholly at first, 
but that 2 per cent. of the amount should be held at present, 3 per 
cent. on July I, 4 per cent. on October I, and the full 5 per cent. on 
January 1 next. There is thus ample time for the trusts to make 
their arrangements for working under the new conditions. Indeed, 
at the moment, we should imagine that no change has been necessary, 
for it is generally understood that before the Act came into force the 
trusts held between 2 per cent. and 3 per cent. in cash, 


—— 


EFFECT ON 
MONEY MARKET. 


New YorkK City had a novelty on May 1 in 
the shape of the opening of a Night and Day Bank. 
The institution has a handsome new marble building 
at the corner of Fifth Avenue and Forty-fourth Street, near the 
Grand Central Station, being within easy distance of the best part 
of the city. Several deposit vaults are attached to the bank, and 
these vaults will remain open twenty-four hours each day, offering 
patrons an opportunity of depositing or removing their personal 
property at any hour of the day or night. A more important sign 
of the interest attaching to the bank is the fact that certain important 


A NIGHT AND 
DAY BANK. 
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Wall Street firms, such as Flower & Co., Harriman & Co., Wasser- 
man Brothers, and Watson & Co., have established offices in the 
upper part of the building, which would seem to indicate that these 
firms, who do a large Stock Exchange business, might find the bank 
a convenience, especially in connection with arbitrage business with 
Europe. — 

THE New York agency of the Bank of Montreal 
has opened for business in a well-appointed office 
in the new Redmond Building, 31 Pine Street, in 
that city. Previously the Bank of Montreal had been located at 
59 Wall Street for nearly half-a-century. Messrs. R. Y. Hebdon 
and A. D. Braithwaite are the present New York representatives of 
the premier Canadian bank. 


BANK OF 
MONTREAL, 


ties 
an 





CANADIAN BANK OF COMMERCE.—A telegram has been received at the 
London office of the Canadian Bank of Commerce from the head office, 
Toronto, advising the declaration of the usual dividend at the rate of 7 per 
cent. per annum for the half-year ending May 31 next. 


Cusan TRADE.—In his speech at the opening of the Cuban Congress, 
the President stated that the value of the imports, excluding specie, into the 
Republic last year amounted to $94,806,665, as against $77,028,314 in 1904. 
The imports from the United States of America amounted to $42,981,888, 
from the United Kingdom $13,424,650, and from Germany $5,784,784. 
The exports for the same year amounted to $110,167,484, as compared with 
$89,012,756 in 1904. Of this amount the United States received $95,330,475 
worth, the United Kingdom $5,795,350, and Germany $3,905,471. 


MeExicaN Bankinc.—Another instance of the commercial progress which 
Mexico has made during the last few years is afforded by the success which 
has attended the Mexican Central Bank. This institution was established 
six years ago as a bank Clearing House, and according to Z’/xformation, 
the turnover of the Bank during 1904 was six times as great as during its first 
financial year, 1899-1900. In 1905 it was twelve times as great, and during 
these twelve months the cheque and credit accounts advanced from 
$60,000,000 to $1,500,000,000. The clearing-house operations figured as 
$84,000,000 for the first financial year; for 1904 they were set down as 
$468,000,000. With business such as this, the capital was naturally increased 
more than once. It stood originally at $6,000,000; it was increased to 
$7,000,000 in 1001, to $10,000,000 in 1903, and to $21,000,000 in July, 
1905. Looking at the profit and loss account for this year, it is seen that 
the net profits for the second half-year were very largely increased in propor- 
tion to the introduction of the new capital; for the first half-year they were 
$700,000, and for the second $1,280,000. The very satisfactory nature of 
these results is largely the result of the relations which the Central Bank of 
Mexico maintains and continually develops with the banks of the Mexican 
States, the Mexico City banks, and its foreign correspondents. 
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THE BANKERS’ DINNER. 


SPEECH BY THE CHANCELLOR OF THE EXCHEQUER. 


On the evening of Wednesday, May 9, the Annual Dinner of the 
Association of English Country Bankers and the Central Association of 
Bankers took place at the Whitehall Rooms, Hotel Metropole, with Lord 
Faber (President of the English Country Bankers’ Association) in the Chair. 
The Chancellor of the Exchequer (Mr. Asquith) was the guest of the evening, 
and among those present were Mr. Felix Schuster (deputy-chairman of the 
Central Association of Bankers), Lord Salisbury, Sir F. D. Dixon-Hartland, 
M.P. (chairman of the Bankers’ Parliamentary Committee), the Governor of 
the Bank of England, Lord Stalbridge, the Deputy-Governor of the Bank of 
England, Sir Fortescue Flannery, Mr. Brigg, M.P., Mr. John Dun, 
Mr. Kenneth Grahame, Mr. John Trotter, Mr. S. Roberts, M.P., Mr. J. A. 
Hamilton, K.C., Lord Kinnaird, the Hon. A. Stanley, M.P., the Deputy- 
Master of the Mint, Mr. Spencer Phillips, Mr. Whalley, Mr. M. O. Fitzgerald, 
Sir Henry W. Primrose, Colonel R. Williams, M.P., Mr. J. J. Cater, the 
Hon. G. J. Goschen, Sir F. Harrison, Sir J. T. Woodhouse, M.P., Mr. Inglis 
Palgrave, Mr. R. F. Cavendish, Mr. Arthur Hill, Mr. W. H. Winterbotham 
and Mr. J. C. Inglis (secretaries of the Country Bankers’ Association), and 
Mr. Ernest Sykes (secretary of the Central Association of Bankers). 

The loyal toasts having been honoured, 

The CHAIRMAN proposed “ His Majesty’s Government.” He observed 
that as bankers they could judge more easily of financial than of political 
measures. Many of them were certainly in sympathy with the question of old- 
age pensions, but the proposal which had been advocated of giving a pension 
of 5s. a week to every poor man above the age of 60 was quite impossible. 
Then, London and the country was suffering from what in banking circles 
was called “‘a gold famine.” They wanted gold very badly indeed ; and if 
by any chance the half-million a week which was now coming to London 
from South Africa were stopped, he ventured to say that those present would 
agree with him that a very serious state of things might arise to the commerce 
of the country. (Hear, hear.) Then in this Parliament there was the theory 
of a graduated income-tax, but if, as had been suggested, the graduated 
income-tax were to be so framed that when an income reached £20,000 
everything beyond should be confiscated to the State, the result would be that 
the man who was making that amount would simply cease his energies at 
that point. (Hear, hear.) As regarded the Chancellor’s Budget, they had 
looked forward this year to a reduction of the income-tax, but they would 
now look for it next year. (Laughter.) They also hoped to see a larger 
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provision made next year with reference to the Sinking Fund. He would 
only venture to suggest to the Chancellor of the Exchequer that if next 
February and March, instead of piling up 18 to 20 millions in the 
Bank of England, where the money was unproductive, he could lend it out 
to the market, it would be of great service to the community at large. 
(Cheers.) 

In replying to the toast, Mr. Asquith, who was warmly received, said he 
was sure that in drinking the toast of his Majesty’s Government they were 
expressing the view which all Englishmen held, that whatever might be the 
Government in power, and whatever might be the differences among them as 
politicians as to the merits or demerits of their domestic proposals, the 
Government were animated by a patriotic desire to safeguard the interests of 
the Empire, and not least to protect and defend in every possible way those 
special interests with which those present, as bankers, were particularly 
concerned. They would readily understand that at that moment he had no 
secrets to disclose as Chancellor of the Exchequer. The financial programme 
of the year—such as it was, and it was a very modest affair, he agreed—-had 
been expounded. He would only venture to say that it was an extreme 
gratification to him in the first year in which he had filled his present office— 
though it might be his last year—to have been able to make, not through any 
merits of his own, but perhaps through a fortuitous combination of circum- 
stances—a larger contribution towards the extinction or mitigation of our 
national indebtedness than had ever been made in the same period of time 
before. Because he was certain all agreed, as bankers, that however much 
they might differ about this or that fiscal or financial question, in the interests 
of trade in this country—and he used the word trade in its widest and most 
comprehensive sense—there was nothing which at this moment was more 
essential than that they should reduce the volume of their capital indebtedness 
as a whole, and in particular of the floating debt. 


In the financial year of 1906-7, they were going to apply the sum of 
£,13,500,000 towards the reduction of what in the strictest sense might be 
fairly termed their national debt, and even when they had made allowances 
for the increase of their other capital liabilities, he assumed that a sum of at 
least nine millions would be applied towards the reduction of the indebtedness 
of the nation. That was not an unsatisfactory result of twelve months’ 
working, although he was far from saying that it met the requirements 
of the case. 

That was the primary object to which their national finance ought for the 
moment to be directed. Last year was a record year in English banking, 
judging from the Clearing House returns. He thought that there was every 
reason to believe, from the soundness and progressive character of the trade 
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of the country, that unless some abnormal condition supervened, this year 
would even surpass the figures of the last. For the time being they were 
somewhat disturbed by the abnormal drain upon their reserves of gold, which 
he hoped and believed was due to transient and temporary causes. Such a 
drain as they had experienced during the last few weeks was, of course, a 
disquieting thing so long as it lasted, not merely because of the actual 
stringency which it produced in the money market, but because it checked 
speculation, and actually hampered trade. 

“ Under those conditions,’ proceeded Mr. Asquith, “ we may always rely 
on the fact—and I speak in the presence of the Governor of the Bank of 
England, whom we are very glad to see here to-night—we may always feel 
sure that the Bank of England will do its duty. And I believe there is a 
growing feeling in the mercantile community of this country that a share (I 
will not attempt to define its magnitude or extent), but a share of that 
responsibility ought to be borne by the other parts of the banking community 
of the country. I indicate that view with great diffidence, and, as you will 
admit, in the most cautious possible terms. But I want to add that the whole 
of this question—as I think a matter of grave and increasing importance—is 
at this moment engaging my most serious attention. 

“Let me add this: that I think anybody who occupies the office I now 
have the honour to hold ought to regard it as his duty—as I do so—not 
merely in the preparation of the Budget, not merely in the special financial 
proposals he has to make—but in the general stewardship of the resources 
of the country, to keep himself in constant and living contact with all 
the trading and commercial interests of the community. 1 thank you 
most heartily for the kindly way in which you have received me here 
to-night.” 

Mr. Felix Schuster, in proposing “The Visitors,” mentioned that the 
subscribed capital of the banks that were directly or indirectly represented at 
the dinner amounted to no less than £ 275,000,000, and the paid-up capital 
to £68,000,000. In addition, their banks were responsible for deposits 
aggregating £4 768,000,000. It seemed an anomaly that the Governor of the 
Bank of England should be among them that evening, not as one of themselves, 
but as a guest. With regard to the gold reserves of the country, he remarked 
that it was a serious question and deserved the attention not only of the 
Governor and directors of the Bank of England and of the Chancellor of the 
Exchequer, but of all bankers. He had no hesitation in saying that the time 
had come for an inquiry as to whether the Bank Act of 1844 was sufficient 
for the needs of to-day. 

Lord Salisbury replied to the toast. 
The health of the chairman was afterwards submitted by Lord Stalbridge. 








Correspondence. 


To the Editor of the “ Bankers’ Magazine.” 


ENDORSEMENTS. 
May 9, 1906. 


Dear Sir,—I should be very much obliged if you would let me have 
an answer to the accompanying query. 
I am, dear Sir, 
Yours faithfully, 
A. T. 
A bill for payment is presented by the Anglo-Saxon Bank as Agents for 
the Cosmopolitan Bank, and it bears the following endorsements :— 


Pay THE CosMoPoLiTaAN Bank, L1p., 
Or Order, By rubber stamp. 
J. Westwoop. 


| This space is thickly inked, entirely 

| obliterating an endorsement, 
1 presumably that of the Cosmo- 
| politan Bank, Lid. 


For THE COSMOPOLITAN Bank, LtD., 
A. STILEMAN, 


Manager. 





Received ANGLO-Saxon Bank, Lrp. By rubber stamp, as usual. 


Is such a bill customarily paid without guarantee or explanation respecting 
the obliterated endorsement ? 

[It is quite customary to pay a bill with an obliterated endorsement, 
provided it be re-endorsed by the payee or endorsee, as the case may be. 
For instance, the Cosmopolitan Bank may endorse it over to the St. Clement’s 
Bank, obliterate the whole and re-endorse to another party, but the oblitera- 
tion of the name of the St. Clement’s Bank only, without the re-endorsement 
of the Cosmopolitan Bank, would not be accepted.—Ep. B.M.| 




















CORRESPONDENCE, 


PRICES OF COMMODITIES 
3 Moorgate Street Buildings, E.C 
April 4, 1906. 
Sir,—The following are the index-numbers of the prices of forty-five 
commodities, the average of the eleven years 1867-77 being 100:— 





Average. Monthly Numbers. 
1878-1887= 79 December, 1889 = 73°7 
1886-1895= 68 February, 1895 = 60°0 
1890-1899= 66 July, 1896 = 59°2 
1896-1905= 68 July, 1900 = 762 

_ December, 1901 = 684 
1884 = 76 December, 1904 = 70°9 
1896 = 61 April, 1905 = 72°0 
1900 = 75 September, 1905 = 72°4 
1901 = 70 December, 1905 = 74'9 
1902 = 69 January, 1906 = 75°2 
1903 = 69 February, 1906 = 75°0 
19094 = 70 March, 1906 = 757 
1905 = 72 | April, 1906 = 76°5 


Wheat, maize and potatoes were somewhat higher last month, mutton and 
butter a little lower. Iron, copper and lead had a very slight advance, but 
tin rose from £169 per ton to £183}, a figure unprecedented in the history 
of prices. Most textiles remained practically unchanged, only jute experienced 
another improvement. Among “sundry materials” linseed oil and petroleum 
were a little dearer. 


The “ general index-number” was, during the last twelve months, some- 
what unduly influenced by the extraordinary movements of tin, an article of 
moderate importance. It stands now very slightly higher than at the top 
point in 1900, in which year tin was, however, also on a high level, though 
not so dear as at present. If the figures were corrected according to the 
importance of tin in the trade of the United Kingdom (instead of giving it 
one number in 45) the comparison would be thus:—-July, 1900 = 75:2; 
December, 1905 = 73°6; April, 1906 = 74°9. I only give these figures to 
show that what is called a “weighted” index-number would probably make 
the general curve slightly lower, but that the real comparison between certain 
dates would not be affected to any great extent. 

Taking articles of food and materials separately, the index-numbers 
compare thus (1867-77 = 100) :— 


1878-1887. 1886-1895. 1896-1905. 1895. 1896. 1900. 1905. 1906. 1906, 
Average. Average. Average. Feb. July. Feb. Dec. Mar. Apl. 


Food - & 71 67 6378 Goo 653 687 691 695 

Materials 76 66 69 s70 586 819 794 805 817 
The highest point for materials within recent times was in February, 1900, 
but, though we are now practically as high on the average, some very large 
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articles—viz., coal and iron—are still considerably cheaper, while one large 
article (cotton) and some smaller articles are dearer. The comparison of the 
prices of a few leading materials may be of interest :— 


Feb., 1900. April, 1906. 
Iron, Cleveland . . ° ° per ton 68s. 7d. ° 495. 7d. 
Coal, average export . . * - 16s. ° IIs. 

» best in London ‘ ‘ - 22s. . 16s. 
Copper - - + «+ « ” £734 . £858 
Tin . ‘ ‘ ‘ 6 ‘ > £145 ; £1834 
Lead. ‘ ‘ . ; . i £16} . £163 
Cotton, American . ° ‘ per Ib. 519d. ° 5°85. 
Jute . . . . ‘ ° per ton £14} . £21 
Hemp, Manila . ; ; , ~ £58 ‘ £404 
Wool, Adelaide, greasy . ; per Ib. 10d. , ghd. 

» Lincoln } hogs ~ 88d. A 133d. 
Petroleum . , ° : - per 8 lb. 78d. ° 64d. 
Oil, Linseed . ‘ » ‘ per ton £25 ; £21} 

Silver—The prices and index-numbers compare thus (60°84d. per oz., 

being the parity of 1 gold to 154 silver = 100) :— eee. 
Price. Number. 

Average, 1886-1895 . ° ° . 40hd. = 662 
Average, 1896-1905 ; ‘ i ‘ 27¢a. = 44°6 
Average, 1896. . ° ° ° ° 309a = =Ss50°5 

End December, 1900 , ° ° ° 20%¢d. = 486 

Lowest, November, 1902 . ° ° . 21}}d. = 35°6 

End December, 1904 . ‘ os 288d. = 46°6 

End March, 1905 . . «. « « £25¢$a = 42°4 

End December, 1905 . . ° ° 30d. = 493 

End March, 1906 . ° : ° . 29d. = 49°2 

End April, 1906. . . . ° 30y¥e7. = 50°0 


Yours faithfully, 
A. SAUERBECK. 


ss 
— 





Reviews of Books, etc. 
Tue Journal of the Canadian Bankers’ Association, amongst other inter- 
esting matter, contains an article upon “The Branches, from the Vantage- 
Point of Head Office.” 


WE have received a copy of a work entitled Zhe Story of Life Assurance 
(third edition), by the Editor of Business. It is a very successful attempt to 
treat the, to most people, dry subject of life insurance in an entertaining 
manner. 





La 
» 


BANK OF LIVERFOOL, LimiTED.— At a special general meeting held on 
April 26 last the resolutions passed at the previous meeting on April 9, for 
the increase of the bank’s capital and for sundry alterations in its deed 
of settlement, were unanimously confirmed. 
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Bank Reports, Meetings, etc. 


BANKERS’ GUARANTEE AND TRUST FUND. 


THE trustees, in presenting the forty-first annual report and statement of accounts to 
March 31, 1906, have the pleasure to state that 607 new policies have been granted during 
the year, making, with 15,782 that remained in force on March 31, 1905, a total of 16,389 
_—. During the past year 601 policies have lapsed, and the total number of policies in 
orce, March 31, 1906, was 15,788. The net subscriptions and premiums in respect to 
re licies represent a total of £146,980. 9s. 9d. Of this amount the sum of £138,123. 

as been received, leaving £8,857. 5s. outstanding on policies in force at the end of 
he ‘nancial year. The general fund, consisting of investments at cost price and cash in 
hand, now amounts to £205,439. 2s. 8d. ; the investments and cash of the reserve fund give 
a further sum of £12,589. 9s. 5d.—making a total of £218,028. 12s. 1d. There is also the 
investments reserve fund of £6,000, The investments held by the fund have depreciated in 
market value, during the financial year, by about 44,400, but this amount is fully covered by 
the investments reserve fund. The trustees notify, with regret, that Mr. James Tulloch has 
resigned his seat at the board. The Hon. Arthur Stanley, M.P., a director of Parr’s Bank, 
has accepted office as a trustee of the fund. The thanks of the trustees are again offered to 
the committee for the efficient services rendered by them on behalf of the members. 


Statement of Accounts, April 1, 1905, to March 31, 1906. 


GENERAL FUND. 
Invested and in hand March 31, 1905, as per accounts rendered . ° £198,341 10 10 
Receipts. 
Members’ subscriptions, £5,133. 155. 1d. ; messengers’ premiums, 
£419. I9s. 6d. ; entrance fees and charges, £879. 1 10s. ; interest on 
investments, £6,314. 145. 5d. . ‘ : 12,747 19 10 


£211,089 10 8 
Payments. 
Losses paid, £3,948. 16s. od. ; printing and stationery, £65. 4s. Id. ; 
postage, policy, and receipt "stamps, £54. Os. Id.; rent, rates, taxes, 
and office furniture, etc., £201. 18s. 114.; salaries and sundry 
expenses, £1,178. 135. 10d.; solicitors’ charges, 431 6s. 4d. ; 
committee and auditors’ fees, £170. Se. .« ° ° 5,650 8 Oo 


£205,439 2 8 
RESERVE FUND. 
Invested and in hand as per last account, £12, 255; IIs. *i interest 
since received, £333. 18s. 2d. . : 12,589 9 5 


£218,028 12 1 





INVESTMENTS RESERVE FUND. 





Amount, March 31, 1906. : ° ° . ‘ ‘ . ‘ £6,000 0 O 
Securities and Cash. 

General fund. Standing at 
Bank of England stock . ; . , ‘ , ‘ - £4,500 £14,073 9 
Bank of Ireland stock . ‘ ‘ ‘ , ‘ ‘ . . 2,000 6,294 18 7 
Consols 24 percent. . ‘ , ‘ - 10,500 9,834 10 II 
India reduced 3} per cent. rupee stock . ‘ ° . Rs, 116,300 7,990 6 3 

Do. 3 per cent. inscribed stock, 1948 . , - £5,000 4,976 7 7 
National war loan 2} per cent., 1910. , . 3,000 2,043 15 4 
Transvaal Government 3 per cent. guaranteed stock + 3,000 2,960 18 10 
Canada 3 per cent. stock, 1938. , ‘ - &,§00 2,578 16 oO 
New South Wales 3 per cent. stock, 1935 : ‘ - 2,500 2,310 6 6 
Victoria Government 3} per cent. stock, 1929-1949 ‘ - 2,000 1,918 6 8 

Carried forward ‘ ‘ £55, 881 16 4 
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General fund—continued. 
Brought forward 
Belfast Corporation 34 per cent. stock, 1935 . ‘ 
Bristol Corporation 3} per cent. stock, 1925-1965 . 
Edinburgh Corporation 3 per cent. redeemable stock, 1924 
Huddersfield Corporation 3 per cent. stock, 1934 . 
Hull Corporation 34 per cent. stock (irredeemable) 
Lincoln Ceeenatied 3 per cent. stock, 1919 . 
London County 2} per cent. consolidated stock 
Do. 3 per cent. consolidated stock, 1920 
Metropolitan consolidated 3} per cent. stock, 1929 
Do. do. 3 per cent. stock, 1941 . . 
Do. do. 2% per cent. stock, 1919- 1949 
Metropolitan Water (A) 3 percent. stock . 
Do. (B) 3 per cent. stock, 1934. 
Metropolitan Water Board: Lambeth Water Works 3 per 
cent. redeemable debenture stock 
Newport (Mon.) Corporation 3 per cent. stock, 1915 . 
Nottingham Corporation 3 per cent. stock (irredeemable) 


St. Helens do. 3 per cent. stock, 1915 
Stockton do. 3 per cent. stock, 1932 . 
Swansea do. 3% per cent. stock (irredeemable) 


Weymouth and Melcombe Regis Corporation . 3 - cent. 
stock, 1918 . 
Caledonian Railway 4 per cent. debenture stock . 
East Indian Railway Company 3 per cent. debenture stock ° 
Great Indian Peninsula Railway 4 per cent. debenture stock . 


Do. do. annuity “Class B,” 1948 
Do. do. 3 per cent. guaranteed stock, 
1925 , ° 


Great Northern Railway 3 per cent. debenture stock 

London Chatham and Dover Railway arb. 4} per cent. 
debenture stock . 

London Chatham and Dover Railway B. ab per cent. 
debenture stock 

London and North Western Railway 3 per cent. debenture 
stock : 

Madras Railway 5 per cent. guaranteed stock . 

Mersey Docks and Harbour Board 3} ” cent. debenture 
bond, 1912. 

Mersey Docks and Harbour Board 3} per cent. debenture 
bond, 1913. 

Midland Railway 2} per cent. debenture stock . 

North British Railway 3 per cent. debenture stock 

North Eastern Railway 3 per cent. debenture stock 

Plymouth, Devonport and South West Junction Railway 
4 per cent. debenture stock . 

Southern Mahratta Railway 4 per cent. ‘debenture stock : 

Truman, Hanbury & Co., Ltd., 3 per cent. B. debenture 
stock, 1909 

Watney, Combe & ‘Co, Ltd,, 3h per cent. first debenture stock 

Cash at bankers . 


Less—belonging to investments reserve fund . 


Reserve fund. 
Assam-Bengal Railway stock 
Consols 2} per cent. 
India 2} per cent. stock : : 
Dublin Corporation 3} per cent. stock, 1944 ; 
Local loans 3 per cent. stock . 
Cash at bankers 


10,000 


3,500 
5,000 


3,000 


2,000 
5,000 


2,000 


3) 


2,666 
4,000 


5,512 
3,000 


3,000 
3,000 


6,500 
3,200 
2,050 
550 
600 


| at 


£55,88 
999 
2,021 
2,040 
4,801 
7,683 


3,000 
1,319 


4 2,178 


3,097 


6,641 
3,238 


2,840 
3,068 
1,806 


211,439 
6,000 


205,439 
6,370 
3,098 
1,825 

600 


597 
96 


£218,028 
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THE COLONIAL AND FOREIGN BANKS GUARANTEE CORPORATION. 


THE board of management has the pleasure to present to the members the annual report 
and statement of receipts and expenditure to March 31, 1906. During the past year 1,061 
new policies have been granted, making, with 18,096 policies issued during the previous 
years, a total of 19,157 policies to date, of which 11,572 have lapsed, leaving 7,585 policies 
now in force, as compared with 7,136 in March, 1905. The subscriptions on the 1,061 
new policies amount to £12,547. 10s. The subscriptions i in respect of the 7,585 outstanding 
policies make a total of £90,592. os. 9d., of which £69,685. 11s. 5d. has been received. A 
further sum of £2,420 has been remitted during the past year for instalments of subscription 
which have fallen due on policies entitled to participate in the rebate scheme as set forth in 
the thirty-seventh annual report. The annexed account shows that the balance of the total 
receipts and expenditure, invested and at the bankers on March 31, 1906, was £205,980. 3s. 4d., 
after providing for claims intimated, and deducting the investments reserve fund and also the 
amount at the credit of the benevolent fund. The losses paid and provided for since the 
commencement of the society’s operations amount to £64,790. 5s. 4d. The sum of 
£1,001. 16s. 4d. has been placed to the benevolent fund, and £558 has been disbursed in 
assisting widows, orphans, and members who have under ‘special circumstances applied for 
temporary assistance. The market value of the investments at the prices current on March 31 
showed a surplus of about £2,300 above the cost at which they stand in the books. The 
board have once again the pleasure to tender their best thanks to the representative council 
and to the local committee at Wellington, N.Z., for the efficient services they have kindly 
rendered on behalf of the members. 


Statement of Receipts and Expenditure. 
Excess of receipts over expenditure to March 31, 1905 (as per account 
at that date) . 
Receipts for the year ending March 31, 1906 :—Members’ subscriptions 


and messengers’ premiums, £7,530. 8s. 2d.; interest on SUE, 
£6,781. 13s. tod. ; fees and charges, £1. 5s. . ; : ‘i 14,313 7 0 


£199,145 14 11 





213,459 III 
Less: Losses paid and meres me b 3,995: Is. 10d. ; =a sngenan, 











£2,482. Os. 5d. . 6,477 2 3 
, 206,981 19 8 
Transferred to benevolent fund . . ‘ . ‘ , ‘ i I,00l 16 4 
£205,980 3 4 

INVESTMENTS RESERVE FUND. 
Balance, March 31, 1906 . ‘ ; , i ‘ ‘ : . £4,000 0 O 

BENEVOLENT FUND. 

Balance, March 31, 1905 x & £8,289 7 9 
Less: Donations (2/£ 100, 5/£50, 1/£30, 2/£25, 1/£15, 1/£13) —— 558 0 O 
7,731 7 9 
Added: Grant from general funds . . ‘ - p ‘ ; 1,00rl 16 4 
£8,733 4 1 





Statement of Investments and Cash, March 31, 1906. 


Standing at 
BRITISH FUNDs. a cost of 
Consols 2} per Cent. , . «2 « eee £4,062 4 9 
National War Loan 2} per Cent. a 1910 . ‘© « « 6600 7,850 3 8 
Bank of England Stock . - : . - 4,800 14,124 3 6 
Bank of Ireland Stock r P ‘ ‘. . 1,500 4,572 6 8 
India 3} per Cent. Stock, 1931 ‘ ‘ ‘ ; , 860 860 0 Oo 
India 3 per Cent. Stock, 1948 . ° . . . + 3,000 2,968 3 6 
India 2} a Cent. Stock, 1926 + 5,000 4,379 10 oO 
Transvaal Government 3 per Cent. Guaranteed Stock + 1,500 1,416 I2 3 





Carried forward ° , £40,233 rr 4 
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Statement of Investments and Cash, March 31, 1906—continued. 


Standing at 
CoRPORATION STOCKS, ETC. a cost of 
Brought forward ° : £40,233 4 4 
Cape Town Municipal 4 per Cent. Bonds, 1943 . + 3,000 2,985 14 I 
Edinburgh Municipal Loan, 3 per Cent., 1924 . . 8,000 7:954 16 6 
Huddersfield Corporation 3 per Cent. Stock, 1934 . - 1,000 950 13 3 
Leeds do. - per Cent. Stock, 1927. . 6,000 5,032 6 4 
Liverpool do. per Cent. Stock, 1923. . 2,900 2,509 7 5 
London County Consolidatel 2 per Cent. Stock, 1920 . 8,100 7,252 6 2 
Do. do. 3 per Cent. Stock, 1920 . 4,100 3975 4 2 
Manchester Corporation 3 per Cent. Stock, 1941. + 5,000 4,811 17. 9 
Metropolitan Water (B) Stock 3 per Cent. ‘ ‘ . 14,000 3.490 5 7 
Oxford Corporation 3 per Cent. Stock, 1951 . : . 1,500 1,458 11 4 
Plymouth do. ‘i per Cent. Stock, 1918 . 2 . 1,500 1,477 7 8 
Stockton do. per Cent. Bonds, 1908 . ° - 1,000 1,010 18 I1 
Do. do. 3 per Cent. Stock, 1932. 3,500 3378 4 0 
Weymouth and Melcombe _— Corporation 3 per ‘Cent. 
Stock, 1918 . 730 741 6 6 
COLONIAL AND FOREIGN Govannaent Sucunrries. 
British Columbia 3 per Cent. Stock, 1941 ° - + 1,000 906 II 0 
Canada Reduced ‘ per Cent. Bonds, 1910 . ‘ . 1,000 922 10 O 
Do. do. 4 per Cent. Stock, at ‘ ‘ . 2,500 2,595 14 II 
Do. 4 per Cent. Bonds, 1906-8 . : . + 3,500 3.523 10 6 
Do. 3 per Cent. Stock, 1938 . 1,000 917 13 2 
Cape of Good Hope 4} per Cent. Bonds (Annual I Draw- 
ings of 1 per Cent.) . 1,000 980 12 6 
Do. do. 4 per Cent. Stock, 1923 . r - 2,150 1,975 3 4 
Do. do. 3% per Cent. Stock, 1929- 49 . + 3,000 3,002 5 O 
Jamaica 3} per Cent. Stock, 1919-49 : ‘ . 3,000 3,000 O O 
Natal 3 per Cent. Stock, 1929-1949 . . ‘ ° - 1,000 947 II Oo 
New South Wales 4 per Cent. Stock, 1933. . . 2,000 2,013 10 O 
Do. do. 3} per Cent. Stock, 1918. . : 200 199 6 O 
Do. do. 3 per Cent. Stock, 1935. ‘ . 2,000 I,9II 0 10 
New Zealand Consolidated 5 per Cent. Bonds . : ‘ 200 200 0 O 
Do. do. 3% per Cent. Stock, 1940 » 4&£,%88 1,100 0 O 
South Australian 4 per Cent. Bonds, 1909 : + 3,000 2,920 10 II 
Victoria 3 per Cent. Inscribed Stock, 1929-49 . + 4,500 4,069 0 § 
Japanese 44 per Cent. Bonds, 1910-1925 (First Issue) + 5,000 4,061 18 6 
HoME RAILWAYS, ETC. 
ae Railway 4 per Cent. Debenture Stock . . 1,000 1007 4 8 
do. 4 per Cent. Consolidated Guaranteed 
Stock ° 3,000 3,087 7 2 
Do. do. : per Cent. Preference Stock, 1878 . 210 223 2 6 
Do. do. 4 per Cent. Preference Stock, 1884 . 615 615 0 Oo 
Do. do. 4 per Cent. Preference Stock, —_ 
(convertible) . 275 296 0 O 
Do. do. 4 per Cent. Preference Stock, 1904 
(convertible) . 4,808 5,062 16 II 
Do. do. 4 per Cent. Preference Stock, 1996 
(convertible) . ° 308 338 16 Oo 
Do. do. Consolidated Ordinary Stock . 1,439 1,756 Ir 0 
Great Central Railway 4 per Cent. Preference Stock, 1889 
(convertible) . - 5,000 5,602 3 10 
Do. do. do. * 1891 
(convertible) . 2,000 2,000 0 O 
Do. do. 5 per Cent. Preference Stock, 1894 650 810 3 2 
Do. do. Preferred Ordinary Stock . 330 219 10 9 
Do. do. Deferred Ordinary Stock . . 330 79 7 4 
Great Eastern Railway 4 per Cent. Debenture Stock . 2,000 2,145 I O 
Great Northern Railway 3 per Cent. Debenture Stock . 1,333 6 8 1,000 0 Oo 
Do. do. 4 per Cent. Consolidated Prefer- 
ence Stock . 2,250 2,201.7 6 
Do. do. 3 per Cent. Preference Stock, 
1896 340 363 16 0 


Carried forward ; ‘ £1509, 947 911 
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Statement of Investments and Cash, March 31, 1906—continued. 


P Standing at 
HoME RAILWAYS, ETC.—continued. 


a cost of 


Brought forward .  . £159,947 9 II 
Great Northern Railway 4 per Cent. Preferred Converted 
Ordinary Stock . 4,613 10 0 4,893 5 8 
Do. do. Deferred Converted Ordinary 
Stock . ‘ 1,521 782 16 Oo 
London Chatham and Dover Railway 4 per Cent. Deben- 
ture Stock, 1883 1,000 1,052 4 4 
Mersey Docks and Harbour Board 3} per ‘Cent. Debenture 
Stock 1,567 6 0 1,500 0 O 
Mersey Docks and Harbour Board 3} per ‘Cent. Debenture 
Bond, 1909, September. 2,000 2,000 0 O 
Mersey Docks and Harbour Board 33 per Cent. Debenture 
Bond, 1914, September 6,000 6,000 0 Oo 
Newhaven Harbour 4 per Cent. Stock, Guaranteed by 
L.B. & S.C. Railway . ‘ 2,400 2,610 I 10 
North British Railway 3 per Cent. Debenture Stock 2,666 13 4 2,012 10 II 
Do. do. 44 per Cent. Preference Stock, 
1875. < . - 2,500 2,531 9 10 
Do. do. 4 per Cent. do. 
1884 (convertible) . - . 1,500 1,901 15 7 
Do. do. 4 per Cent. do. 
1897 (convertible) . i . 176 220 0 O 
Do. do. 4 per Cent do. 
1904 (convertible) . : 255 293 5 Oo 
North British Railway Edinburgh and Glasgow 4} per 
Cent. Preference Stock . 4,000 5,166 10 I 
North Eastern Railway 3 per Cent. Debenture Stock . 2,666 2,074 15 I 
Nottingham Joint Station 3 per Cent. Stock . . 1,500 1,624 19 6 
COLONIAL AND OTHER RAILWAYS, ETC. 
Bengal-Nagpur Railway 4 per Cent. Guaranteed Stock . 2,000 2,124 13 10 
Burma Railways Stock . 7,540 7,817 12 8 
East Indian Railway Deferred Annuities “D” with 
Share of Profits . : 3,500 3,696 9 4 
Great - a Peninsula Railway 4 per Cent. Debenture 
Stoc . 1,000 1,001 16 4 
Illinois Bans Railway 4 per Cent. "Gold Bonds, 195 3 «$10,000 1,972 3 0 
Do. do. Leased Line 4 per Cent. Stock . $7,000 1,447 Il 4 
Manhattan Railway Consolidated Mortgage 4 per Cent. 
Gold Bonds, 1990 . $18,000 3,648 6 6 
Watney, Combe, Reid & Co., Limited, Ist Debenture 33 
per Cent. Stock . . . £2,000 2,029 15 6 
218,349 12 3 
Cash at bankers and on deposit . ° ‘ ‘ , ‘ 2,883 15 2 
221,233 7 5 
Less: Reserved to meet outstanding claims, £2,520; belonging to 
benevolent fund, £8,733- - 1d.; $ ns to investments reserve 
fund, £4,000 . . 15,253 4 1 





£205,980 3 4 


COMMERCIAL BANK OF TASMANIA, LIMITED. 








THE directors beg to submit to the shareholders the accompanying statement of the assets 
and liabilities of the bank on February 28, together with the profit and loss account. After 
providing for bad and doubtful debts and contingencies, for interest paid and accrued on 
fixed deposits, and contribution to officers’ provident fund, the profits, including recoveries, 
amount to £21,805. 6s. 10d.; premium on new shares, £8, 507. 10s.; balance from last 
half-year, £3,731. 15s. 11d.—together, £34,044. 125. 9d. ; deduct—expenses of management, 
£9,950. 17s. 4a.; note-tax, £556; leaving for distribution, £23,537. 15s. §@.; which the 
directors propose to appropriate as follows :—Dividend at the rate of 12 per cent. per annum, 
£9,000 ; dividend tax, £450; reserve fund (making same £142,500), £10,000; write off 


bank premises (leaving same £30,000), £970. 11s. 11d@.; balance carried forward, £3,117. 
35. 6d. 
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Balance-sheet, February 28, 1906. 





LIABILITIES. 
Capital . ° , : ; ; ‘ . : ‘ ; ° ° £150,000 0 O 
Reserve fund ° . ; . ° , ; . ‘ ; , 132,500 0 O 
Circulation . ° ° ° ° . . ° , ° . . 55,825 0 oO 
Deposits ° , , ° ° ° , ° ; ‘ : ° 1,591,552 14 2 
Profitand loss. . : ‘ ° . ‘ : ; ; ° 23, 537 15 5 
£1,9530415 9 7 
ASSETS. 
Specie and bullion, £249,531. 14s.; Government omer, cut, me 
11s.; due from other banks, £238, 528. 136. _ , £716,264 18 7 
Bills receivable and other advances . . . . . 1,206,179 19 I 
Bank premises. > ° ° . ° . . ‘ . : 30,970 II II 


41,953,415 97 
— $< —______—___ ote 





COX & CO. 


Balance-sheet, April 9, 1906. 





LIABILITIES. 
Current and deposit accounts > ; ‘ . i ‘ ‘ - £3,360,035 17 3 
Circular notes ° . ° ° . ° . ° ° ° ° 50 0 O 
Capital and reserve ; ° ; , , , ° ; ‘ ‘ 400,000 _ 0 O 
£3,760,685 17 3 
ASSETS. 


Consols, 2} per cent., £700,000, at 90}, £633,500 ; national war loan, 
£100,000, at 983, £98,750; Transvaal 3 per cent. loan, £30,000, at 
993, £29,850; Exchequer 2$ per cent. bonds, £100,000, at 98}, 








£98,750 £860,850 0 0 

English railway debenture stocks, £90,795; corporation, ‘India and 
colonial stocks, £193,861. IIs. 4d. . 284,656 11 4 

Cash at bankers and on hand, £521 on se 94 cash at call and at 
short notice, £270,000 . 791,617 5 9 
Advances to customers . . . . ° ‘ . . . ‘ 1,676,062 O 2 
Freehold bank premises ° . : . . ‘ ‘ > . 147,500 0 O 
43,760,685 17 3 


DEUTSCHE BANK. 


THE net profits of the year 1905, amounting to *£1,362,853, represent 15°14 per cent. on 
the paid-up capital of £9,000,000 entitled to dividend and are to be appropriated as follows :— 
£1,080,000 to dividend of 12 per cent. to shareholders ; £86,785 to reserves ; £44,032 to 
directors ; £100,000 to superannuation fund and gratuities to staff; and £52, 036 — 
forward to new account. In presenting to our shareholders the thirty-sixth annual report of 
our bank, it is gratifying to be able to state that the past year has been signalized by the 
conclusion of the long-wished-for peace in the Far East. On the European financial centres 
the ill-effects of the war between Russia and Japan made themselves felt in wider circles when 
the past winter brought with it a heavy decline in the quotations of Russian Government 
securities, but it is to be hoped that the shrinkage in values, which has fallen more particularly 
upon French and German investors, will gradually be recovered, and also that the 
reorganisation of the Russian Empire, when normal circumstances again prevail, will bring 





* The sterling figures throughout this report represent the original Mark amount at the appro ximate 
exchange of M. 20 = £1. 
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in its train a large amount of remunerative employment to various branches of industry for 
many years to come. As a matter of fact, both industrial and shipping circles in Europe 
already derived considerable benefit from the war whilst it lasted, and to the same cause 
must be ascribed, to a large extent, the present favourable position of trade. Nevertheless, 
in spite of the conclusion of peace, Europe has been preoccupied with serious political 
apprehension, and the threatening clouds which have gathered have not yet been entirely 
dispersed. For Germany the past year, economically speaking, has been one of the best. 
It is true that this has been partly brought about by the prospective change in the Customs 
tariffs. The German industry has made great efforts to prepare for the enhanced difficulty 
in finding customers for its produce, by greater concentration, improved methods of 
manufacture and reductions in the cost of production, but it is scarcely to be expected that 
the increased measure of our present economic prosperity will continue unabated when the 
effects of the new commercial treaties coming into force on March 1, 1906, begin to be fully 
felt. The turnover of the bank in the past year amounted to 43,860,000,000 against 
£4 3,340,000,000 in 1904. To employ, with due regard to safety, the large funds constantly 
being entrusted to our care in ever-growing volume was again scarcely an easy task. 
Whilst the average German bank rate was no higher than 3°81 per cent.,and thus showed 
a reduction of 0°41 per cent. as against 1904, the average private rate of discount in Berlin 
was 2°85 per cent., the reduction being 0°28 per cent. compared with the same period. The 
rate of interest obtained for loans to the Stock Exchange on first-class securities amounted on 
the average to 4°03 per cent. as compared with 4°21 per cent. for the previous twelve months. 
We have thought it well during the past year to realise, at the satisfactory prices obtainable, 
a portion of our securities portfolio, which had reached an unusually large total, but we 
continue, as heretofore, to hold important amounts of German Government securities and 
Treasury bills as an investment against our liability on deposits. The number of current, 
deposit and other accounts open in our books has increased during the year by 18,733, namely, 
from 120,718 to 139,451. Our staff has again had to be largely augmented, and at the end 
of the year numbered 3,693—an increase of 519. We are constantly endeavouring by 
various arrangements for their benefit to promote their interests and well-being, and we 
recommend that on this occasion the amount to be distributed amongst them as a bonus 
should be enlarged to £75,000, and that the increased sum of £25,000 should be allocated 
to the Dr. Georg von Siemens pension and benevolent fund. We propose to write off £ 103,950 
from premises account in view of the large amount recently expended on freehold land and 
buildings in course of erection thereon for the accommodation of our business, and £27,075 
from furniture and fittings, which latter items will then, as usual, stand in our books at quite 
nominal figures. The dividends paid to us for the year 1904 on our holding of shares in 
the Banco Aleman Transatlantico (8 per cent.), the Bergisch Maerkische Bank (8 per cent.), 
the Schlesische Bank Verein (7 per cent.), the Hannoversche Bank (6 per cent.), the 
Duisburg Rhurorter Bank (5 per cent.), the Essener Bank Verein (64 per cent.), the Essener 
Credit Anstalt (8 per cent.), the Oberrheinische Bank (3} per cent.), the Emder Bank (9 per 
cent. pro rata temporis), the Deutsche Treuhand Gesellschaft (15 per cent.), are included in 
the accounts now presented, but no credit has been taken for dividends due to us for the 
past year (1905), which will figure in our next balance-sheet. The current value of the 
shares held by us in these companies exceeds by £3,095,000 the amount at which they are 
entered in our books. All these institutions have declared dividends at either the same or 
an increased rate compared with the previous year and are making excellent progress. We 
have, since making our last report, acquired an interest in the Niederlausitzer Kredit and 
Sparbank, also a considerable participation in the increased capital of the Privatbank zu Gotha, 
an institution with which we have entertained intimate relations for many years past. In 
conjunction with other banking firms, we have established the SentechemastiarSeake Actien 
Gesellschaft (Central America Banking Company). At a general meeting of our shareholders 
held on November 27, 1905, it was resolved to increase the capital of the bank from 
£ 9,000,000 to £10,000,000 fully paid. This operation has now been duly carried out and 
an amount of £935,000, arising from the premium at which the new shares were issued, has 
been added to the reserves. Mr. George Zwilgmeyer, having retired from the management 
of our London Branch after many years’ active and valuable service, has, on his return to 
Germany, been elected a member of the board of directors in Berlin. Mr. A. Schulze, 
hitherto a sub-manager at our head office and formerly manager of the Banco Aleman 
Transatlantico in Buenos Ayres, has been appointed one of the managers in London. 
Mr. Max Steinthal, after thirty-two years’ devoted and highly appreciated activity, has resigned 
his position as one of the general managers in Berlin. He wit, however, continue to place 
at the disposal of the bank his invaluable experience, and we propose that the shareholders 
should elect him to a seat on the board as an outward sign that his connection with our 
institution remains unsevered. The gross profits for the year 1905, including the balance of 
£52,428 brought forward from 1904, amount to £2,331,154. After deducting all expenses, 
writing off £131,026 from premises and furniture accounts, and making due provision for 
all bad and doubtful debts, there remains a net profit of £1,362,853, which it is proposed to 
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appropriate as above stated, carrying forward the balance of £52,036. The reserve funds by 
the proposed addition of £86,785 will be brought up to a total of £4,854,928, equal to 


DRESDNER BANK, 


48°55 per cent. of the bank’s present capital of £ 10,000,000. 


General Balance-sheet, December 31, 1905. 
Marks 20 = £1. 


LIABILITIES, 











Capital . £9,000,000 0 O 
Reserve funds ° : 3,833,142 0 0 
Current accounts and deposits 53,217,007 © O 
Bills payable . . ‘ : 9,892,155 © 0 
Unclaimed dividends : ‘ 1,706 0 © 
Dr. G. von Siemens pension fund . 235,950 © O 
Sundries . ° 311,109 0 0 
Profit and loss account . 1,362,853 © 0 

£77,853:922 9 O 

Contingent liability on guarantees given on account of customers, £2,846,924. 
ASSETS. 

Cash ‘ : . ; . ; . : . , £3,735,548 0 0 
Foreign coin, coupons and drawn bonds in course of collection 1,706,556 © ©O 
Cash balances with banks and bankers . 3,118,059 0 O 
Bills receivable and Treasury bills 23,029,153 0 © 
Government, railway and other investments . 3,071,817 0 © 
Shares of allied banks : 3,262,610 0 0 
Stock Exchange loans . ‘ > > 11,938,019 0 0 
Advances secured by collateral security . 17,835,917 © © 
Debtors on current accounts . 4,584,612 0 0 
Loans on goods, etc. 2,574,134 0 © 
Syndicates . ° ; . . ° : 1,768,395 © © 
Investments of the Dr. G. von Siemens pension fund 195,800 0 O 
Bank premises ; : , ° , 1,033,137 0 0 
Furniture and fittings 159 0 Oo 
Sundries ° 600 

477,853,922 © © 

Profit and Loss Account, December 31, 1905. 
Dr. 

General expenses (including £105,123 taxes and stamps) £837,275 °° 
Amount written off furniture and premises account 131,026 0 © 
Net profit . , . , 1,362,853 © Oo 

£2,331,154 © © 

Cr. 

Balance from 1904 £52,428 © Oo 


Gross profit for 1905 :—Interest, discount, dividends and exchange, 
£1,231,232 ; commission, £608,231; profit on investments and 


sundries, £439,263 . 


m ———————- 
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2,278,726 0 Oo 








£2,331,154 © © 





WE beg to report that out of the profits for the year ending December 31, 1905, we 
recommend a dividend of 8} per cent. The gross profits shown do not include the revenue 
derived from the account “investments in other banks” for the year 1905, which will be 
credited in the accounts for 1906. The very large increase in the turnover, namely, 
M. §3,211,002,401°75, as against M. 38,430,244,990°20, exceeds the expectations which we 
formed from the extension of our sphere of action referred to in previous reports. The 
increase is shown at all our offices, but has been most marked in Berlin and at our branches 
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in Hamburg and London. In order to complete our organisation in the South of Germany, 
we recently opened a branch at Munich. Our organisation, as far as Germany is concerned, 
being thus practically complete, it will be our endeavour during the coming years to extend 
and develop our connections in those transmarine countries with which Germany maintains 
active commercial relations. To this end we and the A. Schaafihausen’sche Bankverein, 
jointly with the Nationalbank fiir Deutschland, have founded two banks, having their head 
offices in Berlin, namely, the Deutsche Orientbank, with a share capital of 16 million marks, 
and the Deutsch-Siidamerikanische Bank, with a share capital of 20 miilion marks. Twenty- 
five per cent. of the capital of each of these banks has so far been paid up, while the balance 
will be called as required. The Deutsche Orientbank commenced operations at the beginning 
of the new year and has opened branches in Hamburg, Constantinople and Alexandria The 
Deutsch-Siidamerikanische Bank is for the present opening branches in Hamburg and Buenos 
Aires, at which latter place an existing bank building has been acquired in a favourable 
ition, and business will be commenced during the next few weeks. We have entered 
into close relations with the banking firm of Messrs. J. P. Morgan & Co., of New York, 
London and Paris, principally with a view to mutual participation in business transactions, 
into which either party may enter. The year 1905 was, on the whole, a gratifying one as 
regards German economic life. The position of agriculture during the last few years, aided 
by satisfactory crops and favourable — for a part of its products, has shown material 
The favourable prospects of trade and industry to which we drew attention at the 
eginning of the year have materialised, and most branches of commerce have shown a large 
measure of activity. At present it looks as if the satisfactory employment of German works 
and factories will continue during the critical period of the increase of our tariff, although 
we have to reckon with the possibility that its hampering effects will be felt sooner or later. 
In these conditions banking operations, during the first half-year particularly, offered 
numerous opportunities for remunerative business, and if during the second half-year business 
was*rather quieter the reason has to be sought not in our economic life, but in a succession 
of political disturbances. The internal ree od in Russia which followed the conclusion of 
peace with Japan had a paralysing effect upon all European markets; then followed the 
apprehension, probably of an exaggerated nature, but sufficient to disturb the nerves of the 
commercial world, that the difference of opinion between France and Germany in relation 
to Moroccan affairs might lead to serious complications. We trust that in both directions 
the near future will bring a satisfactory solution and thereby afford to German industry the 
means still further to profit by the existing trade activity. Rates of interest during the greater 
= of the year were lower than in 1904. The private discount rate on the Berlin Bourse 
as averaged 2°844 per cent., as against 3°137 per cent. in 1904 and 3°007 per cent. in 1903. 
The rate of interest of the Imperial Bank of Germany has averaged 3°82 per cent., as against 
4°25 per cent. in 1904 and 3° do per cent. in 1903. The rate was changed no less than eight 
times, rising on October 3 to § per cent., on November 4 to 54 per cent., and on December 11 
even to 6 per cent. The indebtedness of the market to the Central Institution led to these 
rises in the official rate and was principally brought about by the fact that before the new 
tariff had come into operation, and in order to take advantage of the existing lower treaty 
rates, an important increase in both imports and exports took place, a contingency to which 
reference was made in our last annual report. The profits shown on stock and syndicate 
account are accounted for partly by the advantageous realisation of holdings acquired prior 
to the year under review and partly from syndicate accounts which have now been closed, 
but a considerable portion of profits of this nature will only be accounted for in the current 
year. Our interest in the Rand mining industry has been written down to such an extent 
that even a continuance of present adverse conditions cannot exercive any appreciable effect 
on our future earnings. The number of deposit accounts has increased from 35,634 in 1904 
to 40,335. 
Balance-sheet, December 31, 1905. 
20 Marks = £1. 


LIABILITIES. 


Share capital . , , ; ° : ° ‘ : . £8,000,000 0 0 
Reserve fund “A” , , . : : ‘ : , ° : 1,725,000 0 © 
Reserve fund “B” ; : ‘ : : ; : ° ‘ 390,000 0 0 
Current accounts and deposits , . 26,753,152 ° © 
ee against credits and securities | besides guarantees for account 
third parties, £1, 35% 994) ~~ : : , ; ' 8,534,233 © © 
Dividends unpaid . ; ‘ . , ’ ' 1.295 0 © 
Pension funds ; : : ‘ , , ; 11585 o © 
Adjustment of branches, : , : , : ‘ 2,284 0° 0 
Profit . , ; : : : ‘ , ; ‘ 1,049,057 © © 
£46,526,909 0 © 
__ 
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ASSETS. 

Cash . . . . ° . : ‘ : : ° - £2,245,664 0 oO 
Bills receivable ° ; ° . ° ° 8,838,088 o Oo 
Cash balances with other banks and bankers . ‘ ‘ : ‘ ; 1,836,496 © O 
Loans . ° : ° , ° : : ° ° ; 6,972,603 0 0 
Investments in other banks . : . : 956,079 0 0 
Government securities, railway and other bonds and shares . ° ° 3,331,046 0 0 

Current accounts (of which covered, £13,797,005 ; besides aera 
for account of third a £1,352/994) - ° ° - 19,002,449 0 ©O 
Syndicates . ; ‘ ; ; , 2,282,449 0 O 
Bank premises ° ° : . ; , . . , ° 949,320 0 0 
Pension funds’ securities ; , : ° ; : ° ; ° 111,815 © © 
£46, 526, 99 0 0 

PROFIT AND LOSS ACCOUNT. 
Dr. 
Current ayes . ‘ . , , ; : . ° ‘ ° £335,950 ° Oo 
Taxes . . . . . , ; 48,883 0 Oo 
Amount written off furniture, fittings, etc. : ° ; ° ° 13,565 © O 
Amount written off current accounts. 235 0 O 
Profit adjustment with A Schaaffhausenscher Bankverein as per contract 12,671 0 0 
Profit . . ; ° : ° : ° ; ° , : 1,049,057 ° 0 
£ 1,460, 361 0 O 
inn 
Cr. 

Balance from 1904 . . ‘ ° , , ; . ‘ : £3,934 0 0 
Gross profit 1905 . . . : : . ‘ : ° . ° 1,456,427 0 0 


£1,460,361 0 © 





——— ——_- ->—-___—-- 


NATIONAL BANK OF CHINA, LIMITED. 


THE directors have now the pleasure to submit the accounts and balance-sheet for the year 
ending December 31, 1905. The gross profits, including $41,768.26 brought forward from 
last year, are $305,257.76, which, after deducting all charges and making an allowance for 
bad and doubtful debts, leave a net profit of $186,919.94, which the directors propose to deal 
with as follows:—Write off furniture account $10,000, place to capital reserve fund 
$12,731.20 (bringing this up to £12,735 at 1s. 8d. to the dollar), transfer to reserve fund 

088.80, and the balance of $74,099.94 to be carried forward to next account. The board 
have decided, in accordance with the wishes of a large majority of the shareholders, to 
continue the exchange business of the bank. It is the intention of the board to build up the 
reserves of the bank until they amount to $600,000, and until this end has been reached they 
will not recommend the declaration of any dividend. Mr. Kwan Fong Kuk resigned his 
seat on the board, Mr. Reginald Harding took his place and has since resigned. The board 
do not at present propose anyone to fill his seat. 


Balance-sheet, December 31, 1905. 


LIABILITIES. 


Authorised capital—99,925 ordinary shares of £7 each, £699,475. 
Issued capital (at 1s. 8d. to the $)—40,453 7 shares of 7 each, 


45 paid up, £202,265 . ‘ ° $2,427,180.00 
Capital reservefund . . . . . . et ee” 140,088.80 
Reserve fund ‘ ‘ ‘ > ‘ : ; ; ‘ - ‘ 59,911.20 
Notes in circulation . ck oe a oe 69,965.00 
Fixed deposits and current accounts . . ‘ ; ; . : 386,585.89 
Bills for collection and branch balances . : . . 54,141.04 
Drafts, acceptances and endorsements (bills rediscounted) ° ° : 79,949.71 
Balance of profit and loss account . > » ‘ > : ‘ : 186,919.94 


$3,404,741.58 














os 














UNION BANK OF SCOTLAND. gol 
ASSETS. 
Cash on hand and at bankers ‘ . ‘ ‘ ‘ $209,668.42 
Government securities (£ 31,050 at 2s. Ofed.) ‘ : , : . 303,389.31 
Bills receivable, loans and advances , , ‘ ; 2,525,586.82 
Bills for collection, receivable, and branch balances ‘ , : : 3§6,097.03 
Furniture. ° ° ° ° ° ° ° ° ° ‘ ° 10,000.00 
$3,404,741.58 
—————— 


UNION BANK OF SCOTLAND, LIMITED. 


Tue profit for the year, after providing for rebate of interest, and for all bad and doubtful 
debts, amounts to £192,566. §s. 10d.; to which has to be added the balance from last year, 
£22,803. 15s. 6¢.—making together, £215, 370. 1s. 4a. The directors have applied to rest 
account, £45,000 ; to bank premises account, £5,000; and they recommend that there be 
set aside in payment of a dividend at the rate of 13 per cent. per annum on the paid-up 
capital, or 26s. per share, free of income-tax, in equal proportions, on May 10 and 
November 10 next, the sum of £130,000 ; in payment of income-tax, £6,500; balance carried 
forward to next year, £238, 870. 1s. 4d. The bank’s rest, or surplus profit, stands at £875,000, 
exclusive of the whole year’s dividend and balance in profit and loss account, which together 
amount to £158,870. 15. 4d. 


Abstract of the State of Affairs at April 2, 1906. 


LIABILITIES. 


Deposits and current accounts i ‘ ‘ e ‘ ‘ . . £12,740,020 § 2 
Current drafts on London . , ° ° ‘ ‘ ‘ ‘ ° 131,323 18 8 
Acceptances by the bank ‘ ° ‘ , ° ‘ ‘ ‘ ‘ 20,462 12 6 
Notes in circulation ; ‘ ° ° ° ° ° ‘ ° ; 981,811 0 0 

Total liabilities to the public . ° . 13,873,617 16 4 


Capital, £5,000,000; “ess reserve liability, £4,000,000—paid up, 
41,000,000; rest account, £875,000; profit and loss account, as 
under, £165,370. Is. - 6 15090,370. Is. “4 —total liabilities to the 
shareholders . : 2,040,370 I 4 





£15,913,987 17 8 





ASSETS. 


Bills under discount, /ess rebate, £2,783,421. 35. 9@.; advances on cash 
credits and current accounts, £2,779,031. 9s. §@.; loans on stocks 


and other securities, 42,216,870. 1s. 7a. . ‘ : - £7:779,322 14 9 
Liability of customers for bank’s acceptances, fer contra : ‘ ‘ 20,462 12 6 
Bank offices, Glasgow, Edinburgh, and branches . , ° ‘ ‘ 247,369 2 0 
London property, partly in occupation of the bank ‘ 70,371 1 0 


Consols and other British Government securities, £1,137, $os. os. 5d. 
other securities and investments, £1,795,608. 135. 7d.; money at 
call and short notice, £ 3,230,608. 19s. 3@.; cash balances due by 
banking correspondents, and cash vouchers i transitu, £524,706. 
16s.; gold and silver coin, notes of other sraans and balances at 
Bank of England, £1,107,732. 185. 2d. . ‘ ‘ ; é 7,796,462 7 5§ 


415,913,987 17 8 
Abstract of Profit and Loss Account, April 2, 1906. 








Dr. 
Rest account. : ‘ , ‘ ‘ ‘ n . e ‘ £45,000 © O 
Bank premises account . ° . ‘ ‘ ° . , ‘ ‘ 5,000 0 O 
Balance, as above . . ° ‘ ‘ . - ‘ ‘ é P 165,370 I 4 
£215,379 I 4 
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Cr. 
Gross profits, after providing for rebate of mae, and for all bad and 
doubtful debts . ‘ £345,398 6 8 
Deduct— charges of management at head offices i in Glasgow ‘and Edin. 
burgh, at London office and 150 branches in Scotland . . 152,832 © 10 
Net profit for year . : , , ; 192,566 5 10 
Balance brought forward from April 1, 1905 . . ° : ‘ . 22,803 15 6 
4215,370 I 4 
Balance . . ‘ : ‘ : =e ; ; ; ‘ : : £165,370 I 4 





YOKOHAMA SPECIE BANK, LIMITED. 


THE directors submit the annexed statement of the liabilities and assets of the bank, and 
profit and loss account for the half-year ending December 31, 1905. The gross profits of the 
bank for the past half-year, including yen 609,720.7°* brought forward from last accounts, 
amount to yew 10,532,084.°+*, of which yew 7,213,968.71° have been deducted for current 
expenses, interests, etc., leaving a balance of yew 3,318,115.°*%. The directors now pro- 
pose that yen 360,000.°°° be added to the reserve fund, raising it to yes 10,300,000.9°°, 
yen 1,000,000.°°" be appropriated as special reserve fund, newly created, and yer 200,000. 008 
be placed to the silver funds. From the remainder the directors recommend a dividend at 
the rate of 12 per cent. per annum, which will absorb yen 720,000.°°° on old shares and 
yen 360,000.°°° on new shares, making a total of yen 1,080,000.°°°. The balance, 
yen 678,115.°*8, will be carried forward to the credit of next account. 


Balance-sheet, December 31, 1905. 
LIABILITIES. 














Capital paid up . ° ° ‘ ; ° . : : ; - — ¥. 18,000,000.°°° 
Reserve fund . ° . ° ° ° ° ° . 9,940,060.°°° 
Reserve for doubtful debts R . 76,907.'4° 
Reserve for depreciation of bank’s Premises properties, forniture, etc. . 202,448.7°° 
Reserve for silver funds ; ; . 800,000.°°° 
Deposits (current, fixed, etc.) . ° 110,295,322.” 2? 
Bills payable, bills rediscounted, acceptances, and other sums due by 
the bank . ; . . 3 . ‘ ‘ ; . 93479,770.°8° 
Dividends unclaimed. . ‘ . : : : 5,791.52° 
Amount brought forward from last account ‘ . : ‘ ‘ ‘ 609,720.78 
Net profit for the past half-year . : ‘ : : : ; ‘ 2,708, 394.°8° 
Yen 236,118,356.'°° 
Cash account— ASSETS. ————— 
In hand, yer 12,715,521.7°° ; at aaa -” #11957/005. ase . ¥. 24,672,597.?*° 
Investments i in public securities ° ° . . 17,149,156." 9° 
Bills discounted, loans, advances, etc. . . : , ° ° 80,783,562." 7° 
Bills receivable and other sums due to the bank ‘ . ° ° ° 109,581,025.°*° 
Bullion and foreign money . ° ‘ . . ‘ ‘ 2,199,964.° 4° 
Bank’s premises, properties, furniture, etc. . ‘ . ‘ , . 1,732,119.5¢° 
Yen 236,118,356.1°° 
Dr. PROFIT AND LOSS ACCOUNT. —_—_———————— 
Current expenses, interests, etc. . ‘ ; ° . . > . Y. 7,213,968." 1° 
Reserve fund ° . ° , ‘ . ; ° ‘ ‘ ; 360,000.°°° 
Special reserve fund . : > . . ‘ . ‘ ; ‘ 1,000,000."°° 
Reserve for silver funds . " 200,000.°°° 
Dividend—yen 6.°°° per share for : 120, 000 old shares = =yen 720, 000. pes 
and yen 3.°°° per share for 120,000 new ore 360) a00.0°° . 1,080,000.°°° 
Balance carried forward to next account . ‘ : 678, 115.958 
Yen 10,532, 084. 048 
aioe brought forward June 30, 1905 . Y. 609,720,798 
Amount of gross profits for the half-year ending December 31, 1905 ° 9,922,363.°*° 


Yen 10,532,084.°*® 
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Provincial Clearing-bouse Returns. 
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Jan. 
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HAM. 
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BrisTou.| L&Eps, | 
| 





| 
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me | 
836,946 | 503,366 | 318,149 
3 |1,298,474 | 558,938 | 438,475 


& 


10 | 901,816 | 536,662 | 282,992 
17 | 697,128 | 425,814 | 251,738 | 


24 874,759 | 
1,234,308 
1,540,179 
15 |1,153,398 
22| 983,555 
29 1,002,512 
1,463,341 
12| 629,223 
19 878,367 
26| 828,589 
2 |1,240,239 
9| 951,690 
16 | 902,116 


on 


w 


538,706 | 307,732 
666,153 | 446,418 
733,201 | 600,240 
567,025 | 325,872 
588,882 | | 322, 613 
613,365 | 404,691 
694,373 | 491,378 
441,215 | 234,174 
571,241 | 269,750 
519,400 281,835 
571,241 | 442,234 
538,355 | 305,424 
537,763 | 278,135 





23 | 755,761 $491,926 | 273,850 


30| 951,408 
7 |1,529,426 
14| 997,013 
21 |1,023,838 
28 |1,027,898 
4 1,575,426 
11 | 896,163 
18 '1,085,301 
25 | 887,500 
2 |1,465,745 
9 |1,080,057 
16 |1,076,018 
23 |1,163,959 
30 | 827,134 





| 

6 |1 621,741 
13 [110341593 
20 | 904,608 
27| 948,814 
3) '1,489,538 
10 1 ,186,949 
17 |1,070,021 
24 |1,029,268 
3 |1,633,228 
10 |1,099,673 | 
17 |1,194,410 
741,810 











31 


597,780 | 397,148 
689,475 | 470,046 
637,876 | | 346,109 
622,846 | 324,957 
644,783 | 333,082 
666,610 | 500,546 


| 814,573 283,603 





714,313 | 318,913 
531,288 | 324,683 
661,054 | 469,544 
576,861 | 326,344 
591,673 | 334,268 
680,782 | 396,151 
374,977 | 272,852 





779,352 | 642,761 | 


631,371 | 357,701 
635,152 | 300,574 
592,280 | 391,424 
698,040 | 539,586 
583,400 | 354,206 
653,006 | 327,815 
576,353 | 321,303 
724,950 | | 548,217 | 
644,110 | 345,533 | 
569,430 | 317, 746 | 


484,340 | 326, | 
876 | 655,304 | 409,162 


7\I ‘586, 675 | 708,742 | 502,466 


14 |1,008, 711 


578,100 |1344,515 


21 | 723,050 413,900 | 216,207 
28 | 932,670 | 563,420 | 384,023 
5 |1,698,637 | 610, 560 | 504,801 


i2 
Hl 


97 3,082 | pemynd  o 700 
1,010,633 | $54,127 | 356,569 


| Lerces- 


TER. 


£ 
170,215 
259,348 
207,562 
135,417 
164,305 
329,343 
310,424 
214,207 
177,692 
199,910 
287,705 | 
133,694 | 


172,320 | 


158,713 
218,141 | 
170,077 | 
191,682 
170,064 
184,701 
281,363 
236,935 
188,944 
178,845 
260,414 


197,718 | 


233,171 
170,274 
241,727 
225,136 
232,297 
230,525 


133,871 


375,559 | 
| 5,010,840 


207,895 
185,355 
218,359 
277:747 
199,391 
210,026 
202,120 
254,633 
214,590 | 
237,436 | 
217,508 
235,993 
234,205 
204,635 
151,461 
211,855 
306,545 
224,633 
204,991 


° The New. castle and Northern Counties Clearing Association havin 
this date represent Town Clearing on 








| 31340,611 
| 3,379,311 





Liver- MANCHEs- 
POOL. TER. 
4 £ 

310545259 | 4,342,248 


4,156,290 | 5,412,154 


312791933 5,009,640 
2,989,367 | 3,456,353 
393975730 | 4,161,401 
35755916 | 5,364,773 


| 4,603,941 | 6,293,705 
| 5,059,618 | 5,050,533 


35723,767 | 4,839,966 
3»541,169 | 4,735,715 
4,297,956 | 5,967,855 
351375579 | 4,581,789 
3:924,770 | 4,647,287 
2,974,690 | 4,240,594 
3:742,571 | 4,887,995 
3s7515499 | 4,634,041 
3,964,918 | 4,836,180 
313491557 | 41403,132 
453545349 | 5,461,977 
4579556 | 6,296,504 
3,883,802 | 5,333,149 
3,960,647 | 5,046,804 
4,420,027 | 4,995,482 
41457,020 | 6,076,321 
5,094,064 | 5,140,797 
4,552,029 | 5,490,105 
4,777,445 | 4,957;975 
6,324,008 | 5,765,802 
4,183,066 | 5,483,674 
4,428,368 | 5,264,074 
4,192,351 | 5,050,707 
3,187,510 | 4,540,040 





| 

6,607,415 
5,498,156 
3,989,880 | 4,888,833 
4,620,023 | 5,305,815 
5,237,699 | 6,1 17,256 
4,904,808 | 5,845,010 
4,040,410 | 5,377,428 
455455249 | 5,399,178 


4,900,213 





| 4;649,390 | 5,997,346 


4,067,938 | 5,643,736 
3,878,316 | 5,725,080 

2,975: 619 | 4,753,783 
3,858,267 | 6,047,599 
3472,981 | 6,428,289 
315951728 | 5,148,153 

2,574,250 | 4,615,781 
319135723 | 5,453,190 
3,249,892 | 6,510,845 
5:750,881 


5,296,534 





NEWCASTLE 


Suer- 


On-TYNE. FIELD. 








& 
285,015 
487,593 
287,014 


£ 
1,606,570 
1,277,767 
*899,218 
716,678 | 197,804 
958,040 | 298,118 
855,820 | 515,328 
1,029,808 | 429,642 
975-995 | 309,092 
875,797 | 293,386 
843,452 | 377,201 
1,200,378 | 445,973 
907,370 | 220,440 
904,576 | 263,376 
992,260 | 298,401 








900,712 
939,479 
942,056 
1,000,246 | 


450,314 
271,679 
276,137 
272,614 











897,130 | 400,322 
1,233,816 | 472,332 
1,010,004 | 321,212 
1,089,535 | 297,573 

939,499 | 387,584 
1,208,899 | 545,785 

"836, 127 | 273,904 
1,168,129 | | 311,598 
1,132,294 | 289,486 
1,085,390 | 525,057 

970,570 | 313,602 
1,007,290 | 311,296 
1,102,491 | 414,790 

757; 857 | 283,930 


952,319 | 527,918 

932,667 | 316, 691 
858,952 | | 294. 576 
871,172 | 353,943 





1,236,196 | 596,707 || 


1,068,896 | 368,354 
1,199,470 | 311,690 
1,017,632 | 336,906 


1,086,315 | 592,633 
911,259 | 301,437 || 


318,236 
342,883 
468,999 
539,314 
299,835 
224, 

411,156 
552,562 
309,699 
286,203 


1,133,932 
1,011,647 | 
1,188,672 
1,103,972 | 
1,037,732 
838,274 
971,295 
1,213,194 
1,022,504 
1,061,515 


‘ie to exist, the figures from 
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PROVINCIAL CLEARING-HOUSE RETURNS. 
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BiRMINGHAM. BRISTOL. LEeEbs. L&ICESTER. 
nassaenbeiniaienagsbesibinananins Z Z aeons neers 
1900 5314331373 28,959,313 16,306,873 12,230,250 
1901 52,814,120 29,408,482 16,041,512 10,671,993 
1902 56,117,413 31,376,648 16,005,978 10,689,416 
1903 55,116,148 31,572,591 17,146,031 10,671,412 
1904 53,200,879 30,452,459 17,565,545 11,148,572 
1905 | 551559590 31,164,018 18,401,188 11,097,349 
| LIVERPOOL. MANCHESTER. NEWCASTLE. | SHEFFIELD. 
4 £ i. or 
1900 167,735,729 248,75C,613 85,582,800 | 20,340,774 
1901 158,875,032 235,290,482 $2,181,804 18,930,815 
1902 | 166,318,673 234,686,933 80,896,770 18,779,614 
1903 | = 174,851,572 238,507,662 77,702,709 19,257,944 
1904 | 198,319,296 248,544,567 77,457,492 | 18,425,890 
1905 | 203,653,667 263, 6 003 63,466,519 | 18,351,103 
The Exchanges. 
1906. 1906, 1 1 
Lonpon— ~ April 24. __ May? © May 8 May 15 
Amsterdam, short 1 3 12 3 12 2 12 2 
Ditto 3 months .. 12 6§ 2 65 12 i 12 se 
Rotterdam, ditto ee 12) «6S§ 2 65 12 12 58 
Antwerp and Brussels, ditto “6 25 424 25 45 25 474 25 45 
Paris, short 25 12 25 15 25 17% 25 18 
Ditto, 3 months .. 25 324 25 324 25 25 332 
Marseilles, ditto 25 324 25 332 25 25 35 | 
Hamburg, ditto .. 20 68 20 68 20 20 69 | 
Berlin, ditto 20 68 20 68 20 20 69 
Leipsic, ditto ee 20 68 20 68 20 20 69 
Frankfort-on-the-Main, ditto .. 20 68 20 68 20 20 69 | 
Petersburg, ditto ee 248 248 248 248 
Copenhagen, ditto 18 41 18 42 18 43 18 43 
Stockholm, ditto 18 42 18 43 18 44 18 44 
Christiania, ditto 18 42 18 43 18 44 18 44 
Vienna, ditto 24 «42 24 33 24 34 24 35 
Trieste, ditto . 24 33 24 33 24 34 24 35 
Zurich and Basle, ditto 25 432 25 432 25 45 25 45 
Madrid, ditto P 403 4°18 424 438 
Cadiz, ditto 408 4ot8 424 438 | 
Seville, ditto 402 4otd 426 438 
Barcelona, ditto .. 408 4ota 426 438 | 
Malaga, ditto 402 qota 424 438 
Granada, ditto .. 408 4otd 424 438 
Santander, ditto .. 408 4ota 424 438 
Bilbao, ditto 402 4ota 424 438 
Zaragoza, ditto .. 408 4ole 424 438 
Genoa, Milan, Leghorn, ditto.. 25 432 25 45 25 474 25 432 
Venice, ditto . ; 25 432 25 45 25 474 25 432 
Naples, ditto. . 25 432 25 45 25 474 25 432 
Palermo and Messina, ditto .. 25 432 25 45 25 474 25 432 
currency. currency. currency. currency. 
Lisbon, go days 508 508 508 501s 
Calcutta, demand ee os as 384 13% 1°38 13%) 
Calcutta & Bombay, 30 days .. ee 1°36 1°3h 1°34 1°38 
New York (Gold) demand «| 49% 491% 491% 494 
PRICES OF BULLION, 
| Per Oz. Per Oz. Per Oz Per Oz 
| 4s. d. 4s. d. &s. d. 4s. d 
Cosclan Geld ts Base iuatent 3.17 11 3.17 102 3.17 108 317 9 
ff Silver in Bars (Standard) R o 2 6 o 2 6% °o 2 | o 2 6 


















































Bank of England.—Analypsis of Returns. 
Coin Proportion} Government Other r 
Date. Notes in and Bullion jofCoinand| Securities Securities | Public 
- Circulation. in Issue Bullion to} _in Banking in Banking | Deposits. |; 
Department. |Circulation) Department. | Department. | 
| 
1905. £ £ % £ | & 
May —17| 28,795,790 | 34,574,230 | 120 | 15,749,522 | 28,439,533 | 10,946,060 
24| 28,852,155 | 35,541,575 | 123 | 15,749,522 | 26,893,103 | 11,682,106 
31 | 29,500,280 | 35,947,760 | 122 15,749,522 | 28,415,791 | 11,608,528 
June 7| 29,396,510 | 36,280,845 | 124 16,171,319 | 28,453,260 | 12,519,088 
14| 28,961,800 | 36,138,005 | 125 16,171,319 | 28,118,819 | 13,037,780 
21 | 28,921,515 | 36,962,700 | 128 16,171,319 | 28,718,723 | 13,761,711 || 
28 | 30,131,730 | 37,227,565 | 124 16,171,319 | 33,395,641 | 14,455,952 || 
July 5 | 30,711,265 | 36,673,720 | 120 16,752,444 | 36,374,819 | 11,361,171 || 
12| 30,269,650 | 36,357,860 | 120 | 16,752,444 | 28,992,334 9,671,414 
19 | 29,989,150 | 36,487,435 | 122 | 16,752,444 | 29,642,689 10,756,678 
26| 29,985,825 | 36,235,655 | 121 16,752,444 | 29,108,648 10,730,591 
August 2] 30,072,720 | 35,158,605 | 117 16,752,444 | 29,185,888 | 9,790,370 
9| 29,939,255 | 34,593,165 | 115 | 17,069,815 | 29,194,521 | 9,905,595 
16| 29,486,995 | 34,783,405 | 118 | 18,675,814 | 29,508,479 | 11,688,344 
23 29,101,930 | 35,055,305 | 120 18,675,814 | 29,203,158 | 12,152,669 
30| 29,662,960 | 34,869,645 | 118 18,676,283 | 28,876,930 | 12,493,331 
Sept. 6] 29,448,980 | 33,924,070 115 18,667,070 | 29,802,287 | 11,272,294 
13} 29,201,200 | 33,468,690 | 114 18,667,070 | 28,863,519 | 11,688,992 
20| 28,804,685 | 33,397,580 | 115 18,667,070 | 30,211,905 \1 3,927,842 
27 | 29,271,435 | 32,888,920 112 18,667,070 | 35,297,160 | 14,203,316 
October 4] 29,773,075 | 30,499,455 | 102 18,663,329 | 32,373,691 | 12,015,042 
II | 29,374,640 | 29,757,265 | 101 18,513,329 | 28,251,186 | 8,491,728 
18 | 28,940,345 | 30,365,890 | 105 | 16,657,729 | 29,546,324 | 9,481,031 
25 | 28,888,315 | 30,160,560 | 104 16,647,729 | 33,080,448 | 13,331,007 
Nov. I | 29,189,095 | 29,687,060 | 102 16,840,006 | 34,085,604 | 13,641,351 
8 | 28,911,880 | 30,162,645 | 104 17,039,131 | 32,806,689 | 12,141,417 
15| 28,585,725 | 30,812,000 | 108 | 17,039,131 | 31,772,007 | 12,649,765 
22 | 28,542,335 | 31,294,660 | 110 17,039,131 | 33,578,440 | 13,346,971 
29| 28,717,135 | 31,844,620 | 111 17,039,131 | 33,203,214 | 12,667,519 
Dec. 6| 28,791,500 | 31,829,765 | 111 17,038,989 | 34,270,281 | 11,369,973 
13| 28,803,275 | 30,949,395 | 107 17,238,989 | 33,678,978 | 6,377,335 
20| 29,168,970 | 28,461,965 98 12,798,989 | 38,892,617 | 7,407,743 
- 27 | 29,351,060 | 27,198,245 92 12,798,989 | 39,535,486 | 7,816,972 
I ° - 
January 3/| 29,349,550 | 27,421,465 | 94 17,388,832 | 42,396,444 | 9,559,608 
10 | 20,432,270 | 28,494,555 | 97 18,339,473 | 37,015,725 | 8,090,486 
17 | 28,414,155 | 29,573,840 | 104 12,839,473 | 33,198,421 | 7,733,329 
24| 28,277,475 | 30,918,535 | 110 13,439,473 | 37,224,692 | 7,810,844 
’ 31 | 28,473,600 | 31,147,055 | 110 13,939,473 | 34,877,082 | 8,021,092 
February 7 | 28,233,720 | 31,955,050 | 110 12,584,867 | 33,311,131 | 9,638,276 
14 | 28,063,840 | 32,440,985 | 116 12,678,867 | 34,325,615 | 13,661,795 
21 | 27,908,280 | 34,257,585 | 123 15,228,867 | 35,836,784 | 16,809,530 
28 | 28,265,930 | 35,488,330 | 126 16,388,867 | 38,032,070 | 18,096,249 
March 7] 28,291,950 | 35,896,495 | 127 16,380,867 | 33,254,584 | 17,404,157 
14| 27,926,725 | 36,308,280 | 130 16,114,822 | 33,722,986 | 19,120,720 
21| 28,091,755 | 36,830,040 | 131 16,114,822 | 35,317,137 | 19,366,344 
28 | 28,498,095 | 36,629,770 | 129 16,114,822 | 36,754,333 | 19,258,219 || 
April 4| 29,178,635 | 35,407,300 | 122 16,112,580 | 33,553,741 | 15,586,446 
11 | 29,260,795 | 33,632,000 | 115 16,112,581 | 32,307,687 | 10,145,721 
| 18 | 28,875,365 | 32,228,440 | 112 | 15,977,281 | 31,876,365 | 9,894,659 
| 25 | 28,705,210 | 31,611,840 | 110 15,977,281 | 37,062,489 | 9,536,515 
May 2| 29,062,450 | 31,113,180 | 110 15,977,281 | 36,394,370 | 8,328,908 
9 | 28,811,750 | 29,912,530 | 102 | 15,977,281 | 33,996,916 | 8,206,947 
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Bank of England.—Analysis of Returns. 
|p 
Total Deposits mee 
Date. Other Bank and Bank Post Reserve of Reserve | Rate of 
= | De its, Post Bills. ° 7 , | to Discount. 
y _ ills. | Liabilities. 
1905. & 4 & & h % 
May 17) 41,622,355 114,900 | 52,683,315 | 26,234,002 50 2} 
24 40,252,049 I 15,381 52,049,536 27,148,384 52 — 
| 31| 41,613,526 | 102,424 | 53,324,478 | 26,836,126 | 51 — 
| June 7 | 41,630,142 113,250 | 54,262,480 | 27,327,134 51 _ 
14| 41,063,584 121,968 | 54,223,332 27,605,861 51 _ 
| 21| 41,742,045 94,188 | 55,597,944 | 28,388,701 51 = 
4a | 28 44,697,510 91,147 59,244,609 27,367,052 46 ss 
1 | July §| 49,955,542 115,154 | 61,431,867 26,200,508 | 43 — 
12| 44,449,130 100,812 54,221,356 26,383,935 | 48 — 
19| 44,338,873 105,587 | 55,201,138 | 26,736,492 49 _ 
26| 43,598,277 81,560 | 54,410,428 | 26,485,585 49 _ 
| Avg. 2) 43,357,654 84,700 | 53,232,724 | 25,261,435 47 - 
9| 43,096,343 89,069 | 53,091,007 | 24,808,074 47 - 
| 16 | 43,954,016 72,459 | 55:714,819 | 25,542,308 46 - 
23| 43,786,004 81,819 | 56,020,582 | 26,170,633 47 - 
| 30| 42,470,932 68,012 | 55,032,275 | 25,438,087 46 _ 
|| Sept. 6] 43,571,477 90,187 | 54,933,958 | 24,694,843 45 3 
13| 42,021,387 91,755 | 53,802,134 | 24,505,982 46 “i 
20| 41,488,034 93,699 | 55:509,575 | 24,876,709 46 _ 
27| 45,169,262 99,335 | 59,471,913 23,807,561 40 4 
|| Oct. 4] 42,258,148 79,337 | 54,343,527 20,977,869 39 _ 
II | 41,040,766 107,345 | 49,639,339 | 20,586,064 41 _ 
18 | 40,561,971 107,572 | 50,150,574 21,672,620 43 — 
25| 40,072,126 73442 | 53,476,575 21,485,210 40 _ 
|| Nov. 1 | 40,226,223 79,852 | 53,947,426 | 20,770,645 38 - 
8| 41,261,064 | 103,968 | 53,506,449 | 21,426,805 40 - 
15 | 40,681,403 105,169 | 53,436,337 | 22,410,279 42 — 
22| 42,257,151 85,044 | 55,689,166 | 22,882,009 41 _ 
29| 43,034,560 83,313 | 55,785,392 | 23,292,445 42 - 
Dec. 6] 45,238,632 95,096 | 56,703,701 23,169,193 41 _ 
13 48,866,406 86,336 55:339,077 22,197,140 40 — 
20| 45,638,330 83,596 | 53,129,669 19,255,862 36 — 
- 44,221,033 99,413 | 52,137,418 17,629,191 34 _ 
I le | 
Jan. 3] 50,106,172 88,369 | 59,754,149 17,849,043 eo iji- 
10| 47,972,865 96,508 | 50,159,859 18,815,588 “s |= 
: 17| 41,136,641 119,100 | 48,989,070 21,011,060 43 ;— 
24| 47,286,992 93,684 | 55,191,520 | 22,613,705 41 = 
31| 45,342,008 101,266 | 53,464,366 | 22,738,130 43 - 
Feb. -7]| 41,794,989 119,913 | 51,553,178 | 23,791,638 46 = 
14| 39,553:799 119,937 | 53,335,531 24,491,504 46 one 
21 42,533,221 98,438 59,441,189 26,554,091 45 — 
28| 45,449,388 89,358 | 63,634,995 27,447,954 43 ~ 
March 7} 41,737,581 77;707 | 59,219,445 27,822,269 47 _ 
14| 41,012,269 84,012 60,217,001 28,635,278 47 -- 
21 | 42,700,332 91,545 62,158,221 28,988,588 46 —_ 
_ 28] 43,619,409 60,354 | 62,937,982 28,402,123 45 - 
April 4| 42,750,451 68,277 | 58,405,174 | 26,447,174 45 34 
II | 44,658,624 71,593 | 54,875,938 | 24,200,860 44 _ 
18 43,502,080 65,535 | 53,462,274 | 23,370,031 44 - 
25| 48,498,779 71,292 | 58,106,586 | 22,847,116 39 — 
May 2) 48,081,460 62,134 56,472,502 21,892,270 39 4 
9 44,788,616 | 58,754 53:054,317 20,880,415 40 — 
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Bank of England Weekly Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 
ISSUE DEPARTMENT. 





















































| : 06. | 1906. 1906. 1906. 
| Apriles. | May 2. May 9. May 16. 
Notes issued £50,061,840 | £49,563,180 | £48,362,530 | £48,684,920 
Government debt £r11,015,100 | £11,01§,100 | {11,015,100 £11,015,100 
| Other securities 5 71434,900 | — 7434,900 7434,900 71434,900 
Gold coin and bullion .. 31,611,840 | 31,113,180 29,912,530 30,234,920 
| £50,061,840 | £49,563,18 | £48,362,530 | £48,684,920 | 
BANKING DEPARTMENT. 
| pit 3906. j 1906. 1906. | 1906. 
| April 25. May 2. May 9. May 16. 
Proprietors’ capital 14,553,000 | £14,553,000 | £14,553,000 | £14,553,000 
est * oe 3,227,300 3,238,419 3,247,295 3,273,021 i! 
Public deposits .. 3536.51 8,328,908 8,206,947 9r415,084 
Other deposits .. a 48,498,779 48,081,460 44,788,616 42,097,378 
Seven-day and other bills 71,292 62,134 58,754 69,683 
£75,886,886 | £74,263,921 | £70,854,612 | £69,408,096 
Government securities 415,977,281 415,977,281 £15,977,281 £15,977,281 
Other securities 37,062,489 36,394,370 33,996,916 32,043,530 
Notes .. - 21,356,630 20, 500, 730 19,550,780 20,020,480 
Gold and silver coin 1,490,486 1,391,540 1,329,635 | 1,366,805 
475,886,886 | £74,263,921 | £70,854,612 | £69,408,096 
Bankers’ Weekly Circulation Returns. 
PURSUANT TO THE AcT 7 & 8 VICTORIA, C. 32. 
(Extracted from the LONDON GAZETTE.) 
PRIVATE BANKS. 
—— — = ——————————————————— — — — —— = 
. Averace AmounrT. 
Name or Bank. | Seema — ee 
April 14. | Aprilex. | April 28. May 5. | 
iI. ——* MSE Oia 
£ & £ & £ 
|| 1 Banbury Bank. 43457 3,523 3,513 3,420 3,560 
| 2 Bedford Bank . -| 34,218 | 10,251 10,168 10,021 | 10,202 
3 Bicester and Oxfordshire Bank 27,090 8,420 8,330 8,030 8,004 
4 Kington and Radnorshire Bank | 26,050 9,212 9,235 8,975 8,695 
5 Leeds Old Bank - | 130,757 31,011 30,355 29,586 29,357 
|| 6 LlandoveryBank & Llandilo Bk. 32,9045 5,746 5,505 5,745 5,862 
7 Naval Bank, Plymouth -| 27,321 | 1,698 1,666 1,755 1,720 
|| 8 Oxfordshire, Witney Bank 11,852 | 2,920 2,861 2,672 3,097 
| 9 Reading Bank—Simonds & Co.) 37,519 7,094 6,751 6,749 6,884 
|| 10 Sleaford and Newark Bank 51,615 7,282 | 7,025 7,025 7,513 
lan Wellington Somerset Bank 6,528 2,754 2,765 2,619 | 2,578 
| 12 West Riding Bank . | 46,158 11,147 11,120 11,489 | 11,490 
| 13 York & East Riding Bank 53392 | 37473 | 37,205 | 36,041 | 35,468 
| | = a 
| TOTALs 528,902 | 138,531 | 136,589 | 134,127 | 134,430 
































nw = 


w 


os 


w 


«xe ws 


=] 


WEEKLY RETURNS OF BANKS OF ISSUE. 


Recess STOCK BANKS. 


Name or Bank. 


Bank of Whitehaven, Limited . 
Bradford Banking Co., Limited 


Carlisle & Cumberland ee 
Company, Limited 


Halifax and Huddersfield Union 
Banking Co., Limited . ‘ 


Halifax Commercial a. 
Co., Limited ‘ 


Halifax Joint Stock ouneng 
Co., Limited ‘ 


Lancaster Banking Company . 


Lincoln and Lindsey ee 
Company, Limited 


North & SouthWales Bank, Ltd. 


Nottingham and Notts. tee 
Company, Limited ; 


Sheffield and HallamshireBank- 
ing Company 


Sheffield and Rotherham Joint 
Stock Banking Co., Limited 


Stamford, Spalding and Boston 
Banking Company, Limited . 


Stuckey’s Banking Co., Ltd. 


Wakefield and ney S Union 
Bank, Limited 


Whitehaven Joint Stock Bank- 
ing Company, Limited . 


Wilts and Dorset ere) Com- 
pany, Limited ‘ 


York City and County ae 
Company, Limited : 


TOTALS 





Authorized 
Issue. 


& 
32,681 


49,292 


25,610 


44,137 


13,733 


18,534 
64,311 


51,620 


63,951 
29,477 
23,524 
52,496 


55,721 
356,976 


14,604 


31,916 


76,162 








94,695 


- | 1,099,440 








April 14. 
& 
9,215 

13,339 


26,192 


8,518 
36,908 


27,408 


38,758 
13,562 
3,159 
6,238 


24,344 
33,925 


2,538 


23,775 


49,995 


75,324 








AVERAGE 


AMOUNT. 


April at. 


£ 
9,985 


12,839 


25,114 


3,001 


5,652 


8,427 


37,236 


26,814 


38,955 


12,994 
2,620 


6,012 


24,336 
82,347 


2,529 


23,677 


48,860 


74,257 








| , 
April 28. 


£ 
10,175 


13,340 


24,380 


2,716 


4,565 


8,163 


38,013 


26,281 


40,215 


13,883 


2,485 


6,065 


24,260 
80,516 


2,766 


24,696 


73,623 








9,742 





| 


12,559 


25,184 | 


2,762 | 


5,173 


6,049 


23,904 


80,463 


3438 


24,573 


47,327 


74,301 


451,835 | sss | 443;737 | 459417 | 





} 

















































































































gIo WEEKLY RETURNS OF BANKS OF ISSUE. 
BANK OF FRANCE.—{In £’s sterling—oo,00o’s omitted.) 
=a i OTD Bree 
D icon Bills. Circula- | Public | Private 
ate 1906. Gold. Silver. Total. tion. | Deposits. | Deposits. 
April 19. + | Sr1B,2 £42,0 £160,2 £36,5 £191,1 £74 | £22,8 
» 25. | 119,8 42,2 162,0 41,0 188.4 | 8,9 31,9 
May 3. + | 11955 42,3 161,8 46,3 192,7 | 6,7 29,8 
se 10. > ° 11719 42,4 160,3 35,2 187,7_ | 6,3 27,8 
” A fe 42,5 160,3 3355 1861 | = 752 25,6 
May 18, 1905 £147 4443 £159,0 £21,3 £1739 | se £21,5 
” 20, 1904 . | 103,6 44,9 148,5 28,5 170,0 7 24,5 | 
” 22, 1903 9959 44,6 1445 2554 171,3 557 1744 
BANK OF GERMANY.—[In Z’s sterling—ooo’s omitted.) 
Date 1906 Cash Di | Loan: | N | Curvent 
. . iscount. s. otes. | Accounts. 
—— | | | 
April 14 £46,972 £43,984 «=| = 3,085 £69,311 £29,579 
agi ae . | $0,667 40,882 2,910 66,667 | 32,460 
_ - y 48,697 44770 6,147 69,814 30,061 
May 7 | 48,788 42,043 39799 68,139 | 25,962 
» 8 5754 4713 | 3154 65,827 28,171 
| | 
pera | 
May 15,1905 . | 6530727 £41,342 «| | £35719 £63,351 | £33,204 
* T4, 1904 . | 46,619 41,004 | 3,007 61,751 24,830 
” 15, 1903 « 46,212 42,945 3,169 59196 32,937 
BANK OF RUSSIA.—{In £’s sterling—ooo’s omitted.) 
Gold. Discounts : Note _ 
Date 1906. Silver, Reserve. and Securi- | Circula- Rn A 
&c. Loans. tes. tion. posts. | Deposits. 
March 29. ° 96,086 — 15,715 51,621 8,617 111,802 27,895 17,744 
April gS. ° 94,977 —18,182 51,381 8,755 113,160 28,008 17,748 
” 14 - + | 90236 | —24,659 | 50,988 8,347 114,895 27,566 17,483 
” a. + | 90,602 | —22,073 | 50,045 8,461 112,674 25,899 17,952 
a 29. ° 91,881 --19,975 48,018 8,376 111,856 25,791 18,410 
May 6. . 93.355 | 19743 | 47,030 8,709 113,099 | 26,866 19,922 
May 6, 1905 110,041 19,792 | 36,632 5,812 904239 455356 14,317 
»» » 1904 . g2r604 28,230 | 42,625 4,387 64,464 575294 139477 
” 6, 1903 . 5416 27,918 | 40,082 5315 57,498 47,992 139419 
10 roubles to £. 
AUSTRO-HUNGARIAN BANK.—{In £’s sterling—ooo’s omitted.) 
Cash. | Discounts, 
Date 1906. c A — Ad > Circulation. 
Gold. Silver. Total. | 8 
| | 
April 14 £46,124 412,777 £58,888 | £20,920 £69,571 
“— 46,356 12,987 59343 | 20,919 «|| «(68,28 
» je 46,257 12,880 59137 24,172 | 73419 
May “7 46,301 12,789 59,090 23,188 | 71,839 
. = 46,472 12,842 59584 | 20,787 70,319 
| 
May 15, 1905 . 475923 | 13,103 61,026 15,336 64,039 
» = Ty 1904 . 475199 12,885 60,084 15,027 | 67,490 
2 15, 1903 46,010 13,132 59,141 12,837 | 61,938 
































git 


State of the Fixed Fssues in Great Britain and Freland. 
Amounts authorized by the Acts of 1844 and 1845 :— 





England—Bank of England ° . £14,000,000 
Add, Increase, since, in authorized amount of Bank of England ; _ 
1855—Dec. 7th ° ° - 475,000 
1861—July roth ‘ , : : - 175,000 
1866—Feb. 21st - ; , ‘ + 350,000 
~ my Ist : ‘ : : - 750,000 
1887—Sept. 15th ‘ ‘ . , - 450,000 
1889—Feb. 8th ° , ‘ ‘ . 250,000 
1894—Jan. 29th ° ‘ , , - 350,000 
1900— Mar. 3rd ° ° ° . . 975,000 
1902—Aug. I1th ‘ . , , - 400,000 
1903—Aug. 10th . ° : ° . 275,000 
_—— £ 18,450,000 
England— 207 Private Banks : , ‘ : : , : ‘ . 5.153.417 
72 Joint Stock Banks . : ‘ : : ‘ : ‘ 3,478,230 
Scotland— 19 Joint Stock Banks . : , e ‘ ‘ ‘ . ‘ 3,087,209 
Ireland— 6 Joint Stock Banks. , , : , ‘ : ‘ ‘ 6,354,494 
£ 36,523,350 
Deduct, Lapsed Issues— 
England—189 Private Banks . : ‘ ‘ ‘ ‘ £4,624,515 
° 54 Joint Stock Banks . , , ‘ , 2,378,790 
£7,003,305 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the — a ‘ - £337,938 
City of Glasgow Bank : - 72,921 
-_-__— 410,859 
-__— 7,414,164 
£29,109, 186 
o_ - eo —— 
Summary of Present Fired Fssues. 
England— Bank of England . ° ; ° ; ° ° , .  £18,450,000 
- 13 Private Banks ‘ ‘ ‘ , : ‘ ‘ ‘ ‘ 528,902 
18 Joint Stock Banks , ‘ ‘ ; . ‘ ‘ ‘ 1,099,440 
Scotland— 10 Joint Stock Banks ° ° ° ° ° ° ° ‘ 2,676,350 
Ireland— 6 Joint Stock Banks ° ‘ , ‘ ‘ ‘ ; ‘ 6,354,494 
£29,109, 186 
Nots.—The number of Private Banks authorized to issue their own notes in 
England, by the Act of 1844, was at that date , ‘ ‘ ‘ ° ‘ 207 
Diminished in number ed me aman ‘ ° ° ° ‘ ‘ . § 
Lapsed Issues . , ° ° ° : ‘ - 189 194 
13 


The number of Joint Stock Banks authorized to issue their own notes by the same 


Act was at that date . ‘ 72 
Lapsed Issues . ‘ ° ‘ ‘ ; ° ° ° ‘ ‘ ‘ ‘ 54 
18 
The number of Banks authorized to issue their own notes in Scotland by the Act 
of 1845 was. : . . , . 19 
Diminished in number by amalgamation ‘ ‘ e ‘ ‘ ‘ ‘ 6 
Lapsed Issues, as stated above. ° , ‘ ‘ ° ‘ . 2 








gI2 CIRCULATION RETURNS. 


Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING MAy 5, 1906. 











— Sienna 


April 28. May s. | 














| Fixed Issues.| April 14. April 21. 
‘Rae a a 
rar: c) £ £ | 
13 Private Banks. . -| §28,902 138,531 | 136,589 | 134,127 134,430 || 
18 Joint Stock Banks . +| 1,099,440 | 451,835 | 445,055 | 443,737 450,417 
31 Totals . ‘| 1,628,342 | 590, 366 | 582,244 | 577,864 | 584,847 | 
Average Weekly Circulation of these banks for the month setae as above :— 
Private Banks . : ‘ £135,919 
Joint Stock Banks . . . . : m ‘ . : . 5 447,911 
Together . ° ; , £583,830 


On comparing these amounts with the Reume = the previous mae they 
show :— 


Increase in the notes of Private Banks . . . . . . . £4,561 

Increase in the notes of Joint Stock Banks , , ; : : : 18,711 

Total Jucrease onthe month . é : , , £23,272 
And, as compared with the corresponding petiod c of last homes _ 

Decrease i in the notes of Private Banks. . ‘ > £23,716 

Decrease in the notes of Joint Stock Banks : : ; ; ‘ f 28,490 

Total Decrease as compared with the corresponding period of last year. £52,206 


The following is the comparative state of the circulation as regards the Fixed 
Tssues :— 





The Private Banks are de/ow their fixed issues . , ; ‘ , ° £392,983 
The Joint Stock Banks are de/ow their fixed issues. ‘ ° ‘ ° 651,529 
Total de/ow their fixed issues. : ‘ . ; : : . - £1,044,512 





Summary of Frisb and Scotch Returns 
To APRIL 7, 1906. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. 





Average Circulation of the Trish Banks . : : ; . : - £6,279,175 
Average Circulation of the Scotch Banks . ‘ ‘ ‘ ‘ ; ° 7,052,983 
Together . ° ‘ - £13,332,158 


On comparing these amounts with the tues he the previous — on 
show— 


Increase in the Circulation of Irish Banks : . ° ° . £108,838 

Zncrease in the Circulation of Scotch Banks. ‘ . : . ‘ 146,880 

Total Zucrease onthe month . ‘ . , £255,718 
And, as compared with the corresponding month of last aa 

Decrease i in the Circulation of Irish Banks , , , ‘ £173,884 

Jncrease in the Circulation of Scotch Banks : ; ‘ ; ‘ 47,398 

Total Decrease as compared with the corresponding period of last year . £126,486 
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The Fixed Issues of the Irish and Scotch Banks at the present time are :— 


Ireland, 6 Joint Stock Banks . ° ‘ . P ‘ . ° 45,354,494 
Scotland, 10 Joint Stock Banks. ‘ , ‘ ‘ ‘ . ‘ 2,676,350 
Together 16 ° P ‘ ° . , “ ‘ ° . ° ° £9,030,844 


The Actual Circulation compared with the above gives the following results :— 


Irish Banks are dc/ow their fixed issues . : ° £75,319 
Scotch Banks are aéove their fixed issues ‘ , ‘ : , ‘ 4,376,033 
Total adove fixed issues . . : , ‘ ‘ : ‘ ‘ , £4,301,314 
Average amounts of Gold and Silver coin held by these Banks during the past month :— 
Gold and Silver held by the Irish Banks : ‘ © . £3,110,130 
Gold and Silver held by the Scotch Banks . . . «© «. 5,526,818 
Together : ‘ , ‘ ‘ ; , ‘ . ‘ A ‘ £8,636,948 


Being a decrease of £54,532 0n the part of the Irish Banks, and an increase of £38,493 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 





bf 


Circulation of tbe Wnited kingdom. 
To May 5, 1906. 


Average Weekly Circulation for the month ending as above, as compared with 
previous month : 






































April. May. Increase. | Decrease. | 

Bank of England (month ending & & & & | 

May 9) . + « «| 28,757,320 | 28,863,694 | 106,374 - 

Private Banks . ; ‘ j 131,358 135,919 4,561 a 
Joint-Stock Banks .  . 429,200 447,911 18,711 _ 
Totalin England . .  .| 29,317,878 | 29,447,524 | 129,646 - 
Scotland . . , ‘ .| 6,906,103 7,052,983 146,880 _ 
Ireland . . . . «| 6,170,337 | 6,279,175 | 108,838 _ 

| 

United Kingdom . . 42,394,318 | 42,779,682 | 385,364 ‘| Net increase. 
iL — : = 











As compared with the corresponding period of last year, the Returns show a decrease in 
the Bank of England circulation of £37,891, a decrease in Private Banks of £23,716 
and a decrease in Joint Stock Banks of £28,490; in Scotland an increase of £47,398 
and in Ireland a decrease of £173,884, thus showing that the month ending May 5, 
as compared with the corresponding period last year, presents a decrease of £90,097 in 
England, and a decrease of £216,583 in the United Kingdom. 


The Returns of the Bank of England for the month ending May 9 give an average 
amount of Bullion, in both departments, of £32,661,152. On a comparison of this with 
the Return for the previous month, there appears to be a decrease of £4,655,854, and as 
compared with the corresponding period of last year, a decrease of £3,280,819. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending April 7 was £8,636,948, being a decrease of £16,039, as compared 
with the Keturn of the previous month, and an increase of £87,652, as compared with the 
corresponding period of last year. 
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$risb and Scotcb Circulation Returns. 





AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 


THE FouR WEEKS ENDED SATURDAY, APRIL 7, 1906. 


IRISH BANKS. 






























































Average Circulation during Four Weeks Average 
— ending as aon. | ata 
Name oF Bank. | Authorized - —_—____— Coin held 
Circulation. fsand | during Four 
upwards. | Under £5. Totals, wee jones 
| _.4 a | Pa £ 

1 Bank of Ireland 35738,428 || 1,584,200 883,125 | 2,467,325 759,392 

2 Provincial Bank of Ireland|| 927,667 || 416,967 277,821 694,788 246,612 

3 Belfast Bank . - || 281,611 || 303,621 211,876 515,497 365,132 

4 Northern Bank || 243,440 || 299,085 234,397 533,482 406,372 

5 Ulster Bank . . || 311,079 543,142 | 372,184 915,326 714,303 

6 The National Bank | Sse, 269 762,517 | 390,240 | 1,1 52,757 618,319 

TOTALS (Irish Banks) . 6,354,404 | 3,909,532 | 2,369,643 | 6,279,175 | 3,110,130 

SCOTCH BANKS. 

1 Bank of Scotland . 343,418 || 296,738 | 751,505 | 1,048,243 841,724 

2 Royal Bank of Scotland . | 210,451 | 272,684 | 681,650 | 954,340 | 877,436 

3 British Linen Company . || 438,024 || 212,509 612,362 824,871 | 514,963 

4 Comcl. Bank of Scotland || 374,880 || 242,024 679,810 921,834 | 688,608 
5 National Bk. of Scotland || 297,024 ] 216,845 | 584,197 801,042 | 641,454 || 
6 Union Bank of Scotland. || 454,346 || 271,167 651,818 | 922,985 | 673,962 || 
7 Aberdeen Town & Cy. Bk. || 70,133 127,451 | 154,855 | 282,300 | 251,656 || 

8 N.of Scotland BankingCo. || 154,319 ] 194,061 | 230,420 | 424,481 | 3I 3,789 
9 Clydesdale Banking Co. . || 274,321 | 210497 | 526,896 | 737,393 | 627,979 | 

10 Caledonian Banking Co.. || 53,434 | | $9471 | 76,017 | 135.488 | 95,227 
——_—— a | peers Se ae | 

| Tota.s (Scotch Banks) | 2,676,350 350 | 2,103,447 | 4,949,536 | 7,052,983 | 5,526,818 














Bills on $ndia. 








Councit Bixts. 





TELEGRAPHIC TRANSFERS. 








May 2 












1906. iinet) meee wean sees Wan co 
Average. Minimum. Average. Minimum. 
s. a. . & s. a. | ee *& 
April 25 | Pe I 4 I 4°03 | I 43s 





















































































































































, 
Bankers’ (@aga3zine Sbare List. QI5 
BANKS. 
Last Dividend | Quota. 
No. of Shares Paid. tions 
| Issued. | official ‘List. — May 18, 
4 i in 
| 80,000 3/ African Banking Corp., Lim., Shares, Nos. 1 to 0 Boyes Me wl gs 4 
200,000 Kr. 12 | Anglo-Austrian (Paper Cur Currency) | Kr. 240 | 134 
29,970 10/ Anglo-Californian, Limited ee a ae 10 164 
100,000 7/6 Anglo-Egyptian, Limited, Nos. 1 to sen,eee ee ss pee 5 132 || 
60,000 6/6 Anglo-Foreign Banking, ny ‘ies ae “| 7 94 | 
| 160,000 6/3 Bank of Africa, Limited, Nos. 1 to 160,000... ane we | 6} 1 
40,000 48/ Bank of Australasia sn aa os 40 974 |} 
| 20,000 30/ Bank of British North America eee 5° 704 | 
15,000 2/4t Bank of British West Africa, Limited, Nos. 1 to 1 5,000 iva 4 63 
40,000 35/ Bank of Egypt, Limited, Nos. mee ae ve 12} 374 || 
80,000 |*14% per an.| Bank of Liverpool Limited wa | S12. tos.| 378 || 
12,555 6/ Bank of Mauritius, + my (London Re ister) | 10 113 
100,000 20/ Bank of New South Wales (on London Reg., 25,000 | Shares) | 20 444 
| 150,000 3/4 Bank of New Zealand (Shares on London Register) | 38 94 
|| 41,000,000 4% Bank of New Zealand 4% Guar. Stk. (prin. in. he by 
| N. Z. Government) Red. 1914 : ie | too tor 
50,000 6/ Bank of Roumania, Nos. 1 to 50,000 __—=e.. . | 6 rot 
| 150,000 3/ Bank of Tarapaca and Argentina, Limited, Nos. I to 150, 000 | 5 | 78 
77,052 2/ Bank of Victoria, Ltd., Ord. (London Reg., Nos. : to 77,052) 5 3? | 
| 387,076 12/ Barclay & Co., Limited, Shares, Nos, 1 to 387,0 8 | 27 | 
| 200,000 6/ The Birmingham District and Counties : med a Limited | £4 12 | 
| 50,000 12/ British Bank of South America, Limited an ene 10 | 16 
200,000 7/2¥; | Canadian Bank of Commerce Shares __... ” «| S50 |S 184 
152,500 18/ Capital and Counties Bank, Limited, Nos. 1 to 1524500 ian 10 41 | 
40,000 28/ Chartered of amy Australia a China anes ee 20 60 
| 100,000 4/23 Colonial a oe one ae ove 6 64 
| 13,505 10/ Delhi and London, Limited os om eee exe _ 25 13 
| 40,000 7/ German Bank of London, Limited, Nos. 1 to 40,000 ‘ie 10 124 
80,000 55/ Hong-Kong & Shanghai Bk. Corp. (Zom. Reg.) ... . | Sra5 894 
| 
99,800 s/ Imperial Bank of Persia, Nos. ae won ove ae 64 63 
500,000 14/ Imperial Ottoman oe al me 10 164 | 
63,102 3/6 Ionian Bank, Limited, Nos. 1 to 63,102... oe eee te 5 54 | 
481,450 | 15/ Lloyds, Limited, Nos. 1 to 481,450 one he me 8 324 || 
75,000 | 20/ London and Brazilian, Limited, Nos. 1 to 75,000 one - 10 24 | 
100,000 40/ London and County, Limited, Nos. 1 to 100,000 aie a 20 954 
| 42,000 | 10/ London and Hanseatic, Limited . aie se 10 12 | 
} 160,000 | 9/ London and Provincial, Limited, Nos. 1 to 160, 000 ... ont 5 224 | 
| 60,000 | 39/ London and River Plate, Limited, Nos. 1 to 60,000 eve exe 15 554 || 
} 50,000 | 32/ London and South Western, Limited, Nos. 1 to §0,000_—=—=e..j 20 724 — || 
| 140,000 26/ London and Westminster, Limited 20 3554 | 
| 80,000 6/ London Bank of Mexico and S. America, te. Nos. rto 80,000 5 11 | 
251,428 22/6 London City and Midland Bank, a Nos. 1 to naar 124 50 } 
120,000 16/6 London Joint Stock, Limited... ae 15 344 
| 
| 54,602 | 15% per an. Manchester and County Bank, Limited... 417 604 
125,000 21/ M ester and Liverpool District Banking Co., Limited : 412 504 
75,000 2/ Merchant, Limited 4 3 
100,000 7/6 Sdemepditen Bank (of England & Wales) La. sNos. rto 100,000 5 134 
25,884 8/ Natal \ aaa Limited, Shares, Nos, Ax to A25,884 ... us 5 td 
148,232 4/ do. Nos, Br to —— 232. ea 24 
150,000 11/ National, Limited... 10 234 
300,000 16/ National Bank of Egypt, Shares, Nos. 1 ‘to 300,000 Bearer) 10 264|| 
200,000 12/4 National Bank of Mexico ... $100 398 
100,000 2/6 National Bank of New Zealand, Limited, Nos. 1 to. 100,000 2t 54 
110,000 8/ National Bank of South Africa, Limited, Bearer Shares, 
Nos, 1 to 110,000 pe nae 10 1544] 
40,000 18/10f | National Provincial Bank of England, Limited eve oes 104 414 
| 215,000 21/7 Do. do. do. ae a 12 48 
75,000 17/ North and South Wales Bank, Limite. nae ove a | oe 344 
: 51,000 | 7/ North Eastern, Limited, Nos. 1 to §1,000 a eon o 6 144 
85,425 | 42/ Parr’s Bank, Ld., Nos. 1 to 85,425 ove - one _ 20 87 
61,041 | = 40/ Standard of South Africa, Limited, Nos. 1 to cei. = 25 72 
| 60,000 25/ Union of Australia, Limited (on Lon. Reg., 46,152 Shares) 25 52 
|| £600,000 4% Do. 4% Inscribed Stock Deposits, 1915. 100 Tot 
|| 229,341 17/ Union of London and Smiths Bank, Ltd., Nos, 1 to 229,341 154 374 
| 
| - — _—— —_ 











* Including bonus. + With cp. 13. { Withcp. 6. || Withcp. 7. § With cp. 44. J With cp. 22. 








Bankers’ Magazine Sbare List. 


INSURANCE. 











Stock 
or 
Share. 


Stock 


I 
Stock 

50 
Stock 

25 


to 


25 
10 


25 
100 
10° 











NAME. 





4td. 


15/6 


4/4 
30/ 
1o/ 


10/ 
1/6 





Alliance Assurance, Limited ... 
Do. do. New Shares, Nos. 1 to 215,625 
Atlas Assurance, Limited, Nos. 1 to 120,000 ‘ 


British and Foreign Marine, Lim., Nos. 1 to 67,000 
British Law Fire, Limited, Nos. 1 to 100,000 


Central Insuance Co., Ltd., 1 to 46,245 and 46,271 to 173s 905 

Clerical, Medical and General Life, Nos. 1 to 20,000 - 

Commercial Union, Limited, Nos. 1 to 50,000 ae 
Do. 4 &% “* West of England ” Term. Deb. Stk. ... mart 
Do. Commercial Union Palatine 4 % Deb. Stk. Red. 


Eagle, Nos. 1 to 33 59735 
Employers’ Liability Assurance Corporation, Lim., Nos. 1 to 75,000 
Equity and Law Life, Nos. 1 to 10,000... 


Came aaa Fire and Life Assurance depres Limited, 5 to 


General Li Life, Nos. 1 to 10,000 
Gresham Life, Nos. 1,737 to 20,000 
Guardian Assurance Co., Limited, Nos. 1 to: 200,000 


Indemnity Mutual Marine, Lim., Nos. 1 to 67,000 


Law Accident Ins. Soc., Ld., Shs. 1 to 183,725 

Law Fire, Nos. 1 to 50, 00 , 

Law Guarantee & Trust Soc., ‘La., Nos. 1 to 200,000 

Law Life, Nos. 1 to 50,000. eS 

Law Union & Crown Insurance | Co., Nos. 1 to 150,0 ooo . 
Do. do. 4% Debenture Stock, 1942 

Legal and Genera! Life, en's 1 to 20, — oe oe ne 

Liverpool and London and Globe Cons. § Stock ... inn ‘ad 

Do. 0. do. (Globe on hesuees sini 

London and Lancashire Fire, Nos. 1 to 91,000... one 

London and Lancashire Life, Nos. 1 to 10,000 

London & Provincial Marine and General Insurance, 1 Ltd., Nos. 1 to 

London, Nos. 1 to "35,862 2 

London Guarantee and Accident, Limited, Ordinary 


Marine, Limited .. 
Merchants’ Marine, Limited, Nos. 1 to 50,0 000 


North British and Mercantile, Nos. 1 to 110,000 ... 
Northern, Nos. 1 to 30,000 
Norwich Union Fire Insurance ‘Soc., Nos. 1 to 11,000 


Ocean Acdt. & Guar. ae. Ld., Nos. 60,001 to 72,000 . 

Do. Nos, 1 to 60, 000 and 72,001 to 124, 308 
Ocean Marine, Limited; Nos. 1 to 40,000 ... "“~ 
Pelican & Brtsh. Empire Life Office, Nos. 1 to 100,000 
Phoenix Assurance Company, Limited - 


ergs A puseengenn, Nos, 1 to 100,000 
Rock L 

Royal a 

Royal Insurance, Nos 1 to 130, 629... 


Scottish Union and National Ins. Co., ‘‘A” Shares 
Do. do. “*B” Shares 

Sun, Nos. 1 to 240,000 .. a is — - 

Sun Life, Nos. 1 to 48,000 

Thames and Mersey Marine, Ltd., Nos. 1 to 100,000 


Union Assurance, Nos. 1 to 45,000 _ 
Union Marine, Limited, Nos. 1 to 65,400 no 


| World Marine Insurance, Nos. 1 to 30,060 


| Yorkshire Insurance Co., Ld., Shares 1 to 55,646 








Paid, 


S2 4/ 
I 
&r 4/ 


10/ 


£2 10/| 
5 


100 
100 


| 
| 
| 
| 
| 





* Law Life.—To which has been added £18 out of profits, but the liability still remains 





uotation 


ay 18. 


124 
134 
64 


194 
4 


te 
174 
795xd 
104 
104 


5 


tos 
ar 


434 
1164 
22 


to 


28 


1o}#xd 
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INSURANCE AND ACTUARIAL RECORD. 





EQUITABLE LIFE ASSURANCE SOCIETY. 


MALL indeed would be the amount of life assurance 
transacted in the community if it were not for the 
efforts of the much-abused middleman. The mountain 
of the multitude will not, in most cases, travel to the 
managerial Mahomet; consequently, most mobile 

Mahomets have to send out emissaries to immobile mountains. 
Insurance agents swarm all over the country, persuading, soliciting, 
worrying, badgering, and endeavouring by every honest means to 
compel the sojourners in the byways, as well as the dwellers in the 
highways, to enter the local insurance office with the view of filling 
up proposal forms. Thanks to their unremitting labours, the practice 
of life assurance has become almost universal amongst responsible 
householders of the middle classes, and is becoming popular amongst 
the industrial masses, and, but for agents, the people who would, on 
their own initiative, have made provision for their families against the 
risk of premature death would have formed a very small though 
exceedingly admirable section of the population. Therefore, in the 
interests of the community, we trust that the life assurance agent 
will live long and prosper, and we wish him more power to his elbow 
when he gets hold of a laggard citizen who has hitherto declined to 
listen to the dulcet voice of the life assurance charmer. 

And yet there is something—and that something is a good deal— 
to be said on the other side of this subject. The grand old mutual 
non-commission-paying offices who employ no agents are most 
lightly handicapped in the race for life assurance profits. The saving 
of commission on other people’s assurances is a distinct and sub- 
stantial gain to the general body of members of a life office. Nobody 
could start a non-commission paying office, except under circumstances 
which it is difficult to imagine, with any hope of success in these 
latter days. It would even be difficult, looking to the requirements 
of the Life Assurance Companies Act of 1870, to establish a life 
assurance society on the mutual principle at all. Consequently, the 
number of mutual non-commission offices is not likely to be increased. 
They are an extremely select body, only four in number. The 
oldest among them is the Equitable Life Assurance Society, which, 
whether judged by its antiquity, its magnificent bonus achievements, 
or the services which it has rendered in the grounding of the business 
on true scientific principles, in which it has made the whole 
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commercial world its debtor, may fairly be accorded pride of place 
amongst all contemporary life assurance institutions. 

The report of the Directors of this Society for the year ending 
December 31, 1905, tells the usual tale of a favourable incidence of 
mortality and of big bonus achievements. The new business trans- 
acted, if never very large, is of excellent class. The Equitable 
policyholders are a very select body. In 1905 the new entrants 
numbered 290, the total amount of assurances was £274,460 (or, after 
deduction of reassurances, £256,960), and the new annual premiums 
on the amount retained by the Society at its own risk was £10,856. 
Thus the average amount of each new policy was nearly £1,000, 
and the average premium paid by each new member must have been 
nearly £40 per annum. People who can afford to set aside such an 
annual sum may be considered to be in fairly comfortable circumstances, 
and the fact that they have sought out for themselves an office in 
which the largest bonuses go to the longest livers proves that they 
have considerable faith in their own vitality. From the point of 
view of the Actuary, the average proposer who passes the test of 
medical examination in the Equitable Society is very eligible. The 
total amount of death claims (£352,360) paid in this Society in 1905 
is stated to have been considerably in excess of the average of recent 
years, but this arises from two causes, namely—(1) a change of book- 
keeping whereunder claims intimated but not yet admitted, owing to 
proof of death not having been furnished, are for the first time 
included—the amount thus added to the Claims for 1905 being 
£69,739, and (2) the fact that the bonus additions were even higher 
than usual in proportion to the original sum assured, owing partly to 
the declaration of a further quinquennial bonus at the beginning of 
the year, and partly to the claims happening to include an 
exceptionally large proportion of policies of advanced duration. 
From a detailed list of claims, it appears that in one case the combined 
amount of the sum assured and declared bonuses exceeded five 
times the original sum assured; in six cases the combined amount 
exceeded four times the original sum assured ; in thirty-one cases the 
combined amount exceeded three times the original sum assured ; 
and in seventy-one cases (or more than half of the entire claims) the 
combined amount exceeded twice the original sum assured. These 
statistics bear eloquent testimony alike to the longevity of the 
members and the bonus-earning power of the Society. Such a record 
must be difficult for any life office to surpass. The proof’ of the 
pudding is in the eating, and the Equitable pudding is crammed full 
of big bonus plums. 

But it is not only in regard to the benefits enjoyed by the 
representatives of deceased members that the Equitable can claim 
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great distinction. In its treatment of policyholders who desire to 
discontinue their payments at any time it shows great liberality, in 
literal accordance with the adjective employed in its title. The 
amount paid by the Society in 1905 for the surrender of policies, 
added to what it had already paid for surrender of cash bonuses, 
was nearly equivalent to the whole amount of the premiums paid 
under these policies. Thus the surrendering policyholders got their 
money back, and, in return for the interest thereon, had been assured 
during the currency of the policies for the sums stipulated in their 
contracts. . 

At the annual general meeting on May 3, the President of the 
Society expressed the satisfaction of the Board with the amount of 
the new business, admitting that it was not large in comparison with 
that obtained by some of the leading commission-paying offices. 
It was greater in volume, however, both as regards the number of 
policies issued and the total sum assured than in any of the preceding 
five years—a fact that is the more satisfactory when it is remembered 
that 1905 was the first year of a new quinquennium, which is usually 
a lean new business year, owing to the tendency of new proposers to 
select the last year of a quinquennium as a period of entrance owing 
to the proximity of a bonus declaration. The President pointed out 
that the new business was of excellent quality, and that it was wiser, in 
the opinion of the Board, to obtain a moderate amount of business of 
the highest class and at a very low cost, than to seek a large volume 
of business of a less select class and at a greatly increased expense. 

The funds at the close of 1905 amounted to 44,846,732, of which 
£4,349,733 represented the life assurance fund, and £496,999 the 
reserve carried forward from the quinquennial valuation on 
December 31, 1904. The interest yield in 1905, after deduction of 
income-tax, amounted to 43. IIs. 6d. per cent., this rate comparing 
with 2} per cent. assumed for actuarial purposes. The Company’s 
funds are abnormally large as compared with the premiums. The 
Company had, in fact, in hand on December 31 last more than 
twenty-five times the premium income of the year. Consequently, 
the profit derived from interest on the accumulations in excess of the 
interest assumed for valuation purposes is very large. It seems to 
have amounted last year to about 27 per cent. of the premiums, or to 
about three times the whole cost of administration, which absorbed 
in 1905 only about 8°7 per cent. of the premium income. To new 
entrants this grand old institution is one of the most attractive life 
offices in the world. But people who wish to avail themselves of the 
advantages of membership must make direct application to its offices 
opposite the Mansion House, for there are no agents who are paid to 
press these advantages upon the public. 
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LONDON AND LANCASHIRE FIRE INSURANCE COMPANY. 


HE wisdom of building up strong reserves in the case of 
a fire insurance company is strikingly shown in the 
case of the London and Lancashire Fire Office, which 
was able, on the news of the San Francisco disaster, to 
contemplate with comparative equanimity the possible 

payment of a million sterling in settlement of the Company’s losses 
through that catastrophe. No British company transacting fire in- 
surance business has been more successfully managed during the past 
few years than this great Liverpool institution. The results of the 
trading have been extraordinarily successful, and emphatically testify 
to the great skill of the Company’s underwriters in dealing with an 
enormous and world-wide business—and not less admirable has been 
the financial policy steadfastly pursued by the Directors, whereby 
the great bulk of the trading profits have been accumulated for pro- 
tective and investment purposes, whilst interest earnings have 
supplied the greater part of the modest dividend distributions to 
shareholders. The proprietors also deserve a word of praise for the 
cheerful manner in which they have approved the cautious financial 
methods of the Directors, for on many occasions they have not 
availed themselves of opportunities given to them in the usual 
manner of dissenting from a policy of great restraint involving the 
exercise of considerable self-denial on their part. 

Ten years previous to the date of the last-named report, that is, 
on December 31, 1895, the Company’s fire fund, apart from paid-up 
capital, amounted to £824,613, which was a little less than the 
premium income of the preceding twelve months. On the other 
hand, on December 31, 1905, the funds, apart from capital after 
provision for dividend, amounted to 42,157,735, as compared with a 
fire and accident premium income of 41,486,638. This shows the 
extraordinary progress made in building up reserves during the past 
decade. In a circular letter issued by the Company the manager 
points out that the loss of the Company from the San Francisco 
disaster may possibly reach a million sterling, but we have reason 
to hope that the actual loss will be very considerably less, basing 
that favourable anticipation upon the latest information which has 
been obtained by other insurance companies as to their probable actual 
losses from their representatives on the spot. We shall be very 
much surprised if the reserves and balances carried forward by this 
Company last year, after deduction of an amount equivalent to the 
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actual losses when ascertained, are not found to be equal in amount 
to the premium income of 1905 in both fire and accident depart- 
ments. If so, the position of the Company will still be strong, and 
even if it had to face the loss of a million sterling from the San 
Francisco disaster, the enormous recuperative power of the institution 
would soon assert itself. In the last three years an addition to the 
Company’s reserves was made of £700,000, concurrently with the 
payment of increased dividends to shareholders, 

The Company is young for a millionaire fire office, for it was 
established in the early sixties. Last year, 1905, was the most 
brilliant in its entire history. The fire premiums amounted to 
41,319,776, differing only in amount by 4114 from those of the 
preceding year, from which it may be assumed that no adjustment 
for unexpired risks was necessary in estimating the trading profits. 
The losses, amounting to £562,030, showed the surprisingly low loss 
ratio, as compared with premium income, of 42} per cent. ; indeed, we 
doubt whether a lower loss ratio has ever been shown by a company 
transacting a world-wide and miscellaneous fire insurance business of 
so large an amount. After deduction of expenses, the underwriting 
profit shown in the Company’s fire department in 1905 amounted to 
£298,203, representing about 22} per cent. of the year’s premiums, 
and this amount was transferred to profit and loss account. 

The accident trading seems also to have been very profitable, for 
out of an accident premium income of £166,862, a sum of £33,741 
was transferred at the close of 1905 to profit and loss account. 

Thus the fire and accident trading profits together amounted to 
£331,944, and in addition interest earnings produced £61,477, so 
that the total amount of profit made by the Company in 1905 was 
£393,421. 

Now let us mark how conservative were the dividend methods of 
this Company. The dividend declared for the year, announced 
before the news of the San Francisco disaster was received, was at 
the rate of 16s. per share, requiring a sum of £72,800 for distribution, 
so that the profits distributed were less than one-fifth of those actually 
made, while less than 4 per cent. of the magnificent trading profits 
was necessary to provide the dividend in addition to the interest 
earnings. 

The sum of £20,000 has been applied in writing down the ledger 
value of the Company’s buildings, and after provision for the full 
year’s dividend the reserves and balances carried forward were 
increased by £310,621 to £2,157,735 as before shown, as follows :— 
Reserve fund, £1,000,000; fire fund, £530,000; accident fund 
(increased by £10,000), £70,000; staff pension fund (increased by 
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£10,000), £60,000; and balance carried forward (increased by 
£290,621), £497,735. 

It was announced in the annual report (before news of San 
Francisco) that it was at the date of its issue the then intention of 
the Directors to increase the interim dividend, to be paid in 
November next, from 6s. (as last year) to 10s. per share, but the 
Chairman at the annual meeting announced that, in view of the 
conflagration losses, such an increase was no longer possible. He 
took a cheerful view of the situation, stated that the officials of the 
Company would act calmly and judicially in the adjustment of losses, 
and intimated his opinion to the shareholders that their period of 
waiting until their wealth returned to them would not be very long, 
for a conflagration always brought benefits to fire insurance com- 
panies in its train, and he was sure that they could rely on the 
London and Lancashire Fire reaping its full share of the resulting 
prosperity. 

The total Assets of the Company on December 31, 1905, as 
appearing in the balance-sheet, amounted to 42,750,198, and the 
auditors certified that the market value of the securities at the date 
of their certificate was in excess of the prices taken for balance-sheet 
purposes. This is a very satisfactory feature in view of the possible 
realisation of a large proportion of the Assets for the purpose of 
settling the conflagration losses, and another evidence of the fore- 
thought of the Directors in financial matters is shown in the fact that 
more than 10 per cent. of the Assets (over £300,000) was in the form 
of cash with bankers and on deposit. 


The capital of the Company consisted on December 31 last of 
91,000 shares of £25 each, with £2. 10s. paid up, so that the paid-up 
capital amounted to £227,500, and the uncalled capital to £2,047,500, 
the total capital authorised being £2,500,000. After the annual 
meeting an extraordinary meeting was held, at which resolutions 
were adopted to increase the capital to 43,000,000 by the creation 
of 20,000 new shares. The Chairman stated that there was no present 
intention of exceeding the previously authorised capital of 42,500,000, 
but that it was conceivable that circumstances might arise when it 
would be desirable to have the power to go beyond the present 
capital. The great esteem in which the Company is held by investors 
is shown by the fact that, with full knowledge of the San Francisco 
disaster, the shares cannot be purchased to yield more than 3 per 
cent. on the present dividend basis. This means that in the view of 
the public the dividends will not only be maintained, but that in 
due course they will be substantially increased. 
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RAILWAY PASSENGERS ASSURANCE COMPANY. 


SAHAT W. G. Grace is in the cricket world and John 
% Roberts is in the billiard world, that is the Railway 
Passengers Assurance Company in the world of 
accident insurance. It is a grand old veteran still 
“at the top of his form.” Younger rivals of 
undoubted ability and great energy turn up from year to year and 
speak of sweeping the field, but the Railway Passengers Company 
goes on just the same. At the recent annual meeting the Chairman 
made a plaintive remark to the effect that “the only trouble we 
had was increasing competition from all sides, particularly in the 
matter of personal accident insurance.” The existence of such 
competition is undoubted, and it is competition of a very arduous 
character; it is competition so strenuously conducted, and directed 
from so many quarters, that it is obvious the old Railway Passengers 
Company can no longer exist! But it does. And not only so, but 
it marches serenely on its way, and at an increased speed in each 
annual lap of the course. The Right Hon. Evelyn Ashley, in his 
official capacity as chairman, may condole as much as he pleases 
with the shareholders over the sufferings of the Company under 
competition, but in his private capacity he must chuckle with delight 
at the manner in which the management holds its own against all 
comers. One cannot get away from the figures, the report for 1905 
showing an advance of £17,000 in the premium income, which now 
stands at the handsome figure of £324,000. The mere maintenance 
of such a figure in these days of acute rivalry would be a reason for 
hearty congratulation on the able management of the institution ; but 
it is not only this but a case of annual increment. As the song goes, 
“ There is Life in the old Dog yet!” We set out below the com- 
parative figures for the past five years :— 





Ratio to Premiums. 
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Year. Premium Income. Claims. Claims. . 
and Expenses. 
& & h to 

1901 f 238,000 : 128,000 ; 53°69 ‘ 26°45 
1902 ' 246,000 ; 134,000 54°52 ‘ 27°43 
1903 ‘ 263,000 : 140,000 ; 53°10 ; 28°10 
1904 ‘ 292,000 . 158,000 ‘ 54°12 , 26°67 
1905 308,000 ‘ 173,000 ; 53°30 ‘ 26°85 


It will ~ observed with interest how sound and steady has been 
the progress of the Company. During the quinquennium the 
premium income has advanced by £70,000, while claims have risen 
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by 445,000; that is to say the ratio of claims to premium income has 
remained virtually stationary at, say, 534 per cent., while the propor- 
tion of working expenses has also marked time at, say, 26} per cent. 
One could not find a series of statistics more indicative of solid 
conservative management, for the five years covered have been no 
halcyon days, but terms of storm and stress for accident insurance 
companies, owing to competition, mainly in regard to the Workmen’s 
Compensation Act. There is nothing heroic, perhaps, in the figures, 
but there is a good exemplar. 

Since its establishment in 1849 the Railway Passengers Company 
has always sturdily upheld its position, and after paying out no 
less than five millions in claims, it is left going more strongly than 
ever. Under the present management, which is a happy combination 
of conservatism and energy, there is no such word as retrogression 
in the vocabulary of the institution. The first to inaugurate the 
idea of insurance against accidents, it has never failed to adopt 
any new practice of real value evolved from experience in that 
branch of trading; but the directors have, at the same time, 
shown admirable prudence in refusing to follow any hare-brained 
example set by young rivals possessed of more enterprise than under- 
standing. The calm, judicial manner in which the Company 
approached the intricate and dangerous problem of the risks under 
the Workmen’s Compensation Act, which many Companies, under 
less wise direction, were greedily competing for, is a good case in 
point. ‘* Wisdom is justified of her Children,” saith the Scriptures ; 
and the figures in the recent reports of the Railway Passengers 
Company bear eloquent evidence of the wisdom exercised by the 
Board and the Manager throughout a trying period of rash competition 
by other Companies. The growth of the premium income we have 
shown above; but the advance would have been much more rapid 
had the management been less discreet. The sounder test is really 
the movement of the accumulated funds, and it is very significant as 
an evidence of the Company’s sound and steady progress. In 1900 
the figure was £169,000; in 1901 it was £189,000; in 1902, 
£206,000; in 1903, £225,000; in 1904, £257,000; and in 1905, 
£276,865. Thus year by year the attractions of the Company are 
strengthened. 
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LONDON AND LANCASHIRE Fire Insurance Company.—Mr. A. 
Macdermott, who for the last ten years has occupied the position of 
accountant to the above company, has been appointed by the directors 
an additional assistant secretary at the head office. Mr. G. T. Mills, the 
superintendent of the company’s accident department, has been given the 
title of accident secretary. 

















SUN LIFE ASSURANCE SOCIETY. 


IKE its elder brother, by a century, the Sun Insurance 
Company, which was founded in 1710 for the trans- 
action of fire insurance business, the Sun Life 
Assurance Society is a powerful and_ influential 
institution with a particularly active and widespread 

metropolitan connection and organisation. It draws a very large 

proportion of its customers from the London District. In addition 
to its Head Office in Threadneedle Street, it has branch offices in 
nine different parts of the metropolis. The Pall Mall Club district, 
the Oxford Street shopping district, the neighbourhood of the Law 

Courts, the warehouse and mercantile regions of the City, as well as 

the suburban districts north, south, east and west, have each of them 

a special little “Sun” for their own particular enlightenment. The 

Company has also branch representatives in fifteen of the leading 

cities in the United Kingdom. Its system of assurance has many 

up-to-date features, which specially recommend it to employees of 
commercial firms. It is willing to receive premiums by monthly 
instalments, a method which exactly suits the convenience of people 
whose salaries are paid at such intervals, and under certain protective 
conditions it dispenses with the formality of medical examinations. 

Furthermore, it is a well-managed institution with large funds and 

strong reserves, and its excellent bonus accomplishments, as well as 

the multiplicity of its attractive schemes, provide its army of agents 
with admirable ammunition for each new business campaign. 

It is not a matter of surprise, therefore, that this Society does one 
of the largest and steadiest life assurance businesses in the country. 
For each of the last four years its gross new assurances have exceeded 
one-and-three-quarter millions in sums assured. In 1905 its Directors 
considered 6,086 new proposals for 42,390,129, and issued 4,864 
policies for £1,889,034, of which £131,500 was reassured, leaving 
41,757,534 as the net new business of the year as compared with 
41,739,033 in the previous year. The net new annual premiums 
amounted to £65,121, and the net single premiums to £5,489. 

The total net life premium income last year amounted to 
£621,961, showing an increase of £36,357. Looking to the large 
proportion of new business the expenses, which, inclusive of com- 
mission and a contribution of £2,500 to the staff superannuation 
fund, absorbed about 164 per cent. of the premiums, must be 
esteemed very moderate. The expense ratio shows a slight reduction 
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as compared with that of 1904, and the absorbed percentage of 
premiums is considerably less than the margin set aside at the last 
valuation for expenses and contingencies. 

The claims in 1905, including reversionary business, amounted 
to £305,685. Those arising by death (apart from bonuses) 
amounted to £233,879, as compared with £284,306 in 1904. The 
mortality in both years’ reports was stated to be “ well within the 
expectation,” and the inference therefore is that the amount of 
the claims by death in 1905 was exceptionally light. The life 
assurance fund showed an increase of £384,454 during last year, 
at the close of which it amounted to £5,336,854. Interest, dividends 
and rents produced £212,332, after deduction of income-tax, the 
average net rate of interest on the period being 44. 4s. 3d. per cent. 
This is a most excellent yield, a little higher than the yield of the 
previous year, and also exceeding the yield of interest during the 
two preceding quinquennial periods. It compares with a rate of 3 
per cent. assumed for valuation purposes. The profit from interest 
which accrued last year towards the next valuation surplus cannot 
have been far short of £460,000, representing nearly 10 per cent. of 
the premium income. Some of the most eminent financiers in the 
City are members of the Board of this Company, and the very 
satisfactory results of the investment department are doubtless due 
to their vigilant and active supervision. The next quinquennial 
valuation in the life department will be made at the close of the 
present year, and there is every indication that the bonuses which 
will thereafter be declared on participating policies will be well up to 
the standard of the previous distribution, which was very satisfactory, 
the bonuses then ranging from about 20s. per cent. per annum to 
several times that amount, according to ages of the policyholders at 
entry and durations of policies. The remaining months of the 
present year form, therefore, a specially attractive period for new 
entrants joining the ranks of the Society’s participating policyholders. 

The Company does a considerable business in addition to that of 
life assurance in the granting of annuities and leasehold and accident 
policies. The Annuity Account for 1905 shows that a sum of 
£109,953 was received during the year as consideration for new 
annuities granted, and that the annuity fund was increased by 
472,989 to £638,945. The new annuities amounted to £11,423 per 
annum, and those which ceased during the year to £4,819. In the 
leasehold, etc., accident and general fund, the year’s premium increase 
amounted to £126,551; interest and dividend earnings to £21,671; 
claims to £46,511; and commission and expenses of management 
to. £17,109. The leasehold, etc., accident and general fund, after 
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making provisions for claims notified and outstanding, amounted at 
the close of the year to £547,582, having increased by £84,602. It is 
reported that a valuation of the liabilities under leasehold or sinking 
fund assurances, annuities certain, etc., has been made as at Decem- 
ber 30 last, and that, after allowing for the reserves thereunder, a 
fund remains greater that the year’s premium income from personal, 
accident and workmen’s compensation insurances and _ fidelity 
guarantees. The position of the Society in regard to such contracts 
as are usually entered into by an accident insurance company is, 
therefore, very strong. 


The Company’s total funds were raised during the year 1905 
from £6,408,252 to £6,953,370. The proprietors’ fund amounted to 
£429,987, distributed as follows: Capital paid up, £360,000; invest- 
ment fluctuation reserve, £20,000; accumulations, £49,987. The 
shares represent £10 each, of which £7. 10s. has been paid up. The 
dividends, which have been annually paid during the present quin- 
quennium, have been at the rate of 5 per cent., while the last quin- 
quennial bonus to shareholders (paid in 1902) amounted to 184 per 
cent. It is proposed, we understand, to spread quinquennial bonuses 
in future over the following quinquenniums in equal annual pro- 
portions. 

A provisional agreement has been entered into for the transfer 
to the Society of the life assurance business of the Patriotic Company 
as from December 31, 1905, and this transfer has been approved 
by the Irish Court of Chancery. The Patriotic Company was 
founded in Dublin in 1824, and the absorption of its life business 
should be of great advantage in extending the purchasing Society’s 
influence and business in Ireland. Its total premium income 
amounted in 1904 to £22,432. A quinquennial valuation of the life 
department of the Patriotic was made at the close of 1904 on a 
strong basis, the H™: Mortality tables being employed in combination 
with 3 per cent. interest, and net premiums only being valued. The 
surplus on the life participating fund amounted to £13,065, of which 
£10,400 was distributed amongst participating policyholders, giving 
reversionary additions at the rate of 20s. per cent. per annum over 
the quinquennium to the sums assured. The surplus on the Patriotic 
non-participating life fund amounted to £5,017. The Patriotic Life 
fund at the close of 1904 aggregated £208,619. Patriotic partici- 
pating policyholders are well treated, as they are guaranteed rever- 
sionary bonuses at the rate of 22s. 6d. per cent. per annum, whereas 
for many years the Patriotic bonus rate has only been 20s. per cent. 
per annum. 









Fnsurance Reports, etc.—Summarised. 


CALEDONIAN' INSURANCE.—The report states that 1,467 new life 
assurances for £688,417 were effected during the year 1905, and that the life 
assurance fund was increased by £148,837, the total now standing at 
£2,388,343- The death claims amounted to £110,476, and the endow- 
ments matured to £14,089, together £124,565, being £12,238 less 
than 1904. ‘The fire premiums amounted to £434,860, and the fire claims 
to £206,876. The sum of £80,654 was carried to profit and loss account, 
which closes with a balance of £97,639, after placing £50,000 towards the 
opening of a special reserve fund. A combined dividend and bonus, at the 
rate of £1. 45. per share, were declared, and payable by equal half-yearly 
instalments on May 15 and November 12. 


Canapa Lire AssuRANCE.—The report for 1905 states that policies 
were issued during the year for £2,738,133, an increase of £57,961. The 
policies paid for amounted to £# 2,674,140, an increase of £370,362, and 
total business in force at the end of the year was £22,126,414, an increase 
of £1,207,385. The gross premium and annuity income was £674,390, 
and income from interest amounted to £285,315, giving a total income of 
£959,705. The addition to the funds for the year was £242,543, which 
now stand at £6,177,305. The interest earned on the funds, including 
profit on sale of securities, was #4. 16s. 6d. per cent. 

CENTRAL INSURANCE.—The accounts for the year ended December 31, 
1905, show that the premium income was £342,004, and the total income 
from all sources £344,447. The claims paid and outstanding amount to 
475,268, being 48°9 per cent. of the net premium income. The accounts, 
after bringing forward the balance of £417,733 from last year, show a sum to 
the credit of the revenue account of £34,542, which the directors recommend 
should be dealt with as follows:—To pay a dividend of 2} per cent., 
£2,206; to carry to general reserve fund (increasing it to £35,000) 
£15,000; and to carry forward £17,335. 


CHINA TRADERS’ INSURANCE.—The directors have declared an interim 
dividend of 12 per cent. and a bonus of 15 per cent. on business contributed 
to December 31, 1905, the balance being carried forward. 


ECCLESIASTICAL INSURANCE.—The report shows that the income from 
premiums (after deduction of reinsurance premiums) amounted to £42,419 ; 
and the investments to £155,267, while the total expenditure was again a 
moderate percentage of the income. A sum of £7,346 was added to the 
reserve fund, bringing it up to £97,117, and £5,250 was distributed as 
grants. Of this sum £2,625 was divided among the Clergy Pensions 
Institution, the Queen Victoria Clergy Fund, the National Society, and the 
Incorporated Church Building Society, and £2,625 was allotted to the 
dioceses. 


GENERAL Lire AssuRANCE.—The report for 1905 states that 1,219 
proposals for assurances amounting to £636,157 were received during the 
year, and 991 policies for £411,696 were issued in consideration of premiums 
amounting to £15,712, of which £1,782 was in single premiums. Claims 
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under 520 policies were paid or provided for, and amounted with the bonuses 
which had accrued to £132,644, of which £5,277 was guaranteed by other 
companies. The deaths were 17 below those anticipated by the tables of 
mortality upon which the premiums are based. One hundred and thirty-one 
endowment policies assuring £28,759 matured for payment by survival of 
the lives. At the close of the year the life assurance fund amounted to 
41,990,251, an increase of £44,178. The balance to credit of fire account 
was £1,397. Interest at the rate of £3. 15s. 10d. per cent. per annum was 
realised on the investments as a whole. The directors recommend a dividend 
for the current year at the rate of 10 per cent. per annum. Since the last 
annual meeting two vacancies at the board have occurred— one by the death 
of Mr. Henry William Ripley, the other by the resignation of Mr. John 
Robert Freeman. Under the provisions of the deed of settlement, the 
directors appointed the Right Hon. the Lord Viscount Valentia and 
Henry Edward Duke, Esq., K.C., to fill these. 


KinGc INsuRANCE.—The directors recommend a dividend at the rate of 
5 per cent. per annum for the second half of rgos5. 


LANCASHIRE AND YORKSHIRE ACCIDENT INSURANCE.—The report for 
the year ended March 31, 1906, states that the total income from all sources 
has amounted to £54,682, and expenditure, including claims and all charges, 
to £44,600, leaving a balance to credit of revenue of £10,081. The 
directors recommend a dividend at the rate of 12) per cent. per annum ; and, 
in addition, a bonus of gd. per share, leaving to be carried to reserve funds 
£4,681, which will then stand at £65,930. 


LIVERPOOL AND LONDON AND GLOBE INSURANCE.—The report states 
that the net fire premiums for the year 1905 amounted to £ 2,199,100, and 
the losses to £ 1,066,852. The fire account shows a surplus of £393,705, 
which has been carried to profit and loss account. In the life department 
the new assurances amount to £481,933, producing new annual premiums 
of £19,116. Of this sum assured, £79,500 was reassured with other 
companies at a premium amounting to £2,113. ‘The net total premium 
income was £243,808. The life and annuity funds now amount to 
£:5,437,817- The profit and loss account shows a balance of £1.231,098, 
out of which it is proposed to pay on each £2 of stock a dividend of 335. on 
account of the fire department, and 35. out of the life profits earned at the end 
of the last quinquennium, making in all 36s. After payment of this dividend 
the profit and loss account will stand at £ 1,010,022; the general reserve 
fund at £1,400,000; and the fire reinsurance fund at £900,000. The 
directors state that it will be some time before the actual loss by the 
conflagration at San Francisco can be known, but a telegram has been 
received from the company’s representatives there advising that the total 
amount at risk in the district damaged by earthquake and fire is 4867, 000, 
which, even if the whole amount were lost, the company could pay, in 
addition to its dividend, without touching the reserve or fire reinsurance 
funds. 


Lonpon Lire Association.—The report for 1905 states that the 
proposals for assurance considered during the year were 299 for £ 366,239, 
of which 248 for £302,189 were completed, reassurances for £12,500 having 
been effected. The average assurance, after deduction of reassurances, was 
fur £1,227. The death of 112 persons caused claims under 172 policies 
for £206,940, as against £ 320,832, the calculated amount according to the 
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life table used in the valuation ; 39 policies for £60,250 were surrendered 
for £30,099 in cash, the premiums paid on such policies amounting only to 
£26,080, the surrender values having thus been equivalent on the average 
to 115 per cent. of the payments. The interest-bearing assets at the end of 
the year were producing £190,540, the total income from premiums and 
interest being £554,729. The funds have increased by £88,615, the 
association having in hand £46. 19s. 11d. for every #100 assured, without 
taking into account any future premiums to be received; the marketable 
securities, in view of the current depression, were of less value at the end of 
the year than the amount at which the yare entered in the balance-sheet, 
but the investment fluctuation fund was more than sufficient to cover the 
difference. Expenses of management continue low. The directors announce 
with deep regret the death of Mr. Charles Churchill, their vice-president, 
and of Mr. Stephen William Silver. Mr. James Ewing Mathieson has 
resigned his office of director. The board have elected Mr. Edmund 
Boulnois vice-president, and appointed the Right Hon. Lord Stanley, C.B., a 
director of the Association. 

MuTvAL Lire ASSOCIATION OF AUSTRALASIA.—The annual report of 
the Mutual Life Association of Australasia for 1905, submitted at the 
meeting, at Sydney, on March 109, states that 3,269 policies were issued for 
sums amounting to £642,581, the amount of the new premiums received 
— £,26,058—showing an increase on the results for the previous year. The 
total premium income was / 228,281, being an increase of £8,378. Interest 
received, £83,457, the effective rate realised being £4. 9s percent. The total 
funds amounted to £ 1,959,374. The Chairman, in moving the adoption of 


the report, was able to state that new business at that date was £50,000 in 
excess of the previous year, and also that the invested funds were then 
practically £ 2,000,000, and that the extensive scheme of re-organisation 
which came into force on January 1 last would reduce the expense ratio this 
year by at least 2 per cent. 


Norwich AND Lonpon Accipent INsurANcE.—The directors have 
declared an interim dividend of 6s. per share. 

ORIENTAL GOVERNMENT SeEcurRITY Lire ASSURANCE COMPANY, LIMITED. 
—The directors, in their report for the year ended December 31, 1905, state 
that substantial progress has been made, the result of the business being 
that the funds of the company have increased by Rs. 20,17,771, of which 
Rs. 15,70,120 has been transferred to the trust fund. The total funds now 
amount to Rs. 2,57,76,147. The average rate of interest realised during the 
year was 3°71 per cent. During the year 5,920 life proposals were made to 
the company for assuring sums amounting in the aggregate to Rs. 1,04,29,500, 
and of this number 4,575 resulted in policies. The total assurances 
effected during the year amounted to Rs. 76,41,325, the annual premiums 
thereon being Rs. 3,91,794. Five annuity bonds were issued for Rs. 4,881, 
the consideration being Rs. 52,406. The total number of policies in force 
on the books of the company is 45,885, assuring, with bonus additions, in the 
aggregate, Rs. 9,19,62,596, of which Rs. 12,70,500 has been reassured. The 
revenue for the year amounted to Rs. 46,08,805, of which Rs. 37,05,779 was 
derived from premiums, etc., and Rs. 9,03,025 from interest on investments. 
The total out-go for the year was Rs. 25,91,034, leaving a balance of receipts 
over disbursements of Rs. 20,17,771. The directors recommend a dividend 
of 124 per cent. per annum for the year 1905. 
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Scottish County AND MERCANTILE INSURANCE.—The report for 1905 
states that the net premium income, after deducting the reinsurance 
premiums, amounts to £21,596, an increase of £1,804 on the previous 
year. Losses amount to £12,009, 55°6 per cent. of the premium 
income. Including agents’ commission, expenses amount to £8,460, or 
39°1 per cent. of the premium income. The balance at credit of revenue 
account is £8,415, which the directors propose to deal with as follows :—To 
write #50 off furniture account for depreciation, to carry forward as reserve 
£7,198, being 33} per cent. of the premium income, to pay a dividend of 
4 per cent. on the paid-up capital, and to carry forward £ 364. 

Scottish Union AND NATIONAL INsURANCE.—The report for 1905 
states that in the life department 957 policies for 4.519,074 were issued, the 
premiums on which amounted to 433,690. Of the sums assured £48,424, 
with premiums of £11,281, were reassured with other companies. Four 
hundred and twelve claims arose by death and 84 by the maturing of policies 
payable during the lifetime of the life assured. The amount payable, 
including bonus additions, but under deduction of sums reassured, was 
£339,560. At the suggestion of the Board of Trade a separate annuity 
account has been opened, and there has been transferred from the life 
assurance fund to credit of this account the sum of £129,563. The con- 
sideration received during the year in respect of annuities for £864 and 
annual premiums in respect of existing contracts amounted to / 9,351. 
Annuities amounting to £1,391 terminated in consequence of the deaths of 
the annuitants. The life and annuity funds have been increased during the 
year by £50,856. In the fire department the premium revenue was 
£590,676, the claims, including full provision for all outstandings, were 
4,308,345, commission and other expenses amounted to £ 202,680, leaving 
a surplus of £79,651. As regards the profit and loss account the balance 
brought forward from last year was £58,479, to which must now be added 
surplus on fire account £79,651, interest on shareholders’ capital and reserves 
£39,480, and transfer fees £73. After deducting agents’ balances 
irrecoverable, £66, there remains an unappropriated balance of £177,610, 
and the directors propose to pay a dividend at the rate of 17) per cent., 
to transfer to credit of general account £20,000, and to carry forward 


£105,119. 


STANDARD Lire AssurRANCcE.—The report for the year ended November 
15 last, submitted to the meeting at Edinburgh on May ro, states that the 
amount of assurances accepted during the year was £ 2,535,408, of which 
there was reassured with other offices £176,253, leaving net amount of new 
assurances for the year £ 2,359,155. The net premium revenue on new 
assurances was £110,018. The amount received in purchase of annuities 
during the year was £161,564; claims by death under policies during the 
year, inclusive of bonus additions, totalled £643,886; while claims under 
endowments and endowment assurances matured during the year to the 
extent of £117,465. The subsisting assurances at November 15, 1905, 
exclusive of bonus additions, amounted to £ 28,900,165. The accumulated 
funds, after deducting current liabilities, now total 411,383,893. The 
revenue for the year was £ 1,464,778. A dividend for the next year was 
declared at the meeting at the rate of 10 per cent., or 24s. per share, when it 
was also resolved to adopt the recommendation of the directors that the 
reserves of the company should in several ways be strengthened, and that 
provision should be made for valuing the company’s liabilities under 
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assurance contracts upon the OM Table (except East and West Indian risks), 
with interest at 3 per cent. and 34 per cent., and for valuing all annuity 
business on the OA: Table with 3 per cent. interest. This step involves the 
absorption of so large a sum that the directors have found it necessary upon 
this occasion to pass the bonus. 

Sun INnsuRANCE.—The report for the year ended December 31, 1905, 
states that the premiums received, less reinsurances, amount to £ 1,319,329, 
an increase of £13,149. The losses paid and outstanding amount to 
£,605,390, or at the rate of 45°88 per cent. on the premiums received. 
Expenses of management (including commission to agents and working 
charges of all kinds) amount to £465,023, being at the rate of 35°24 per 
cent. Income from investments during the year has amounted to £97,243. 
After providing for the usual reserve of 40 per cent. of the premiums to cover 
liabilities under current policies, a balance of £340,900 remains, which has 
been transferred to credit of profit and loss account. The profit and loss 
account shows that the balance brought forward from last year amounted to 
4,243,941. ‘There has been carried to pension fund £4,000, and £114,000 
has been paid for dividends in respect of the business of the year 1904 ; 
leaving a credit balance of £125,941, which by the operations of the year 
has been increased to £463,672. Out of this amount an interim dividend 
at the rate of 4s. 6d. per share was paid in January last, and the directors 
have declared a further dividend of 5s. 6d. per share, leaving £343,672 to be 
carried forward. ‘The losses to the office owing to the earthquake at San 
Francisco cannot be definitely ascertained for some time, but- information 
received shows that the possible liability of the office cannot materially 
exceed the balance carried forward in profit and loss after payment of 
dividends, while the actual loss must fall short of that amount. No special 
provision is, therefore, necessary. The purchase of the business and assets 
of the Patriotic Assurance Company of Dublin, as from December 31 last, 
will shortly be completed, and the life business of that company has been 
handed over to the Sun Life Assurance Society under the approval of the 
Court on mutually satisfactory terms. 


YORKSHIRE FIRE AND Lire.—The report for the past year states that 
the profit and loss account, including £28,174 brought forward, shows, after 
payment of a dividend of 9s. per share, a credit balance of £28,527. ‘The 
company suffered no loss by the serious fires in San Francisco and the 
Pacific Coast. 





> 
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GENERAL ACCIDENT FIRE AND LIFE ASSURANCE CORPORATION, LIMITED. 
—Mr. R. Progin has been appointed fire superintendent at the Edinburgh 
branch. 

Ocean ACCIDENT AND GUARANTEE CORPORATION, LimMITED.—The 
directors have appointed Mr. L. J. Cocks to be manager of their new fire 
department. Mr. Cocks, who is now home fire superintendent of the Atlas 
Assurance Company, entered the service of that company in 1875, and was 
for some years manager of its Leeds branch. The directors have also 
appointed Mr. H. R. Davison as chief assistant to Mr. Cocks. Mr. Davison 
has had twenty-five years’ experience of fire insurance. He has spent fifteen 
years in the service of the Fine Art and General Insurance Company, which 
he joined as surveyor, and has been responsible for that company’s fire 
underwriting during the last six years. 
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Scuepute I. 


Revenue Account of The Equitable Life Assurance Society for the Year ending 


December 31, 1905. 


Dr. 
Amount of funds at the eagnaing < of the eum — 
Life assurance fund . - £4417.453 15 5 
Reserve . . ° , “ ‘ ‘ e 496,909 I 4 
Premiums :— 
New, £11,174. 18s. 6d.; Jess reassurances, 
£319. 25. 11d... . e ‘ ‘ 10,855 15 7 
Renewal, £181,857. 1s. 8d. ; less reassurances, 

41 1,765. 35. 7a. .« ‘ , e ‘ ” 180,091 18 1 
Considerations for annuities . , ‘ ‘ , ‘ . . 
Interest and dividends . ‘ ° , ‘ ‘ 180,501 16 10 

Less income-tax ° ° ° ‘ ° e 80905 4 § 
Consideration for pensions to retired officers of the society 
Registration fees and fines ‘ e ‘ ° 
Cr. 
Claims (by death) :— 
Sums assured . ‘ ‘ , e . ‘ £151,940 10 oO 
Bonuses . . ‘ ‘ ; ‘ ‘ ‘ 200,419 7 0 
352,359 17 0 
Endowment assurances matured ° . . 14,166 18 oO 
Surrenders of policies . 
Surrenders of bonus additions , . ° ‘ ‘ . . 
Annuities . . e ‘ . . 19,886 12 0 
Less income-tax ‘ , , ‘ . ‘ 758 16 8 


Commission (no commission allowed *) . 


Expenses of management (including special expenses incidental to the 


quinquennial valuation and distribution of profits) . 
Dividends and bonuses to shareholders (no shareholders *) 
Cost of pensions to retired officers of the society ° 
Amount of funds at the end of the homed as per second schedule :— 
Life assurance fund . : 
Reserve . ° ° , , ‘ ‘ ‘ 496,999 


I 


44,349,732 10 4 


4 


£4,914,452 16 


190,947 13 
11,897 6 


171,506 12 


11,249 0 
69 18 


5 
° 
7 


£5,300,123 7 10 





£366,526 15 
7,342 17 
32,443 7 


19,127 15 
Nil. 


noo 


16,702 OI! 


Nil. 
11,249 © 


4,846,731 11 


° 


8 


£5,300,123 7 10 





* The Equitable has never paid commission for the introduction of business, or employed agents, and, 
being a purely Mutual Office, has no shareholders. 


G. J. Lipstong, Actuary and Secretary. 


I have examined the books and accounts of the society, all the payments have been 
properly vouched, and, in my opinion, the above account is correct. 


March 9, 1906. FrReDK. WHINNBY, Chartered Accountant. 
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EQUITABLE LIFE ASSURANCE SOCIETY. 


SCHEDULE II. 
Balance-sheet of The Equitable Life Assurance Society on December 31, 1905. 





LIABILITIES. 
Total funds on December 31, 1905; as we first schedule :— 
Life assurance fund . - £4349,732 10 4 
Reserve . ° ° ° ° ° ° ° 496,999 I 4 
——————_ 44,846,731 11 8 
Claims admitted but not paid ° 17,778 0 Oo 
Claims announced but not admitted ‘(owing to 
proof of death not having been furnished) ; 69,738 1 oO 
— 87,516 1 0 
Bank of England. . ° : : ; : : : ‘ ‘ 40,000 0 O 
44,974,247 12 8 
ASSETS. 
Mortgages on property in the United Seapine ° , . ; - £1,564,221 8 3 
Loans on county rates . F ; ;. A . ‘ 18,300 12 8 
Loans on poorrates . ° . ‘ ; ; ° 134,599 13 3 
Loans on general district and borough rates . ° ° ; : ; 680,536 13 II 
Loans on drainage rates ; 5 . 28,245 14 5 
Loans on the society’s policies within their surrender value . . 333,029 12 10 
Investments :— 
British Government securities . ° ° ° . : 44,375 9° Oo 
Indian and Colonial Government securities ° ° . m ‘ 251,767 6 2 
Foreign Government securities ° . » : 57,747 13 4 
Railway and other debentures and debenture stocks ° 778,167 15 7 
Railway and other stocks and shares meme preference and 
ordinary) . . 232,118 13 8 
Indian Railways “Class A éé annuities ° > ; : . , 49,844 17 4 
Indian Railways “Class B” annuities. . ; i . ‘ 52,535 0 O 
American railroad bonds (gold and sterling) . ; e ; : 109,372 13 I 
Colonial and foreign corporation bonds . : : ; : : 63,383 8 8 
Corporation and county stocks ‘ ‘ ‘ ‘ ‘ ‘ ° 191,986 17 7 
Dock and harbour bonds . . . . . > . R . 75,000 0 O 
Ground rents . ‘ ° ° ° ° ° ° ° ° 175;745 © 0 
Reversions . ° ° . ‘ . . ° ° ‘ 31,000 0 O 
Premiums due and unpaid ‘ ; R , : ‘ . ° ‘ 22,002 I 6 
Interest due and unpaid ‘ . ; . ; £6,133 19 10 
Less income-tax ‘ . ; ‘ ; . 306 9 5 
eee 5,827 10 § 
Interest accrued but not due . : : . . 55,829 16 10 
Less income-tax : . . > : . 2,791 9 10 
——_—_. 53,038 ° 
Cash in hand and on current account . : ; ‘ ‘ : , 21,401 13 0 





$4,974,247 12 8 





G. J. Lipstong, Actuary and Secretary. 


We hereby certify that all our requirements as auditors have been complied with, and beg 
to report to the members that we have examined the above accounts and balance-sheet, and 
beg to state that, in our opinion, they are poy drawn up so as to exhibit a true and 
correct view of the state of the society’s affairs as shown by the books of the society; and we 
beg further to state that the securities and mortgages for loans have been produced to us, 
and appear to be in order. We have verified the investment securities and the cash balance. 

FREDK. WHINNEY, 

March 9, 1906. Chartered Accountant, : 

A. St. G. McA. Laurig, Auditors. 
James B. LECKIE, 


The annual general meeting of the Equitable Life Assurance Society was held on May 3 
at the office in Mansion House Street, E.C., Sir Samuel Hoare, Bart. (the president), 
occupying the chair. 

The actuary and secretary (Mr. George J. Lidstone, F.I.A.) read the notice convening the 
meeting and the auditors’ report. 
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The President commenced his remarks by referring to the lamented death of their old 
friend and colleague, Mr. Richard Twining, who for so many years presided at the annual 
general meeting of the society. Mr. Twining entered the society at the age of seventeen, 
and he died at the advanced age of ninety-eight years, having thus been a member of the 
society for no less than eighty-one years. He occupied the position of president for ten 
years, and he always took the warmest interest in the society’s affairs. Referring to the 
report, the chairman said the new business of the past year consisted of 290 polices, assuring 
a total amount of £274,460, with deferred annuities amounting to £416 per annum. 
Reassurances were effected with other offices to the amount of £17,500, leaving the net new 
sums assured amounting to £256,960, and the net new premiums amounted to £10,855, 
including £1,777 in single premiums. The number of policies issued showed an increase 
of 12} per cent. over the corresponding number for 1904, and the average sums assured, 
although slightly under the average for 1904, reached the satisfactory amount of £946. The 
new business of the year was larger, both as regarded the number of policies issued and the 
total sums assured, than in any of the preceding five years. That was the more satisfactory 
when it was remembered that the first year of a new quinquennium was usually a comparatively 
lean one, because a number of proposals which would otherwise have been included in the 
year’s business were completed at the end of the preceding year, 7.¢., immediately before the 
declaration of bonus, thus benefiting the last year of one quinquennium at the expense of 
the first year of the next. While the new business was not large compared with that 
obtained by some of the largest commission-paying offices, it remained of that remarkable 
high quality which the Equitable had always been fortunate in securing. The board were 
satisfied that, in the best interests of the members, it was advisable to obtain a moderate 
amount of business of the highest class, and at a very low cost, rather than seek a large 
volume of business of a less select class and at a greatly increased expense. Nevertheless, 
the board would continue to take every opportunity of enlarging the operations of the 
society, and of extending its advantages to as many newcomers as could be secured, 
consistently with a due regard to the quality of the business and the economy of manage- 
ment, and they cordially invited the members to co-operate with them to that end. The 
new annuity business of the year consisted of 26 policies, securing £1,143 per annum, of 
which the total purchase money amounted to £11,897, an amount considerably below the 
average of recent years. 

The Chairman then proceeded to deal with the claims of the year, and explained in some 
detail the change in the method of book-keeping, in respect of claims arising by death in 
the year, but not admitted (owing to proof of death not having been furnished) until after the 
close of the year. Hitherto such cases had not been brought into the accounts until the 
deaths had been actually proved and admitted; but it was now thought better to include 
them in the accounts for the year in which death occurred. The result of bringing in that 
adjustment for the first time was to cause a considerable and abnormal increase of £69,738 
in the year’s claims. If that special adjustment had not been included the claims would 
have been remarkably near that steady average to which he had referred on previous 
occasions ; and, as bearing on the excellent quality of the society’s business, he might say 
that the total claims, inclusive of the special adjustment of 469,738, were within the amount 
normally expected and — for in the society’s valuation. He called special attention 
to the remarkable results yielded by the policies which fell in during the year. On the 
average, each £1,000 originally assured had been increased by bonuses to £2,396, or 
considerably more than two and one-third times the original sum assured, and in many 
individual cases, the amount, with bonus, exceeded three, four, and, in one case, five times 
the original sum assured. It was not too much to say of the society in that respect that 
‘none but itself can be its parallel” ; and such results, ~ from year to year, should 
render it easy for members to attract their friends to the office. During the year forty-seven 
policies were repurchased by the society. Having no shareholders, and therefore no interests 
to consider other than those of the members themselves, the society was able, and had always 
made it a practice, to make exceptionally large returns to members who, for one reason or 
another, found it necessary to relinquish their policies. The holders of the policies surrendered 
last year, after having the risk of death covered for a number of years, received back 92 per 
cent., or practically the whole of the premiums paid to the society. He would now mention 
briefly the principal items in the revenue account. The premium income had been main- 
tained, showing a slight increase over the amount for 1904. The interest received was at the 
rate of £3. 15s. 4d. per cent. of the total funds of the society, and the net interest received, 
after deduction of income-tax, was £3. IIs. 6a. per cent. Those rates showed a slight 
improvement over those for the previous year, and they were about } per cent. higher than 
the corresponding rate five years ago. The society, in common with other life offices, was 
heavily burdened by the present heavy rate of income-tax In that connection, however, he 
might remark that life assurance, as an investment, offered advantages belonging to no other 
form of investment whatever, because a rebate of income-tax was allowed to policyholders 
in respect of the premiums paid by them; so that while, on the one hand, the society was 
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hit by the high rate of tax, the individual members received some compensation in the form 
of that rebate. 

Referring to the other side of the revenue account, he said the amount paid for surrenders 
of bonus additions was £32,443. The amount paid on that head was always very considerable 
in the year in which a new quinquennial bonus was declared, because many members 
preferred to receive their bonus in cash. Those cash payments, of course, relieved the society 
of reversionary liabilities of much greater amount. The expenses of management of the 
year included special expenses incidental to the work of the quinquennial valuation and 
distribution of profits, and the total amount (£16,702) was therefore in excess of the 
expenditure in normal years. Even so, however, the rate of expenditure was only about two- 
thirds of the average rate of British offices, and for the current year would, of course, be even 
less, owing to the absence of the special expenditure referred to. The funds of the society 
amounted at the close of the year to 44,846,731, which was £67,721 less than at the 
beginning of the year. That reduction was more than accounted for by the adjustment of 
claims “announced, but not admitted”—brought into the accounts for the first time, as 
already explained—and by the payment of large amounts of cash bonuses. Taking one 
year with another, the funds showed a very satisfactory increase, and during the past ten 
years the aggregate increase had been over £500,000 sterling. The funds in hand, after 
deducting the amount set against annuities, represented no less than 74 per cent. of the 
total original sums assured in force at the end of the year, or 53 per cent. of the total amount 
at risk at the end of the year, including bonus additions—a position, he supposed, that had 
never been achieved by any other office. The society’s special reserve (amounting to 
£496,999, or nearly £500,000 sterling) was now shown separately in the accounts. The 
annual income derived from that reserve was in itself more than sufficient to pay the whole 
of the society’s very moderate expenses of management, so that every penny of premium paid 
to the society was available for the benefit of the policyholders. When he added to that 
that the society had no shareholders to absorb any portion of the profits, they would see the 
explanation of the remarkable results to which he had already alluded, and he felt that he 
might with every confidence appeal to the members once more to do their utmost to bring 
the special advantages of the society before their friends. They must depend for their new 
business to a very great extent on their own partners, and the more so as the competition of 
commission-paying offices, with their agents, grew keener and keener every year. He 
confessed that he had read with very much surprise the remarks of a chairman at the recent 
meeting of a proprietary and commission-paying company, who took the opportunity of 
throwing out innuendoes disparaging to the mutual offices, to whom, however, he acknowledged 
that “ the life insurance system owed so much.” Those criticisms were rendered the more 
unfair as the arguments were based on the recent insurance revelations in America, where the 
system of carrying on business seemed to have been very different from that which prevailed 
in this country. He did not think it was necessary to say more about it, except to make his 
protest against statements and suggestions which were wholly unjustifiable, but which were 
open to be used by agents and others, to the great disadvantage of the mutual offices. It was 
enough for him to point to their own society—by far the oldest of any mutual life insurance 
society in the world—and to the paragraph in the report showing that, on the average, each 
£1,000 originally assured had been increased by bonuses to £2,396. He felt confident that, 
as in the past, the members would do their utmost to further the interests of the society in 
every possible way. The Chairman concluded by moving the adoption of the report and 
accounts. 

Mr. T. L. Devitt seconded the motion. 

The Chairman having replied to questions asked by Mr. Samuel Peto, Mr. T. D. Bolton, 
and other members, the resolution was carried unanimously, after which Mr. Roger Cunliffe, 
Mr. W. H. Long, M.P., and Mr. G. Matthey, F.R.S., were re-elected directors of the society, 
and Mr. F. Whinney was appointed the professional auditor and Messrs. G. H. B. Moger 
and Mr. Samuel Peto were appointed as unprofessional auditors. 

A vote of thanks to the chairman, directors, and officers concluded the proceedings. 





LONDON AND LANCASHIRE FIRE INSURANCE COMPANY. 


THE forty-fourth annual general meeting of the shareholders of this company was held 
on April 25 at the Law Association Rooms, Liverpool. 

Mr. Edward H. Harrison, the chairman of the Head Office Board of Directors, presided, 
and there was a crowded meeting. 

Mr. Rutter, the general manager, read the notice convening the meeting, also the 
auditors’ report, and the directors’ report and the accounts were taken as read. 

The Chairman moved the adoption of the report and accounts, and said : Gentlemen, 
this .is a momentous occasion. The fire insurance business of the world has been shaken to 
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its foundations, and, as chairman of this company, I can only say from my heart that, 
although the blow is heavy enough to the directors and myself, we wish to extend our deepest 
sympathy to the shareholders and all connected with the company. (Hear, hear.) And yet 
only a short week ago I could have come before you without a cloud on our sky to report 
that 1905 had been the most brilliant year in the history of the company. (Hear, hear.) I 
will not dwell upon this, as you have the figures before you. Our fire account surpassed all 
previous records, and our accident business was entirely satisfactory. In all, we made over 
£300,000 clear underwriting profit, and at least £130,000 of this came from the North 
American continent. This prokt we placed almost intact to the enhancement of our reserves. 
(Applause.) These reserves are now altered, and, looking at the matter from the most severe 
point of view, we shall probably revert to the position which we occupied seven years ago. 
During those seven years we have made over £1,100,000 profit on our underwriting, and 
have added an equal amount to our funds. It simply means, gentlemen, that, to provide for 
this great emergency, we now use the money which we have been putting by during those 
years, and I am sure we cannot feel too thankful that we have made that money in such a 
short time, and that we have deliberately put it by to our reserves. (Hear, hear.) This 
catastrophe, in its origin, and in its immensity, has been quite beyond all reasonable human 
calculations. San Francisco has been for many years past the most prosperous and wealthy 
city on the Pacific Coast, with a magnificent harbour and trade and relations with the whole 
world. It has been a favourite place for insurance companies. The rates have almost 
without exception been maintained at a high figure, and it has often been our reflection that, 
when the rest of the United States was poor, the Pacific Coast was the one bright spot. We 
commenced operating there in 1879, and have ever since transacted a large and successful 
business, yielding steady profits. Indeed, I may say that the surplus on our underwriting in 
San Francisco for the last fifteen years has been nearly 30 per cent. on the premiums. You 
will understand, therefore, that business was competed for keenly, and we, at the time of this 
catastrophe, had—chiefly in consequence of this very competition—an appreciably smaller 
business than we used to have ten or fifteen years ago. That there was a conflagration hazard 
was recognised by all underwriters, but we have had the most exhaustive reports made from 
time to time by our best experts, and it was considered that a fire, if it were not nipped in the 
bud, could, without much difficulty, have been confined within reasonable proportions. Imagine 
a town half the size of Liverpool, with almost the whole of the city proper of massive construc- 
tion, and with two great fire breaks, miles long, formed by Market Street and Van Ness Avenue, 
each having a width of approximately 120 feet. And then realise what the fire protection 
was when I tell you that there were in San Francisco no less than forty fire brigade stations, all 
in intimate communication with each other, and having in the aggregate something like sixty 
fire engines. But it is always the unexpected that happens, and human foresight could 
scarcely have imagined that a great earthquake could have occurred with the result that the 
whole system was rendered useless by the instantaneous rupture of the mains and the con- 
sequent destruction of the water supply. Nothing in modern history could have made us 
suppose that such an event, in its awful completeness, was possible. We must take some 
risks, and if we were to be always calculating upon contingencies as remote as this, why then 
it would mean withdrawing into our shell, and, by such a policy, we could never have become 
a great company with an unlimited future. (Hear, hear.) I am sure, therefore, gentlemen, 
you will look at the matter bravely and philosophically. It was not reasonable to expect that 
we could continue to make such extraordinary profits as we have been making during recent 
years. I have said more than once that fire insurance business is no bonanza, that we have 
our risks, all the time, and at almost every spot on the face of the globe, and that we must be 
prepared to pay our losses, however large, when they come. (Hear, hear.) A week ago our 
reserve stood at the handsome figure of £2,157,735. Half of this has now gone, but we have 
the other half still untouched, and, in addition, our goodwill—a goodwill, as you know, of 
great value. There is no damage to our prestige, and if we have done so well in the past 
you can fairly and logically reason out what we —— to do in the future. The conditions of 
fire insurance business all over the world are good, and this disaster affords the most ample 
justification for the necessity of all the companies holding together and requiring such rates 
of premium as will provide for the undoubted risks which we run, and which are just as 

resent in the heart of the city of London as they are in distant quarters of the globe. The 
battle is to the strong, and those who can deal with this occurrence without flinching are the 
companies which will gain the most benefit from what has taken place. (Hear, hear.) As 
regards our ways and means, the directors are already dealing with the position from the 
finance aspect, and, as regards men, we are doing what we consider necessary in sending 
qualified assistance to our San Francisco manager and his staff, as we quite realise that at 
such a time the mental and physical strain will be as much as man can bear. We have had a 
cable that our San Francisco office is burnt, but we have no reason to apprehend that any of our 
staff are injured, and it goes without saying that our heartfelt sympathy goes out to those loyal 
officers and employees who have in the past had their full share in building up our prosperity. 
You will, of course, have seen in the newspapers various statements and views on the question of 
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liability. I think that the offices are all in agreement that we should act in harmony, calmly 
and judicially, so that the precise liability be ascertained before the adjustment of the losses 
is proceeded with. The magnitude of this disaster is so great that it dwarfs and belittles 
any idea of securing an advertisement by being first in the field, and we must all stand 
shoulder to shoulder in the payment of the losses, with the one object in view of meting out 
equity, and of maintaining the prestige and honourable reputation which British companies 
have earned in the past. (Applause.) One word before I conclude with regard to our 
own position. The final dividend of 10s. per share, which has been declared, will, with your 
sanction, be paid. (Hear, hear.) What we shall do in the future, however, I cannot now 
forecast. Things have changed, and the payment of this serious amount will, of course, not 
only diminish our funds, but, correspondingly, our income from interest. When sending out 
our annual report, the directors had every confidence that we should have been able to 
increase our next interim dividend by a substantial amount, but you will, of course, understand 
that this increase will not now be possible. When the time comes, we shall give the question 
of future dividends our very earnest consideration, and I can only sincerely trust that we 
shall so rapidly recover our financial position that there will be no necessity to diminish, even 
temporarily, the dividends which you have been receiving. In any case, the period of waiting 
until our wealth returns to us should not be very long, for a conflagration—even when it is 
not of such magnitude—always brings benefits to the companies in its train, and I am sure 
you will rely upon the “ London and Lancashire” reaping its full share of the resulting 
prosperity. I now conclude by formally moving the adoption of the report and accounts. 

Mr. G. H. Robertson: I beg to second the resolution. 

The resolution was put without discussion and carried unanimously. 

Mr. C. S. Agnew proposed “ that the following directors, who retire by rotation, and offer 
themselves for re-election, being eligible, are hereby elected:—Wm. Bingham, Wm. T. 
Boxwell, John H. Clayton, Edward H. Harrison, and John H. Higson.” 

Mr. R. Woolfenden seconded, and the motion was adopted unanimously. 

Mr. W. T. Boxwell moved “that Messrs. Harmood Banner and Sons be re-elected 
auditors to the company, and that their remuneration be fixed at £350 per annum. 

Mr. G. H. Ball seconded, and it was carried. 

The Chairman moved “ that the best thanks of this meeting be presented to Mr. Rutter, the 
general manager, and to the other officers of the company for their zeal in its service.” The 
terrible disaster at San Francisco, he said, somewhat overshadows our proceedings’ to-day. 
There is, however, a brighter aspect of affairs in that our executive achieved a very gratifying 
surplus for the year 1905. Nearly 23 per cent. underwriting profit for a company doing a 
fire insurance business all over the world is, to say the least of it, very exceptional, and you 
must not forget that the sutcess of 1905 was only the climax toa series of good years. I 
think you will feel as I do that all this reflects a very efficient executive, of which Mr. Rutter 
isthe head. You will, therefore, give the resolution, I know, a hearty reception. (Applause.) 

Mr. James Smith, in seconding the resolution, said: Though the blow that has fallen 
upon the insurance world is without parallel, we feel there is no reason to be discouraged 
about our future. The earning power of this company is shown in the splendid results of the 
past and previous years. Our business was never in a sounder condition, and with the increase 
in the rates of premium, which necessarily follow on a great conflagration, we are not, I think, 
unduly confident in anticipating a highly prosperous business in the future. It goes without 
saying that the progress and past success of our company are largely due to our esteemed 
manager, Mr. Rutter, and his able assistants, and I feel sure it is the feeling of this meeting 
that we should extend to Mr. Rutter, and to the officials in the office, our profoundest 
sympathy, because although we are all losers—every one here, I suppose, is a sufferer—no 
one, I think, can feel this blow more than those who had done so much to build up our 
company. I feel sure you will accept this resolution with the utmost cordiality. The 
resolution was carried with applause. 

Mr. Rutter, general manager, in response, said: Gentlemen, we are in the throes of a 
great trial. By the irony of fate the fruits of our seven years’ work are swept away through an 
earthquake. At such a moment of anxiety I would have wished that you and I had been 
spared this annual resolution to-day, for I felt, and feel that it is all such a paradox. But 
I must not forget those who have been assisting me, and were it not for their loyal help my 
efforts would have been weak, and the results poor. We are all very grateful to you. You 
have been kind enough year after year to express your approval, and I have said, at least 
once, that some day we should have to ask for your sympathy. Now we must begin our 
work over again, and I ask for your patience. We havea laborious task before us. We have 
to build up what has been destroyed, but this is not a company which can only make money 
in prosperous times. We have our opportunity to show you that it can wrestle with what is 
called adversity, and it will not be our fault if the London and Lancashire does not emerge 
from this test, this supreme ordeal, with a higher reputation and a greater future than could 
ever have been anticipated. (Hear, hear.) The very fact that we are able to pay a loss of such 
gigantic proportions is the greatest testimony to our present and potential strength. (Applause.) 
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Mr. J. W. Alsop moved “that the best thanks of this meeting be presented to the boards 
of directors in London and elsewhere in the United Kingdom, in Canada, Australia, 
New Zealand, and South Africa, to the United States trustees, and to the various representa- 
tives and agents of the company in the United Kingdom, in the Colonies, in the United States, 
and throughout the world.” He proceeded: Although a resolution in similar terms to that 
which I have read has been passed by the shareholders of this company for many years, it is 
far from being a formal resolution. The signal success which this company has achieved is 
in no small measure due to the ability, the industry, the zeal, and the loyalty of those who 
represent us at home and abroad. To-day our thoughts naturally turn to those representatives 
of the company who, having done so much to build up and consolidate an important branch 
of our business on the Pacific Coast, see their great work frustrated by natural forces against 
which no human foresight could have guarded. Happily, we are able to reckon upon the 
continued devotion of our local manager and his staff, knowing that they will do all that is 

ssible to lighten the burden of our loss, and to safeguard the future interests of the company. 
T think we shall all desire at this period of storm and stress to convey to our Californian 
friends a special message of sympathy and confidence. 

Mr. John H. Higson seconded the resolution, and it was carried unanimously. 

The Chairman: That closes our general meeting, but we have a supplementary meeting, 
gentlemen. 

Mr. Arthur Crosthwaite : I do think, sir, that we as shareholders on this side of the table 
should in some measure express our sympathy with you in this great trial, at your time of life, 
and after working for so many years on behalf of this company. (Hear, hear.) I am one 
of those who have known Mr. Harrison as connected with this company when its shares 
were at a discount. That is a long time to look back upon, but after what he has since done 
to build up the business of the company, and with what signal success, we should at this 
time say how much we sympathise with him and with his co-directors in the ordeal they 
have recently undergone, and in the hard work which is now before them. I hope I express 
the views of everyone present in proposing a vote of thanks to Mr. Harrison, our chairman, 
for the way he has expressed himself with regard to the great disaster in which we are all 
concerned, at the same time extending to him and his co-directors our sympathy with the 
circumstances under which we are met to-day. 

Mr. G. H. Ball seconded the motion, which was carried with acclamation. 

The Chairman: For myself and my co-directors I tender you our very cordial thanks. 
This isa great change in our affairs; but we are not discouraged. The company is well 
equipped, and its honour and prosperity are preserved. (Hear, hear.) Now, gentlemen, 
there is one thing I would like to mention. This is a disappointment, but let all shareholders 
co-operate to do something more for the company—every one of us. We have not only our 
fire business, but we have an accident branch, and we can all co-operate. There is no doubt 
we shall recover from this. It is a gloomy day, but we are not discouraged, and, if I may say 
so, I have some force in me yet. (Applause.) 


EXTRAORDINARY MEETING. 


The Chairman : We now come to the extraordinay meeting, and I will ask Mr. Fletcher, 
our solicitor, to read the notice convening it, and the resolutions it is proposed to submit to 
you. 

Mr. Fletcher read accordingly. 

The Chairman, in moving the various resolutions, said that the notice which the share- 
holders had received gave a pretty clear idea of what was proposed to be passed, viz., that 
instead of their present deed of settlement and supplemental resolutions and addenda they 
should have a memorandum and articles of association on modern lines. The revision had, 
of course, been a considerable undertaking, and in making it they had endeavoured to word 
all their objects, powers, and articles as clearly and specifically as possible, so that everything 
could be referred to easily. At the same time the directors had thought it well to incorporate 
in this new document an increase in the authorised capital from £2,500,000 to £ 3,000,000, 
as, whilst the directors had no intention. of exceeding the present authorised capital, it was 
conceivable that special circumstances might arise making it desirable to do so. 

Mr. G. H. Robertson, deputy-chairman, seconded. 

Mr. Callister asked whether the new shares were to be allocated to the present share- 
holders or issued to the public. 

The Chairman said there was no intention whatever of issuing the new shares at the 
present time. Ifa time for issue did arrive it would then be a matter to determine how they 
would be issued. There was nothing at present in prospect. 

Mr. Callister expressed himself quite satisfied, and the resolutions on being put to the 
vote were carried unanimously. 

This concluded the business. 

At an extraordinary general meeting held on May 14 the resolutions carried at the 
previous meeting were unanimously confirmed. 
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Tue directors submit the following report on the business of the company during the 
year which closed on December 31, 1905 :— 


FirE DEPARTMENT. 





In 1905 the net premiums received amounted to . ° . ° - £1,940,195 8 4 
In 1904 they amounted to . . : , ° ° ° ° - £1,938,336 6 1 





From the statement of the fire account (No. 1) it will be seen that there is a profit of 
£323,720. 5s. 10d., which is carried into the profit and loss account (No. 2), making the 
balance at the credit of that account £919,938. 175. 10d. 

At this quinquennial period it is interesting to contrast the results of the fire business 
for the last five years with the results for the preceding five years. 

During the period from December 31, 1900, to December 31, 1905, the net premiums 
and losses were as follow :— 


Year. Premiums. Losses. 
1901 , £1,623,814 8 4 £1,116,271 18 6 
1902 1,866,040 10 9 979,666 4 3 
1903 . 1,820,380 11 5 937,268 13 0 
19044 1,938,336 6 1 1,273,458 9 3 
19095 - —_—-1,940,195 8 4 __ 979,997 16 5 
£9,188,767 4 11 £5,277,663 1 § 










the loss rate being 57°43 per cent. The figures for the previous quinquennium were :— 















Years. Premium. Losses. 
1896-1900 . £7,314,896 18 0 . £4,362,070 4 11 
the loss rate being 59°63 per cent. 


LiFE DEPARTMENT. 
New LiFe BUSINEsS. 


The directors have to report that the completed gross new business of the year, compared 
with that of 1904, was as follows :— 
















Year. Policies. Assuring. New Premiums thereon. 
1905 + «= 4,603 +  £2,190,444 - £105,653 9 4 
19094 . %6,335 . 2,260,303 . 94,050 14 § 


The net amount assured, after deducting sums reassured, and the new premiums, after 
deducting those paid to the reassuring offices, were :— 


Year. Net Amount Assured. Net New Premiums. 
1905 . 1,802,977 £83,553 3 1 
1904 1,998,247. 83,452 3 4 


The income of the life branch from premiums and interest for the year 1905 amounted to 
£1,358,825. 75. 6d. 

During the year 1905, 751 deaths, by which 957 policies emerged, were proved, and 275 
endowments matured. The sums which thus became payable (including endowments) 
amounted, with bonus additions, after deducting reassurances, to the sum of £7 36,430. 175. 2d. 

During the five years from December 31, 1900, to December 31, 1905, the number of 
policies issued, the gross and the net sums assured, and the gross and the net new premiums, 
have been as under :— 





* As explained in last report, this includes 2,700 policies of the Civil Service Provident Society, each for £50, 
assuring £135,000, reassured with this Company. 
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Gross. Net. 
ten | Number of 2 . 
Policies. 
Sums Assured. New Premiums. Sums Assured. New Premiums. 
| Lcomenenennen 
1901 | 3,089 £1,689,436 | £63,923 5 4)| £1,597,986 | £60,281 15 2 
1902 | 3,267 | 2,069,852 84,762 0 1| — 1,755,027 74403 15 7 
1903 3422 | 1,955,925 78,936 14 §| 1,772,850 72,210 14 3 
1904 6,335 | 2,260,303 94,050 14 § 1,998,247 83,452 3 4 
1905 | 4,603 | 2,190,444 105,653 9 4| 1,802,977 $3,553 3 ! 
| 20,716 | £10,165,960 | £427,326 3 7| £8,927,087 | £373,907 11 5 
rg! me 
wo | 14/333 | £9,057,800 | £350,720 2 1| £7,876,225 | £307,928 9 8 
1900) | | 














It will be seen from the balance-sheet annexed (No. 5) that the life assurance fund now 
amounts to £ 10,697,341. 9s. 7d., the increase during the year being 4 307,695. 175. 74. 
New ANNUITY BUSINESS. 
The directors have also to report the following transactions in this branch of the 


company’s business for 1905 :— 


| | 


| Number of Annuiti 
Year. | Transactions. Seomek. 
|— 
1905 460 £21,789 17 4 
1904 344 19,303 6 2 


The annuities secured consisted of :— 


Year. ‘Aanaiden 
1905 £20,515 17 4 
1904 16,958 17 10 


Consideration Received. 


By Single Payment. By Annual Premium. 


| £221,491 16 8 £564 14 8 
| 177,116 2 6 781 0 7 
Survivorship Deferred 
Annuities. Annuities. 
£650 0 Oo £624 0 0 
1,649 14 4 694 14 0 





During the year 286 annuities have fallen in, relieving the company of the sum of 
£18,125. 8s. 4d. of immediate annuities and £1,098. tos. of deferred and survivorship 


annuities. 


During the five years from December 31, 1900, to December 31, 1905, the number of 
bonds issued, the yearly amount of immediate, survivorship and deferred annuities secured 
thereby, and the sums received by the company in respect thereof, have been as follows :- 





Annuities Secured. 




















1900 





‘ Number Consideration to the Company. 
ear. of — 
| <n Immediate. Survivorship | Deferred. Single Payments. — 

| £ a @ £ a 41 £ a @ £ s. @.| £ a @ 

1901 467 | 21,824 1 6 /| 3,785 14 ©0/| 633 10 256,352 6 7) 1,019 18 9 
1902 432 | 24,400 4 0/1,559 5 ©/1,313 9 10 273,706 1 4 772 17 7 
1903 | 402/ 17,218 15 3/1,009 I 0/1,240 1 4 195,201 5 2 737 7 3 
1904 | 344 | 16,958 17 10/1,649 14 4| 694 14 ©| 177,116 2 6 731 0 7 
1905 460 | 20,515 17 4] 650 0 o | 624 0 0 221,491 16 8/| 564 14 8 
2,105 | 100,917 15 11 |8,053 14 4/4,505 15 4 | 1,123,867 12 3) 3,895 18 10 

1 | a et 
to }| 2.304 juin - a © 0/2610 1§ 9 | 1,322,737 5§ 10 | 2,166 16 1 
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SINKING FuNpD BUSINESs. 


The following policies were issued :— 








| 
| | Consideration. 
Number of Deferred Sums 

Transactions. Secured. | 


By Single Payment. By Annual Premium. 


1905 
1904 


| £54,235 © © £1,960 0 0 | £7g3 1211 
| 69,160 0 0 - 3,008 16 6 


| 
a 
|- 
| 
| 





During the five years the figures have been as follows :— 





Consideration. 
Number of -—— Sums 
Transactions. 





By Single Payment. By Annual Premium. 


3 £6,500 | — £400 7 6 
9 60,926 £120 0 2,393 19 6 
12 9,738 2,829 11 80 111 
12 69,160 | — 3,008 16 6 
17 54,235 | 1,960 © 793 12 11 


53 | £200,559 § © | £4909 11 § £6,676 18 4 


' 











The accumulated funds of the life and of the annuity branches are separately invested, 
and, by Act of Parliament, are set aside to meet the claims under this department of the 
company’s business. 


QUINQUENNIAL INVESTIGATION. 
I.—LiFge ASSURANCE BRANCH. 


The valuation of the life policies current at December 31, 1905, was made by the 
recently-compiled British Offices Om. Tables, with interest at the rate of 3 per cent. per 
annum. By the adoption of the Om. tables instead of the H™. tables which were used at 
last valuation, the reserves of the life department have been strengthened. The 

remiums only were valued as an asset, the whole of the loading being thus ‘cuneell ter 
— expenses and profit. 

The report of the actuaries on the valuation is appended hereto. The value of the 
company’s liability under the life policies subsisting at December 31, 1905, including claims 
intimated but not proved, amounted to £9,800,351. 


The assets of the life branch, before deduction of the shareholders’ jal 
tion of profits hereafter mentioned, were . , . £10,808,489 8 1 


Deduct liabilities as above . ° ; , ; ‘ : : : 9,800, 351 ° Oo 


Surplus ' - £1,008, 138 8 1 
Of this sum it is proposed to carry forward . , ° ° ° ‘ 24,7093 9 7 


Leaving . . £983,434 18 6 
Add sum paid during the quinguennium in arene bonuses and 
bonuses on universal policies . . ° , : ° 128,044 6 6 


Making the divisible fund of the quinquennium . ° ° ° . £1,111,479 5 © 


one-tenth of which, or £111,147. 18s. 6d. falls to the shareholders. 
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The directors, in conformity with the report of the actuaries, now recommend that, in 
respect of each annual premium = since the last division of profits, a reversionary bonus 
be declared upon the sums assured and previous bonuses unsurrendered— 

(1) or 4 ting policies of the North British and Mercantile Company at the rate of 
cent. 

(2) participating policies of the Scottish Provincial Company at the rate of £1. 3s. tod. 

per cent. 

(3) On participating policies of the United Kingdom Company at the rate of £1. os. od. 

per cent. 

The directors further recommend that the following rates of prospective bonus be paid 
on participating policies existing at December 31, 1905, which may become claims on or 
before December 31, 1910, viz. :— 

(1) On participating policies of the North British and Mercantile Company at the rate of 

1. 2s. 6d. per cent. per annum. 

(2) On participating policies of the Scottish Provincial Company at the rate of £1 per 

cent. per annum. 

(3) On participating policies of the United Kingdom Company at the rate of 16s. 8¢. per 

cent. per annum. 
II.—ANNUITY BRANCH. 


The annuity business has been valued by the British Offices Life Annuity Tables 1893 
at 3 per cent. interest, with a loading for expenses. 

From the actuaries’ report it will be seen that the results of the valuation are as 
follows :— 
Annuity fund before deduction of profits to shareholders ° . £3,095,112 18 10 
Value of annuities payable, including the value of deferred payments 

amounting to £294,419. $5. « ‘ ‘ , , ‘ ° , 3,064, 597 2 0 


Surplus . ° ‘ 30,515 16 10 
Of which it is proposed to carry forward =. ‘ , ; , ° 959 16 1 10 


Leaving to be paid to the shareholders . ‘ ‘ ‘ ‘ ‘ ‘ £20,556 ° Oo 


INVESTMENTS. 


The directors have to report that they have again carefully investigated the securities 
held by the Company, and that, after making such provision as was thought necessary to 
meet any possible loss on the investments in every branch, they are satisfied that the assets 
of the several departments of the Company are thoroughly sound and reliable, and that the 
value of the securities is greater than the amount stated in the balance-sheet. 


DIVIDEND. 


At December 31, 1905, on the completion of the life and annuity quinquennial investiga- 
tion, the following amounts fell to be transferred to the shareholders : 
From the life fund, as on page 945 ‘ ‘ F ‘ ‘ 4 2 £111,147 18 6 
From the annuity fund, as on page 946 ‘ ‘ ° ; ‘ ‘ 29.556 © Oo 


£140,703 18 6 


Following the practice of past years, this amount has been carried to the credit of a 
“ shareholders’ life and annuity profit account” in the books of the fire department, from 
which it will be transferred to the profit and loss account, for division among the share- 
holders, by equal instalments during the ensuing five years. The instalment to be so 
transferred each year, allowing for the yearly accumulations of interest on the undivided 
amounts, will be £30,250, sufficient to pay an annual sum of §s. 6¢. per share, which the 
directors therefore recommend to be now declared, free of tax, payable in May, 1906, 1907, 
1908, 1909 and 1910. 
At December 31, 1905, the amount at the credit of profit and loss was . £919,938 17 10 
To which add one-fifth of the “ shareholders’ life and annuity profits” . 30,250 © Oo 


950,188 17 10 
In view of the disaster at San Francisco, the directors have thought it 
wise to place £250,000 to a special suspense account. . : 250,000 0 0 


700,188 17 10 


Carried forward ‘ ‘ £700,188 17 10 
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Brought forward 
Out of which the directors recommend that there be carried to the 
superannuation fund » ‘ ‘ ° a a. . ‘ : 25,000 0 Oo 


£700,188 17 10 






Leaving . ° ° 675,188 17 10 





Out of this sum the directors recommend— 

(1) That a dividend shall be declared of £1 
per share, free of tax, the one-half of which 
dividend shall be payable on May 15, 1906, 
and the other half on November 12, oes, 





making the sum of . £110,c00 0 O 
(2) That a bonus of Ios. per > hom shall be 
declared, payableon May1I5_ . 55,000 0 O 


(3) The bonus of 5s. 6d. per share oo the 

shareholders’ life and annuity a, 
payable on May1I5 . ° . 30,250 0 O 
Oe 195,250 0 O 


Leaving to be carried forward : : ‘ £479,938 1 17 10 





After deducting the above amounts, the total fire, life and annuity funds, including the 
paid-up capital, amounted at December 31, 1905, to £17,366,869. 8s. 1d. 

The directors have to report that the Earl of Elgin has resigned his seat at the Edinburgh 
board consequent on his appointment as Secretary of State for the Colonial department ; 
and that Mr. Wharton-Duff, who has been a member of the Edinburgh board for upwards 
of thirty years, has also resigned his seat. 

They have also to report that Mr. James Currie, of Messrs. James Currie & Co., Leith, 
has been appointed a director of the Edinburgh board ; and as extraordinary directors of the 
company there have been appointed the Right Hon. the Earl of Strathmore and the Right 
Hon. the Viscount Ridley. 

The directors regret to report the death of Mr. J. M. C. Johnston, one of the joint fire 
managers of the London office, who had served with much ability in that capacity for the 
last five years. They have appointed Mr. Jos. Haggarty and Mr. Lauchlan Sinclair to be 
assistant managers of the fire department. 

The directors who retire this year by rotation are : 

From the Edinburgh board — 
James Currie, Esq. 
David B. Wauchope, Esq. 
Sir Charles B. Logan. 
From the London board— 
H. R, Arbuthnot, Esq. 
Alexander H. Campbell, Esq. 
Charles J. Cater Scott, Esq. 
They are all recommended for re-election. 
The following extraordinary directors retire by rotation : 
Earl of Strathmore. 
Viscount Ridley. 
They are recommended for re-election. 





By order of the general court of directors, 
Cuas. J. C. Scort, Chairman. 


Revenue Accounts. 


No. 1—FirE ACCOUNT—YEAR 1905. 


Dr. 
Reserve at December 31, 1904. : ; . . . - £1,550,000 0 oO 
Premium reserve at December 31, 1904 ; , . . ‘ ® 7751334 10 5§ 
Premiums received i 1905, less reinsurances , . . , . 1,940,195 8 4 


44,265,529 18 
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Cr. 
Losses by fire, less reinsurances  . ° ° ° ‘ . ° ° £979,997 16 § 
Commission . ° ‘ e , ° . ‘ ‘ ‘ 322,479 12 II 
Expenses of management ° ° ° ° : ‘ . 322,254 © 3 
Premium reserve at December 31, ‘1905 ° ‘ . ‘ , ‘ 776,078 3 4 
Reserve at December 31, 1905. ° , ‘ , 1,550,000 0 O 
Balance being profit of 1905 carried to profit and loss . ° ° ‘ 323,720 § 10 
£4)265,529 18 9 
* Detaits or Expenses oF MANAGEMENT. 
Salaries at home and abroad, including directors’ fees £219,025 10 4 
Foreign and Colonial Government taxes and ene rents, and sundry office 
expenses ° e mane wes 11 
Agents’ charges and travelling expenses e ° ° ° . ° ° 30r198 3 
Books, advertising, page, =a, ete. . ° e ° ° ° 34,285 1: 11 
Retiring allowances . e e e ° ° e em 5 7 
Law expenses . ° ° ° ° . ° ° ° ° e 3536 94 
Salvage Corps,etc. . ° ° e ° ° e ° ° ° 8,946 Ad ° 
' 373, Bos °o 4 
Deduct—Applicable to the life department . ° ° . 51,551 © 1 
£322,254 0 3 
No. 2—PROFIT AND LOss—YEAR 1905. 
Dr. 
Balance from 1904 : ° . , P ‘ ‘ , . ‘ £651,923 8 1 
Profit of year 1905 . ° e ° ° . 323,720 5 I0 
Interest and dividends, less i income- e-tax . ‘ ‘ e ‘ : ‘ 120,732 16 4 
Transfer fees . . ° ° . 116 15 Oo 
Shareholders’ life and annuity profit account . ; ‘ ‘ : 24,750 fe) 
41,121,243 5 3 
Cr. 
Dividend and bonus to eemenmad for 1904 one in and 
November, 1905 . : £189,750 0 oO 
Superannuation fund. ‘ ‘ ° ‘ ° . . . ‘ 1,000 0 O 
Irrecoverable balances . ‘ : ‘ . ‘ , : ‘ ‘ 1,199 18 5§ 
Income-tax . ‘ ‘ ‘ . . , , 9,354 9 0 
Balance at December 31, 1905 ‘ a ‘ ‘ * ‘ 919,938 17 10 
41,121,243 5 3 
No. 3—LIFE ASSURANCE ACCOUNT—YEAR 1905. 
Dr. 
Amount of life assurance fund at the beginning of the year . . . £10,389,645 12 0 
Premiums, after deduction of reassurance premiums. . . a 950,055 II 7 
Interest, less income-tax . . ° ‘ - ‘ ‘ ‘ ‘ 408,769 I5 II 
Recording fees_. ° . ‘ ‘ ‘ . , ‘ ‘ ‘ 382 10 6 
AM, 748,853 10 Oo 
rr. ™ 
Claims under policies, after deduction of sums reassured ° . ° £736,430 17 2 
Policies emerged by death . ‘ . + £641,774. 13 1 
Endowment assurance policies matured . ° ° e 94,656 4 1 
£736,430 17 2 
Surrenders of policies and bonuses thereon . ‘ i . 7 . 41,919 8 6 
Bonuses in cash . . . ° a ‘ ‘i ° " 12,095 4 6 
Commission . m ; ‘ ° a“ . a ° ‘ 51,919 9 2 
Expenses of management ‘ , ° ° ‘ , o ‘ ° 77,043 13 5 
Irrecoverable balances . , ‘ ‘ ‘ ° e . * o 8 
Written off investments ° 20,011 8 6 
One tenth profit on life business 1900-1905, paid into shareholders’ 
life and annuity profit account . ‘ 111,147 18 6 
Amount of life assurance fund at the end of the year . 2 i - 10,697,341 9 7 
411,748,853 10 oO 
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No. 4—ANNUITY ACCOUNT—YEAR 1905. 


















Dr. 

Amount of annuity fund at the beginning of the year . ° 43,082,886 15 0 
Consideration for annuities granted, after deduction of reassurances 221,491 16 8 
Premiums, after deduction of reassurance premiums 6,259 13 3 

Premiums for sinking fund onan after deduction of 1 reassurance 
premiums ° ° ° ° . ° ° ° 9,839 14 9 
Interest—less income-tax ° : ‘ é ° 117,009 7 8 
£3,437,487 16 10 

Cr. 

Annuities paid £303,068 3 0 
Less received under reassurances 11,517 0 7 
291,551 2 5§ 
Income-tax 5.453 2 0 
- 297,004 4 § 
Sinking fund policies matured 3,560 0 O 
Commission . . 2,244 12 II 
Expenses of management 5505 7 2 
Surrenders . , . , 4,000 13 6 

Ofannuities . > 42,729 2 10 

Of sinking fund policies ° 1,271 10 8 

£4,000 13 6 
Investment reserve ° 30,000 0 O 

Profit on annuity business 1900- 1905 paid into shareholders’ life and 
annuity profit account. ‘ 29,556 0 oO 
Amount of annuity fund at the end of the year 3,065,556 18 10 
43,437,487 16 10 

Balance-sheets. 
No. 5— LIFE BALANCE-SHEET—DECEMBER 31, 1905. 
LIABILITIES. 

Life assurance fund at December 3t, 1905 - £10,697,341 9 7 
Outstanding liabilities . ° ° 262,868 12 6 

Claims admitted, but not paid £136,797 10 10 

Commission, etc., due 31,648 5 6 

Reassurance premiums due, ‘but unpaid. ° ° 12,991 © 11 

Unclaimed policy values. ° 2 ° ° 8,870 3 4 

Interest received, but not due 1,642 11 © 

Due to fire department 70,919 © 11 

£262,868 12 6 
£10,960,210 2 I 


ASSETS. 


Mortgages on property within the United Kingdom 
Mortgages on property out of the United = 

Loans on security of rent charges . 

Loans secured upon public rates 

Loans on life interests and reversions 

Life interests, reversions and annuities purchased . 

Ground rents : 
Loans on the company’s ; policies within the surrender values 
Half-credit premiums secured upon policies . ° 
British Government securities 

Indian and Colonial Government securities 

Guaranteed Indian railway debentures . 


Carried forward 











£3:494)137 
741,254 
29,326 
65,231 
763,097 
32,379 
249,795 
512,226 
10,853 
4,677 
323,530 
37:304 


£6,263,815 


II 





COON DODO KH Vwunst 






II 
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Brought forward - £6,263,815 11 11 
6 


Indian Government railway annuities . ° ° * . ‘ e 142,664 10 

Foreign Government securities . ° ° . . ° . 293,254 15 6 
Indian and Colonial municipal securities e . ‘ é ° ° 816,817 17 6 
Foreign municipal securities . ° ° ‘ ‘ ; 72,208 9 7 
Railway and other debentures and debenture ‘stocks ‘ P ‘ 1,217,609 13 I 
Railway and other preference and ordinary stocks and shares 7 ‘ 250,755 10 6 
Foreign railway bonds and debenture stock . . ° . ° ° 871,866 4 8 
Foreign railway guaranteed stock and bonds . . . . ‘ 62,851 I9 II 
Foreign railway ordinary stock . ° . ° ‘ . 29,075 10 9 
Freehold property ° ° * ° ° . ‘ ‘ 16,748 o 8 
yrmerser property ‘ , ° . ‘ ° ‘ ; ‘ , 4,663 11 9 
Loans upon personal security ; ° . . ° ; ; ° 319,773 2 7 
Short loans on security. . ‘ ‘ , ‘ ° ‘ ‘ ‘ 95,500 I0 oO 
Agents’ balances . . é R ‘ , R F ° ° , 99,618 14 8 
Outstanding premiums . . : . ° . ‘ é ‘ ‘ 149,816 11 6 
Outstanding interest. ° . . . . 124,858 15 5 
Cash in hand and on current. account abroad ° . ° . 7 22,689 12 7 
Cash in hand and on current account at home. ° e : . 60,219 10 8 
Cash on deposit abroad . . . ‘ R ‘ ‘ . ‘ 3333 6 8 
Cash on deposit at home . . ° . ‘ ° ° . ° 40,000 0 0 
Bills receivable . . ‘ ; . ‘ . . : . 1,825 13 9 
Due by annuity branch . . ° ‘ . ‘ . . . . 242 7 11 


£10,960,210 2 1 





No. 6—ANNUITY BALANCE-SHEET—DECEMBER 31, 1905. 











LIABILITIES. 

Annuity fund at December 31 1995 ° ° ° ° ° ° - £3,065,556 18 10 
Outstanding liabilities . . ‘ ° ‘ ‘ . e 73,494 6 8 

Investment Reserve . ° e e e e £30,000 © 0 

Annuities due, but unpaid, ete. ° . ° ° e 6,154 , 5 

Interest received, but not due ° ° . ° ° 2,087 18 4 

Due to fire department ° e ‘ 2 e ° 29,556 0 © 

Due to life branch . ° ° ° ° ° ° 242 7 11 

Income-tax unpaid . e e ° . ° ° 5453 2 0 

473494 6 8 
£3:139,051 5 6 

ASSETS. 

Mortgages on property within the United yeas . . * . £616,191 1 7 
Loans secured upon public rates. ° ° . ‘ ‘ 54.488 8 3 
Loans on life interests and reversions . ‘ . ‘ i ‘ ‘ 661,052 14 2 
Ground rents ° ° ‘ . ° ‘ . ‘ ‘ . 156,840 1 6 
Reversions . ‘ = ‘ ‘ " ‘ ‘ ‘ " ‘ 164,200 16 1 
Life interests ° ° . mn ‘ e P . 1,480 211 
British Government securities . . . ‘ ° ‘ “ P 1,270 II oO 
Colonial Government securities . ‘ , ‘ . ‘ . ‘ 119,493 6 oO 
Guaranteed Indian railway stock . ; , P ‘ ‘ ‘ r 51,248 0 oO 
Foreign Government securities . i ‘ ‘ i ‘ ‘ . 95.719 14 1 
Colonial municipal securities m ‘ , ‘ . ‘ . ° 72,438 6 7 
Foreign municipal securities . ‘ . ‘ ° 17,840 0 II 
Railway and other debentures and debenture stocks ° ° ‘ . 386,903 4 3 
Indian railway debenture stock . , ° ° 13,445 © O 
Railway and other preference and ordinary stocks and shares ‘ ° 261,650 12 0 
Foreign railway guaranteed stocks and shares ° ° ° ‘ ° 22,845 5 2 
Foreign railway preference stock . . ° . ° ‘ ° ° 10,266 6 o 
Foreign railway bonds . ‘ . ° ° ° . . ‘ ° 382,085 9 o 
Outstanding interest . ° ‘ ‘ , ‘ ° ‘ ° ; 45,250 9 2 
Outstanding premiums . ‘ . + ‘ ‘ ‘ ; 14 16 10 
Cash on current account at home ‘ ‘ ° ‘ ° ‘ e ° 4,231 0 oO 
£3,139051 5 6 
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No. 7—GENERAL BALANCE-SHEET— DECEMBER 31, 1905. 


LIABILITIES. 


Capital—subscribed—1 10,000 shares of 425 each, & 2,7 ane 


Called up—£6. 5s. ee share 
Profitand loss . 
Dividends unclaimed 
Superannuation fund 


Shareholders’ life and annuity profit account 


Premium reserve 
General reserve 


Outstanding liabilities . 


Susuatiog losses 
Bis payabk e 


a outstanding balances 





Life fund . ° 
Outstanding liabilities . 


Annuity fund 


Outstanding liabilities . 


British Government securities 
Colonial Government securities 


Annuity Branch: 
£ 3,065,556 18 10 


ASSETS. 


Guaranteed and other Indian railway stock . 
Foreign Government and State securities 


British municipal securities 
Colonial municipal securities . 
Foreign municipal securities . 


Railway and other debentures and ‘debenture ‘stocks ° 
Railway and other preference and ordinary stocks and shares 


Foreign railway bonds . 


3 
°o 

2,326,078 3 4 
9 


Fir&t DEPARTMENT. 


£776,078 
1,550,000 


4 
re) 


338,245 9 
4150,574 15 4 
4129 3 0 
157,97% 19 6 
25,569 11 Ir 


£338,245 9 9 


LiFE DEPARTMENT. 
Life Branch: 


410,697,341 9 7 
262,868 12 6 


73494 6 


Foreign railway preference and ordinary stocks and shares . 


Feu duties and feuing ground 


Premises in Edinburgh, London, etc., » partly occupied as offices of 


company, and partly let 
Salvage corps premises . 
Bills receivable 
Short loans on security . 
Agents’ balances . 
Outstanding premiums . 
Outstanding interest 


Cash in hand and on current ‘account abroad 


Cash on deposit abroad 


Cash in hand and on current ‘account at home 


Due by life branch 
Due by annuity branch . 


Carried forward 





£687,500 
919,938 
4,728 
101,883 


140,703 


2,664,323 


10,960,210 


3,139,051 


£18,618,339 17 9 





oOo 


17 10 
15 10 


411 


18 6 


3 


4,519,078 10 


5 6 





£693,357 
104,332 
160,702 
348,736 
14,793 
114,101 
345,156 
133,882 
182,185 
757,036 
160,375 
7,273 


674,503 
14,502 
25,476 
50,000 

333305 
68,015 
14,404 

148,373 
36,890 
31,198 
70,919 
29,556 





£4,519,078 


£4,519,078 


OCmANOACOCTOONS Beno Aanunoudsod 
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Brought forward ‘ - £4519,078 to 2 


LIFE DEPARTMENT. 
Life Branch: 
Assets of life branch per separate balance-sheet  . : . ° - 10,960,210 2 I 
Annuity Branch: 
Assets of annuity branch per separate balance-sheet . ‘ . ° 3,139,051 5 6 


£18,618,339 17 9 





Edinburgh, Afri/ 6, 7906.—I beg to report that I have from time to time in the course 
of the year audited the accounts of the Company, and that I have verified the whole 
investments at December 31, 1905, with the documents of debt and other vouchers, and I 
certify that the preceding accounts and balance-sheets exhibit a true statement of the 
company’s affairs at December 31, 1905. 

JaMEs HALDANE, Auditor. 

Edinburgh, April 9g, 1906.—We beg to report that having examined the foregoing 
revenue accounts and balance-sheets we concur in and approve of them. 


oy ae \ Shareholders’ Auditors. 


REPORT BY THE ACTUARIES ON THE VALUATION OF THE COMPANY’S LIABILITIES IN 
THE LIFE ASSURANCE AND ANNUITY BRANCHES AS AT DECEMBER 31, 1905. 
The actuaries submit the following report on the valuation of the Company’s liabilities in 
the life assurance and annuity branches as at December 31, 1905 :— 
I.—LiFE ASSURANCE BRANCH. 
1.—Progress of the Business. 


The following statement shows the business current at December 31, 1900, and at 
December 31, 1905 :— 





Number of Sums Assured and 


Bonuses, less Premiums, less 





Policies. F tasacnente Ahead Reassurances, 
At December 31, 1905 . ‘ ‘ 63,018 | £30,285,402 5 I £936,665 1 3 
At December 31, 1900 . ° ° 49,815 25,335,868 12 11 765,298 15 5§ 





Increase during the past 5 years 13,203 £4,949,533 12 2 £171,366 5 10 


This increase is partly due to the acquisition in 1901 of the business of the Universal Life 
Assurance Society, and to the issue in 1904-5 of a number of £50 policies in connection 
with the Civil Service Provident Society; but, after allowing for the business so secured, the 
increase in the business current is greater than in the previous quinquennium, thus :— 




















Sums Assured and : 
Number of P. » 8 
Policies, Bounoes, lose Reassurances, 
Increase in 1896-1900 . . ‘ 5,704 42,726,518 10 7 £86,406 9 10 
Increase in 1901-1905 . ° ° 7,197 3,130,621 12 8 110,272°11 4 














2.—Basis of Valuation and Result thereof. 
A valuation of the life policies has been made on two distinct bases, viz. :— 


(1) By the Institute of Actuaries H™. Tables, which were the Tables employed in 
all the company’s life valuations since 1880; and 


(2) By the recently compiled British offices OM. Tables. 
VOL, LXXXI 72 
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The last-mentioned tables constitute the best and most modern standard for valuation 
purposes, and the actuaries have no hesitation in recommending the directors to adopt the 
valuation on that basis, which requires a larger reserve than the valuation by the H™. Tubles. 

The rate of interest used is, as before, 3 per cent., and the pure premiums only have been 
valued as an asset. 

The life fund at December 31, 1905, before deduction of the share- 


holders’ portion of profits hereafter mentioned, amounted to. - £10,808,489 8 1 

The total liability under the life policies, including claims intimated but 
not proved, is . » ‘ > . é . . a . é 9,800,351 0 0 
Surplus. . . . . ° ° : ‘ 1,008,138 8 I 


To which there falls to be added :— 
(1) Prospective bonuses paid during the quin- 


quennium ° ° . ° , , £62,347 9 2 
(2) Cash reductions of premium and value of 
reversionary bonuses on universal policies . 65,6906 17 4 
————- 128,044 6 6 
Making the total profit for the quinquennium ° ‘ ‘ . ‘ 1,136,182 14 7 
Which it is proposed to apportion thus :— 
Prospective bonuses already paid, and bonuses 
on universal policies as above . : . £128,044 6 6 
Sum to be distributed among policyholders by 
way ofbonus . ‘ ‘ : ; ; 872,287 0 oO 
Total to policyholders. : . ; ; 1,000,331 6 6 
To shareholders (one-tenth of whole sum divided) 111,147 18 6 
1,111,479 5 © 
To be carried forward . . . . . 24,703 9 7 


£1,136,182 14 7 








The amount of the profit falling to the policyholders is sufficient to provide a compound 
bonus at the following rates :— 

(1) To policies issued by the North British and Mercantile Company £1. 8s. per cent. 

per annum. 

(2) To policies issued by the Scottish Provincial Company £1. 35. 10d. per cent. per 

annum. 

(3) To policies issued by the United Kingdom Company £1. os. od. per cent. per annum, 

Policies issued by the Universal Life Assurance Society receive bonuses—cash reduction 
of premium or reversionary addition to the sum assured, as the case may be—at the rates 
specified in the agreement entered into with that society on the transfer of the business in 1901. 

The bonus to North British and Mercantile policyholders, if taken as a percentage on the 
original sums in the policies, is equivalent to an addition of from £3. 35. 8d. per cent. per 
annum on the oldest policies to £1. 8s. per cent. per annum on those recently effected. 

The valuation having being made by the pure premium method, the whole of the loading 
has been reserved as a provision for future expenses and profit. Due provision has also been 
made for (1) payment of claims upon proof of death and title, (2) the incidence of the premium 
income, and (3) reserve loading on single payment and terminable premium policies. 

Seeing that the valuation has been made on a basis which is recognised to be most 
stringent and reliable, the actuaries recommend the directors to increase the rate of prospective 
bonus payable during the next five years on North British and Mercantile policies from 
£1 to £1. 2s. 6d. per cent. per annum. 


II.—ANNUITY BRANCH. 


The following statement shows the business current at December 31, 1900, and at 
December 31, 1905 :— 





Number of Amount of Annuities, 

Annuities. less Reassurances. 
At December 31, 1905. . ; . ° : 6,144 £334,392 12 7 
At December 31, 1900. : ° : ; ; 5,283 299,543 4 8 








Increase during the past five years ; ° 861 £34849 711 
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The annuities current at December 31, 1905, have been valued by the British Offices Life 
Annuity Tables 1893, which the actuaries advise the directors to adopt as forming the most 
suitable and reliable basis now available for the purpose. On previous occasions the 
valuation was made by the Government Annuitants Experience Tables 1883; and the result 
of the change of basis is to add a large sum to the reserve. 

The rate of interest used is, as before, 3 per cent., and due provision has also been made 
for expenses. 

The result of the valuation is as follows :— 


95! 


Annuity fund before deduction of profits to shareholders. - £3,095,112 18 10 
Value of annuities . ‘ ‘ . - £3,028,499 © Oo 
Value of deferred payments (£294,419. 55.) 36,098 2 0 

Surplus ‘ ‘ ‘ e ‘ ° 30,515 16 10 
Of which we recommend to be divided _.. , ; ‘ , 29,550 © oO 


Leaving to be carried forward . ; ‘ ‘ ‘ ‘ ‘ si £959 16 10 





The full details of the valuation are being arranged in the forms prescribed by the Life 
Assurance Companies Act, 1870, and the various schedules will be deposited with the Board 
of Trade as speedily as possible. 

Henry Cocksurn, 


Tuomas WALLACE, } Actuaries. 





Tue San Francisco Disaster.—lIn a general circular to their agents 
and clients, the London and Lancashire Fire Insurance Company draw 
attention to the fact that their loss by this disaster may possibly reach the 
maximum sum of one million sterling, the significance of which is all the 
more important when it is borne in mind that the largest previous loss by a 
single fire ever paid by any company was under 4,700,000. Serious as 
is this loss, however, the company is in a strong position to meet it, the 
invested funds being £ 2,385,235, while the item of uncalled capital stands at 
£2,047,500, making a total security of 44,432,735. During the last three 
years, the company state, the result of operations has been an addition to the 
reserves of over £700,000, and a speedy recovery of the loss at San 
Francisco is, therefore, regarded as an obvious certainty. 

Spain.—A good deal is being heard of fiscal reform in Spain just now, 
and a draft project of tariff revision has been drawn up by a junta or com- 
mittee of evaluations and tariffs at Madrid. This committee, says the 
correspondent of the Zimes, was chiefly composed of thorough out-and-out 
protectionists, Government officials, and representatives of the Bilbao and 
Barcelona industries and others anxious to increase the import duties for 
fiscal and personal motives. So slight was the proportion of mild free- 
traders and representatives of commerce and consumers on this committee 
that they proved powerless, and in view of the widespread conviction that 
their efforts would be useless, even under a Liberal Government, they stood 
aside so that the great majority of the people who claimed a hearing of the 
commission of inquiry were protectionists. In consequence, the draft project 
of Spanish tariff revision is simply a considerable increase of import duties on 
the products of foreign industries, of foreign agriculture, and on live stock, 
raw materials for Peninsular industries, on chemicals and machinery the like 
of which have not yet been turned out in Spain. A glance at the duties of the 
tariff of 1892 and the duties suggested for the revised tariff shows that if 
the first were excessively protectionist, the latter would be in most cases 
prohibitive. 
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PERSONAL, ETc. 
Car AND GENERAL InsuRANCE CorpPoRATION, LimirepD.—Mr. W. S. 


Parker, jun., has been appointed agency superintendent in connection with 
the Aberdeen Branch. 


CoLvontaL Mutuat Lire Assurance Society.—The directors have 
appointed Mr. Richard Catterall to the position of resident secretary at 
the Manchester branch. Mr. Catterall was for several years in the 
society’s service in South Africa, where he has been successful in extending 
its connections. The directors have also appointed Mr. C. B. M. Chambré 
to act as resident secretary in the Belfast district. Mr. Robert Sivewright, 
who has been with the society in that capacity for some fourteen years, is 
unable, through failing eyesight, to continue the duties, but retains his con- 
nection with the society as assistant resident secretary. 


Kinc Insurance Company, Limirep.—The directors have opened a 
branch in Glasgow, at 157 West George Street, and appointed as district 
manager Mr. R. B. H. McNab. 


Mutuat Lire Insurance Company OF New York.—The president 
and trustees have appointed Mr. J. Harrison Hogge manager of the United 
Kingdom branch, vice Mr. D. C. Haldeman, resigned. Mr. Hogge was 
for many years Mr. Haldeman’s chief assistant. 


Norwich Union Lire Insurance Socrery.—Mr. E. G. Hamilton, 


inspector at Bristol, has been appointed district inspector at Plymouth. 


OckaN ACCIDENT AND GUARANTEE CorporaTion.—Mr. T. A. Polson, 
who for the last seven years has been manager of the Law Courts branch of 
this company, has now been appointed manager of the Belfast branch. Mr. 
Polson commenced his insurance career with the Scottish Accident, was at 
one time resident secretary in London of the Employers’ Insurance Company 
of Great Britain, and in 1893 became superintendent of agents in London for 
the Ocean. 


Sun Fire Orrice.—The directors have opened an office at 2 Church 
Street, Cardiff, and have transferred Mr. William Evan Lloyd from the 
Manchester branch to the charge of the same as district inspector. The 
directors have also opened an office at Spooner’s Corner, Plymouth, Mr. 
George Lithgow, late of the Leeds branch, being appointed district inspector. 


—_—— 
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Scottish AmicaBLe Lire Assurance Society.—Mr. R. Gordon-Smith, 
F.F.A., F.1.A., who has been in the service of the society since 1893, 
has been appointed assistant actuary. 


PREMIER INSURANCE Company.—The Board has appointed Mr. J. M. 
Matthews to the position of secretary. Mr. Matthews has had twenty-five 
years’ experience of fire insurance business. 


CLERICAL, MEDICAL AND GENERAL Lire AssURANCE Socrety.—The 
directors have elected Dr. Percival Horton-Smith-Hartly, M.A., F.R.C.P., to 
a seat on the board, to fill the vacancy caused by the death of Dr. Lionel 
Smith Beale. - 
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